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General 


UN Condemns Iraqi Violations of Resolutions 


OW 1201033393 Beijing XINHUA in English 0225 
GMT 12 Jan 93 


[Text] United Nations, January || (XINHUA}—The 
U.N. Security Council today condemned Iraqi violations 
of the Security Council resolutions and warned Iraq of 
the serious consequences that would result from such 
continued defiance. 


In a statement by Security Council President Yushio 
Hatano (Japan) following Security Council consultations 
today, the president condemned the Iraqi action on 
January 10 to remove equipment by force from the 
Kuwaiti side of the demilitarized zone without prior 
consultation with United Nations Iraq-Kuwait Observa- 
tion Mission (UNIKOM), and through UNIKOM with 
the Kuwaiti authorities, as set out in the president's 
letter to the U.N. secretary-general on January 8. 


The council drew attention to the removal by Iraq of four 
anti-ship missiles and other military equipment from the 
six bunkers in the former Iraqi naval base at Umm Qasr 
on the Kuwaiti territory, in spite of the objections of 
UNIKOM and its efforts to prevent the removal. 


The statement said, “this action is a direct challenge to 
the authority of UNIKOM, and amounts to clear cut 
defiance by Iraq of the council, which stipulated in the 
letter of November 3, 1992 from the president of the 
council to the secretary-general that the military equip- 
ment in the six bunkers should be destroyed by or under 
the supervision of UNIKOM.” 


The council demanded that the anti-ship missiles and 
other military equipment removed by force from the six 
bunkers at Umm Qasr be returned immediately to the 
custody of UNIKOM for destruction, as previously 
decided. 


It also condemned the Iraqi intrusions into the Kuwait: 
side of the demilitarized zone on |! January 1993 and 
demanded that any future retrieval mission be in accor- 
dance with the terms set out in the president's letter to 
the secretary-general on January 8. 


On the UNIKOM facilities at Camp Khor, the council 
stressed that the land and premises occupied by 
UNIKOM shall be inviolate and subyect to the exclusive 
control aad authority of the United Nations. 


The council invited the secretary-general to explore on 
an urgent basis the possibilities for restoring UNIKOM 
to its full strength. 


The statement also said that the counci! was alarmed by 
Iraq's refusal to allow the United Nations to transport its 
Special Commission (UNSCOM) and UNIKOM per- 
sonnel into Iraqi territory using its own aircraft and 
reiterated its demand that iraq permit UNSCOM and 
UNIKOM to do so. 
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The statement said these latest developments concerning 
the activities of UNIKOM and UNSCOM constituted 
further material breaches of Resolution 687 (1991), 
which established the ceasefire and provided the condi- 
tions essential for the restoration of peace and security in 
the region. 


The council also demanded in the statement that Iraq 
cooperate fully with UNIKOM, UNSCOM< and other 
U.N. agencies in carrying out their mandates. 


UK's John Major Cited 
OW0801171193 Beying XINHUA in English 1638 
GMT 8 Jan 93 


[Text] London, January 8 (XINHUA}—Britain today 
restated its determination to make Iraq comply with the 
Western allies ultumatum on removing missiles from the 
no-fly zone. 


Prime Minister John Major said that Iraq must move its 
anti-aircraft missiles out of the southern no-fly zone. 


Speaking in his constituency, Major said, “Saddam 
Husayn must realize he has to remove those missiles. 
That has been made perfectly clear.” 


However, Mayor gave no indication of what might 
happen if the deadline set by the Western allies went 
unheeded 


Earlier, Defence Secretary Malcolm Rifkind stressed 
that Britain would play its part to make Iraq comply with 
the deadline 


“We've had a number of 1tems of provocative action by 
Iraqi planes over the past few weeks. These must not 
continue,” he said 


The allies have given Iraq until 10.15 pm GMT tonight 
to remove the SAM-2 and SAM-3 missiles moved into 
the exclusion zone after an American warplane shot 
down an Iraqi MiG last week 


But Iraq: ambassador to the United Nations made it 
clear last night that his country had the night to move its 
aircraft within its territory as it wanted 


It us reported here that the Western allies are poised to 
strike at Iraqi targets from tonight unless Saddam 
Husayn pulls back from the brink during more talks 
today. 


Commentary Examines Signing of START II 


OW 0801212993 Beijing Central People’s Radio 
Network in Mandarin 0900 GMT & Jan 93 


[Unattributed commentary: “The Signing of START Il 
Between the United States and Russia”. from the 
“Global Information” program] 


[Text] A rather important news report came from 
Moscow shortly after the beginning of the new year On 
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3 January, U.S. President Bush and Russian President 
Yeltsin signed the START II Treaty. According to the 
treaty, the two countries will reduce the warheads of 
their strategic nuclear weapons by two-thirds over the 
next 10 years, or by | January 2003. Because of the 
reduction, the warheads of nuclear weapons owned by 
the two countries will be reduced from more than 20,000 
to 6,500. Moreover, by | January 2003, the United 
States and Russia will have eliminated all their land- 
based, multiple warhead ICBMs and also reduced the 
number of warheads of their submarine-based ICBM’s to 
a level of 1700 to 1500 [figure as heard]. While people 
should welcome the substantial cuts, the United States 
and Russia will still be the two largest nuclear powers in 
the world, even after the reduction has been made in 
accordance with the treaty. 


After the signing of the treaty, the United States and 
Russia felt very happy at having accomplished a historic 
task. anc so they both praised the treaty. Yeltsin said the 
treaty has ushered in a new era for Russian-American 
relations and the world. Bush said the treaty marks the 
end of the Cold War and has turned the U.S.-Russian 
relationship from an adversarial one into one between 
partners. U.S. President-elect Clinton called the treaty 
an historic event in the 20th centuary. He also pledged 
all-out efforts for the implementation of the important 
document. 


The media all over the world views the treaty favorably 
Some papers say it was a decisive step for strengthening 
Strategic stability. Some say it was an important step for 
making the world a safer place. Ukrainian President 
Kravchuk said im a statement that the treaty is an 
important political document certifying the continuity of 
the steps which parties concerned have taken to reduce 
nuclear arms. 


Following the signing of the treaty, some people in 
Moscow demonstrated against it. Some demonstrators 
even said it was a betrayal of Russia, and that all 
provisions in the treaty were concocted by Washington. 
Analysis in some reports also said that the number of 
multiple warheads and land-based ICBM’s which must 
be eliminated according to the treaty account for two- 
thirds of Russia's nuclear weapons, and the SS-18 mis- 
siles among them are the most powerful missiles in 
Russia and the world, whereas the treaty has set few 
requirements for the United States to reduce its sea- 
based missiles—an area in which the United States has 
the upper hand. Just as THE WASHINGTON POST 
says, the unequal reductions prescribed in the treaty 
have deprived Moscow the capability of launching a 
preemptive nuclear attack. Judged by arguments like 
this, the treaty seems to be more favorable to the United 
States 


Maybe he wanted to refute these negative arguments, 
Yeltsin said shortly after the signing of the treaty that 
Russia would keep 3,000 to 3,500 of the more than 9,000 
nuclear warheads it owns. With the exception of the 
United States, he said, no country owns so many nuclear 
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arms. He added that because of this powerful nuclear 
shield, Russia is fully capable of resisting any aggressor’s 
attack. While this is a fact, Ye!tsin will encounter con- 
siderable resistance when he tries to obtain the ratifica- 
tion at the Congress of Deputies. It has been reported 
that, following the signing of the treaty, the response of 
the Defense Affairs Commission under the Congress of 
Deputies was extremely cold. Anyway, the problem of 
implementing this treaty will be even greater even if this 
treaty is ratified by the U.S. and Russian congresses. At 
this point, let us briefly examine the history of the 
U.S.-Soviet negotiations on arms reduction. 


The Soviet Union and the United States started their 
SALT negotiations in November 1969. The Treaty on 
the Limitation of Anti-Ballistic Missile Systems was 
signed in November 1972, and the SALT Treaty was 
signed in June 1976. What was the result? Not only were 
these treaties never implemented, but they also increas- 
ingly replenished the two sides’ arsenals of strategic 
nuclear weapons. Then, in 1982. the two countries again 
started their talks on reducing strategic weapons. Not 
until July 1991 was the START I Treaty was signed by 
Bush and Gorbachev. The implementation of this treaty 
i$ also beset with problems. 


Negotiations on START II started in early 1992. In June 
last year, Bush and Yeltsin signed a framework accord, 
and the treaty signed this time ts an official one. It seems 
the process of the negotiations and the signing of the 
treaty proceeded quite smoothly. This has everything to 
do with the enormous changes in the world and the 
serious economic problems which the United States and 
Russia are now confronted. As stated before, START I 
cannot become effective until it has been ratified by the 
U.S. and Russian congresses. But once it 1s ratified. huge 
amounts of money will be needed to destroy the nuclear 
missiles. It seems this 1s also a problem which 1s not easy 
to resolve. We can say. therefore, that future prospects 
remain unclear 


UNTAC’s Akashi Meets With Cambodia’s 
Sihanouk 


BK 1201120593 Beyine China Radio International in 
Cambodian 1030 GMT 12 Jan 93 


[Text] Akash: Yasushi, UNTAC [UN Transitional 
Authority in Cambodia] chief, held a news conference at 
UNTAC headquarters on |! January and said that 
Prince Norodom Sihanouk, head of state and chairman 
of the Cambodian Supreme Nationa! Council, said in 
Beijing that he is happy to cooperate with UNTAC to 
work together in implementing well the Paris agreement 


Akashi Yasushi said that he and Prince Sihanouk held 
talks on the general election in Cambodia on & January 
in Beying. He admitted that at present the necessary 
political atmosphere for holding free and fair general 
elections in Cambodia does not cxst yet He also 
pledged to do his best to establish a neutral atmosphere 
for holding general election in Cambodia 
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Akashi Yasushi said that his talks in Beijing with Prince 
Norodom Sihanouk were successful. Prince Sihanouk 
expressed admiration for UNTAC efforts to achieve 
Cambodian national reconciliation and to restore peace 
in Cambodia. 


Sihanouk Reverses Decision 


HK0901080293 Hong Kong AFP in English 0751 GMT 
9 Jan 93 


[Text] Beiing, Jan 9 (AFP)—Cambodia's Prince 
Norodom Sihanouk reversed Saturday an earlier 
announcement and said he would work with the United 
Nations after all, calling a U.N.-supervised meeting of 
the Supreme National Council (SNC) later this month 


The prince also said, in a statement, that he would stand 
in presidential elections after previously declaring that 
he would not participate. 


The head of the U.N. Transitional Authority in Cam- 
bodia (UNTAC), Yasushi Akashi, accepted Sihanouk’s 
offer to hold the one-day “special meeting” on January 
28 at his Being residence, the statement said. In addi- 
tion to the Cambodian factions making up the SNC, the 
statement said Sihanouk had also invited representatives 
of UNTAC and the U.N. Security Council 


“This meeting is necessitated by the fact that important 
problems remain to be resolved in Cambodia before the 
elections in April or May 1993,” Sihanouk said 


Akash: had a two-hour meeting with Sihanouk here 
Friday. four days after the prince announced he would 
no longer cooperate with UNTAC because the peace- 
keeping force was unable to ensure a neutral political 
environment in Cambodia 


Sihanouk has been in Bewying for medical treatment of an 
unspecified iliness 


In letters to Akashi, the prince had said he would not 
discuss politics anymore with the U.N official, including 
the issue of the presidential elections, accusing U NT AC 
of failing to stop killings of his followers in Cambodia 


In his statement, Sihanouk also said he was prepared to 
fight back against certain U.N. officials who he said had 
criticized him but did not name them 


“If instead of finding the truth these U_N_ officials want 
to continue their verbal attack against me. | will accept 
to fight against them,” Sihanouk said. “I do not lack 
practice or expernence in this kind of ‘sport. having 
already come up against colonialists, imperialists. expan- 
sionists and others.” He did not detail the UN. officials 
alleged attacks, but invited them “to come to Beijing and 
ask my Chinese doctors to tell them the truth about my 
serious and real health problems.” 


The SNC 1s composed of the four factions that fought in 
Cambodia's civil war, including three former resistance 
groups and the Vietnam-installed government in Phnom 
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Penh. The council 1s designed to represent Cambodian 
sovereignty before U.N.-supervised general elections are 
held. 


The elections are scheduled before May, but some Cam- 
bodians have pushed to have Sihanouk elected president 
before then, a measure not called for in the October 1991 
Paris peace accords which ended the war. 


UNTAC has said it 1s committed to maintaining “a 
neutral political environment,” but has acknowledged 
“weakness” in dealing with the Khmer Rouge, the stron- 
gest former resistance faction accused of commuting acts 
of political violence in territory it controls. 


XINHUA on Upcoming Chemical Weapons 
Meeting 

OW 1101042493 Beane XINHUA in Enelish 0411 
GMI Il Jan 93 


[Text] Paris, January 10 (XINHU A}—Over 100 foreign 
ministers and representatives are expected to attend the 
signing ceremony of the convention on the banning of 


chemical weapons to be held in Paris from January | 3 to 
1§ 


It will be jointly presided over by United Nations 
Secretary -General Butrus Butrus-Ghali and French Pres- 
ident Francois Miterrand 


China. Russia. the United States. India. South Africa. 
and Israel are among the nations that will be attending 
out of the 187 that were invited 


However, Arab states are waiting to decide until after a 
meeting of the League of Arab States. Some of them are 
insisting on linking the convention with that on nuclear 
weapons. They say the Arab states can sign the treaty 
banning chemical weapons only after Israel! has signed 
the convention banning nuclear arms 


The convention on the banning of chemical weapons was 
agreed on in Geneva in September last year after more 
than ten years negotiation 


It covers prohibition of the development. production 
stockpiling and use of chemical weapons and their 
destruction 


The convention also covers a strict checking system 
including not only military facilities, but also the chem- 
ical industry. It wall be the first multilateral disarmament 
treaty with an effective checking system on the overall 
destruction of mass killing weapons 


The convention will come into effect two vears after the 
signing 
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Developments in North-South Relations Viewed 


HK0801134193 Beijine RENMIN RIBAO in Chinese 
16 Dec 92 p 7 


[“Yearender™ by Su Zhenxing (5685 2182 5281), director of 
China Institution of Latin American Studies Under the 
Chinese Academy of Social Sciences: “North-South Rela- 
tions in the Process of World Multipolarization”™} 


[Text] Along with the ending of the bipolar pattern of the 
world, the rclations between the East and the West are 
turning from confrontation into detente. In the process 
of the development of a multipolar world, North-South 
relations with economic development as its core are 
becoming increasingly prominent, displaying some new 
special features. 


The South's strategic importance has declined, while the 
gap between the North and the South is widening. After 
the end of the bipolar pattern, the vast number of 
developing countries are no longer “intermediate zones” 
that the United States and the Soviet Union have con- 
tended for in the past, and their room for maneuver has 
become relatively small. Due to intensifying political 
disagreement and economic disparity between different 
developing countries, these countries’ integrated role has 
also been decreasing in the current North-South struggle. 
The gap between the North and the South has continued 
widening faster and faster since the beginning of the 
1980's. The number of the most underdeveloped coun- 
tries has also increased from 36 in the 1970's to 46 
nowadays, and the contrast in strength between the 
North and the South has turned out sharper. 


This year, developing countries will still be facing grim 
challenges and great difficulties in econom:: readjust- 
ment and reform. 


Since the beginning of the 1990's, developing countries’ 
economy on the whole has beer picking up. Neverthe- 
less, except in a number of developing countries, the 
economy in most of the other developing countries 1s 
growing at a low rate, comparable to the population 
growth rate. Now developing countnes are facing rather 
serious challenges. In the main, these include the contin- 
uous detenoration of the conditions for trade of primary 
products, the prevalence of trade protectionism on the 
part of developed countries, the sustained, high level of 
foreign debts (with the total amount of debts scaling up 
to $1340 billion); the diminishing amount of official aid 
for development extended by developed countries to 
developing countnes, more and more ngid terms on aid. 
and intense competition for capital due to a worldwide 
keen demand for capital, the unstable macroeconomic 
Situation at home, the underdeveloped conditions of 
education and infrastructure, the passive position on the 
part of developing countries in competition in the scien- 
tific and technological field, the detenoration of the 
ecological environment, and so on. To meet all the 
challenges, most developing countries have been 
engaging in economic readjustment and reform But 
effects vary from country to country, and in many cases 
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their efforts have encountered great hindrances, among 
which are turbulences caus2d by poverty or other factors 
at home, and, in particuiar, difficulties that developed 
countries have created in the new situation while 
enforcinz power politics and economic hegemonism. For 
instance, setting “political democratization” and 
“human rights” as preconditions for economic coopera- 
tion has caused or intensified turbulence in some coun- 
tries; some countries have suffered from political inter- 
ference, economic sanctions, and trade retaliation; and 
some developing countries are asked to readjust their 
economy according to programs set forth by developed 
countnes regardless of their domestic circumstances. 


The development of regional economn blocs in the 
world is both gratifying and worrying to developing 
countries. 


The rising regional economic blocs with developed coun- 
tries as their cores will possibly become a new form of 
regronal North-South economic cooperation. This devel- 
opment is a challenge and an opportunity to developing 
countries. For the smal! number of developing countries 
that have joined regional blocs, the formation of eco- 
nomic blocs has provided them with some favorable 
conditions for development. but their national industnes 
which are comparatively weak have to face strong impact 
due to competition from industnal products of devel- 
oped countnes within the cconomic blocs. As for tie 
majority of developing countries which have not joined 
these economic blocs. they may be landed in a still more 
unfavorable position in face of collective trade protec- 
tionism. However, in order to scramble for spheres of 
economic influence. developed countries, while building 
regional economic blocs, are also forming “outer rings” 
for their own economic blocs. While establishing the 
North America free trade zone. the United States put 
forth an “America Initiative”. while buslding their owr 
unified great market, the European Community ts 
Strengthening its economic and trade relations with 
members of the Lome Convention. They just cannot 
completely ignore developing countries 


North-South relations are extended from the ec nomi 
field to other issues of global concern 


Nowadays all countries in the world are facing many 
common challenges which entail the active participation 
and cooperation of the vast number of Third World 
countnes. There 1s no doubt that problems of the cco- 
nomic field remain key problems in current North-South 
relations Apart from these. with regard to problems that 
concern all the mternational community such as ens: 
ronmental protection. immigration. drug. international 
terrorism. and arms sales. there often are remarkabic 
differences in opimon and contradictions between deve! 
oping and developed countries because of ther different 
interests. And these issucs have become an important 
part of North-South relations as well! 


To sum up. every issuc concerning North-S: uth relations 
in the world today 1s linked with the mutuai interests of 
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the North and the South. For this reason, the vast 
number of developing countrnes eagerly call for pro- 
moting consultations with the North on an equal footing 
and pushing for dialogue between the North and the 
South, while expediting South-South cooperation. After 
the Gulf War, however, some Western powers have 
suggested that a new world order be established under 
their leadership, in a bid to highlight Western countries’ 
dominance over world affairs, with the old order 
retained as the basis. Their desire evidently goes counter 
to the view of the vast number of developing countries 
on the new world order. 


Last year, developing countries worked together to 
enhance unity and readjust their strategy on different 
occasions, and they made unremitting efforts to establish 
a fair and rational new international order and to pro- 
mote economic development of all nations. This indi- 
cates that the Third World remains a force not to be 
ignored for safeguarding world peace and promoting 
economic growth 


United States & Canada 


Commerce Minister ‘Confident’ on VIFN Renewal 


HK1101141093 Hone Kone Asia Television Limited in 
English 1200 GMT 11 Jan 1993 


[From the “Main News” program} 


[Text] China's minister of commerce 1s confident the 
United States will renew Bewying’s trade privileges 
Speaking during a visit to the Shenzhen Special Eco- 
nomic Zone, Hu Ping said no country can stop China 
from becoming an economic superpower Susan Yu 
reports 


[Begin recording] [Yu] Mr Hu expressed his optrmism 
during the opening of a joint-venture exhibition between 
Hong Kong and Shenzhen The minister said he was 
confident Washington wil! grant China most- 
favored-nation [MFN] trading status. which 1s up for 
renewal in June. Mr. Hu says there 1s a lot on the line 
even for the United States 


[Hu Ping. in Mandarin) It 1s hoped that the US. Gov- 
ernment will come to a wise decision in view of the big 
Chinese market and China's international position from 
the perspective of the long-term interests of Sino-U S$ 
relations 


(Yu) T%e minister says there 1s no stopping China from 
becoming an economic dynamo. despite. he says. some 
objections from certain countries And as testimony to 
his forecast. Shenzhen has just secured a deal with the 
Hong Kong Trade Development Counci! to operate a 
convertion center m the Chinese city The project will 
take sii vears to build 


Althoug! the 40_000-square-meter center will be small in 
its own right. the proyect 1s symbolic, showing the stream 
of foreign investment pouring into the mainland despite 
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in 


Beying’s political wranglings with Britain over Hong 
Kong's democratic reforms and \ts trade dispute with the 
United States. [end record:ng] 


Remarks on Foreign Investments 


HK! 201093193 Hong Kong ZHONGGUO TONGAXUN 
SHE in Chinese 1242 GMT 11 Jan 93 


[Text] Shenzhen, 11 Jan (ZHONGGUO TONGXUN 
SHE)}—After attending a “Foreign-Funded Enterprise 
Products Exhibition” in Shenzhen today, China's Min- 
ister of Commerce Hu Ping said: The Chinese mainland 
will continue to improve the investment environment. 
open the mainiand’s cities and economic zones ¥ der to 
the outside world, and attract foreign investments in 
enterprises on the mainland. He also said that the 
unified market on the Chinese mainland 1s maturing and 
that the state's retail sales volume 1s expected to grow 
Steadily and in an accelerated way 


Hu said: The Chinese mainland has good plans for 
improving the investment environment and this has 
attracted a lot of capital from Hong Kong and Southeast 
Asia to the mainland for investment and the establish- 
ment of industnes and commerce. Moreover. mainland 
B shares have a sirong appeal for Hong Kong investors 
and have very good prospects for development. Efforts 
to further open the coastal and even inland regions il! 


open wider prospects 


Hu said: The Chinese mainiand’s retail sales volume was 
1,080 bdDilhon yuan last year, an increase of about | % 
percent over the same pernod the year before It 1s 
believed that the sales volume this year wil! develop 
steadily and in an accelerated way It 1s expected to reach 
3,200 billion yuan by the year 2000. an increase of 200 
percent 


Hu pointed out The mainiand has liberalized the prices 
of most goods. The market readjustments on this have 
stabilized. the mainiand’s production capacity 1s capabic 
of coping with the people's demands. and both the 
unified market and the consumption mentality hay« 
matured further. It 1s bel ved that there will be no morc 
blind or rush purchase. He pointed out The Chinese 
Covernment 1s extremely concerned about whether or 
not the cconomy 1s overheating and i! 1s adopting 
positive measures of prevention Although the people 
have a lot of deposits. he believed that. however. there 
will not be an overheated economy on the Chinese 
mainiand this vear He was cautiously optimistic about 
the future prospects for development 


Hu also optimistic about the Chinese marnland’s 
reiteration on jomnmng the GATT As for when it will be 
abic to youn. he said it depends on the cflorts of al! parties 


and the arrangements of international! Organizations 

Hu refuted the allegation that the renminty will bx 
devalued He indicated that pegging of the renminty to 
mternational currencies 1s a need of opening up and a 


<vfva e794 It 


manifestation of the maturity of the Chinese c 
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will be beneficial to the development of China's imports 
and exports, but the pace at which occurs should be 
coordinated with economic growth. On whether or not 
China will unconditionally get most-favored-nation 
Status, he said that it is necessary to view the develop- 
ment of Sino-U.S. relations from long-term interests. 
China is a huge market and has an important position 
internationally. He believed Sino-U.S. and even Sino- 
Hong Kong trade relations will develop steadily. 


Clinton ‘Probably Cannot Cut’ Federal Budget 


OW 1201062393 Beijing XINHUA in English 0617 
GMT 12 Jan 93 


[Text] Washington, January || (XINHUA}—US. Pres- 
ident-elect Bill Clinton today said he probably can not 
cut the federal budget deficit in half within four years, 
but he still pledged to try to trim the deficut as he 
promised during the election campaign. 


In a Public Broadcasting Service interview to be broad- 
cast Thursday, Clinton pinned his hopes for greater 
reduction of the deficit on the passage of his still- 
unformulated health-care program. 


Last week, the office of management and budget relased 
new deficit projections which showed the deficit to be 
between 50 billion dollars and 100 billion dollars larger 
than previously estimated, Clinton and his aides con- 
firmed. 


“The deficit 1s much bigger now than it was when I said 
that,” Clinton referred to his pledge to cut the deficit in 
half. Stull, Clinton promised to cut 145 billion dollars in 
red ink over four years, the amount he once thought 
would halve the deficit. And he said he hoped to reduce 
even more. 


But Clinton admitted that it would depend upon circum- 
stances “beyond my ability to predict.” chiefly whether 
Congress will pass the health-care reforms 


“We have to do something about health-care costs...or 
the deficit will never get solved,” Clinton said 


U.S. Budget Director Nominee Cited 


OW 1201055193 Beyineg XINHUA in English 0520 
GMT 12 Jan 93 


[Text] Washington, January || (XINHUA}—US. Presi- 
dent-elect Bill Clinton's nominee for budget director today 
declined to say whether Clinton was able to cut the country’s 
300 bilhon U.S. dollars budget deficit by half by 1996 as he 
promised during the presidential campaign 


Leon Panetta, the White House budget director- 
designate, backed off Clinton's pledge to halve deficit 
when he was testifying at his unofficial Senate confirma- 
tion hearing today, saying that it was just “one of the 
options” 
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Everything was on the table now, added P2netta, 54, who 
will chair the house Budget Committee for the next four 
years. 


Clinton has made no final choices at this time, and the 
numbers in this game changed a great deal, particularly 
facing a deteriorating economy, Panetta said. 


“I think the important thing 1s to set a deficit-reduction 
goal that 1s credible and that you are willing to enforce.” 


The deficit problem facing the United States was so great 
that if nothing was done, the string of 300 billion U.S. 
dollars deficit expecied in the coming years could top 
400 U.S. bilhon dollars before the end of the decade and 
climb above $00 billion U.S. dollars early next century, 
Panetta predicted. 


In response to pre-hearing questions, Panetta said the 7.2 
percent unemployment rate last November against 7.8 
percent of last June “1s still too high”. “It 1s umportant to 
note that despite the drop in the unemployment rate. 
significant growth in the number of jobs has not 
occurred,” he added 


Outside of manufacturing. Panetta said, the United 
States has not had much growth in productivity since 
mid-1970's, averaging just 0.8 percent annually 


The budget director-designate also said that further cuts 
in defense spending and reductions in popular entitle- 
ment programs such as social security and medicare 
would all have to be considered. 


He stressed that the president-elect has yet to make final 
decisions on his economic program 


Central Eurasia 


Premier Li Peng, Belarus's Shushkevich Hold 
Talks 


OW 11012008593 Beyine XINHUA Domestic Service in 
Chinese 1425 GMT 11 Jan 93 


[By reporter Ding Qilin (0002 0366 2651)) 


[Text] Beying, 11 Jan (XINHUA}—Premier Li Peng said 
during his talks with visiting chairman of the Belarus 
Supreme Soviet, §. Shushkevich, this afternoon: “We are 
willing to push to a new high our relations of cooperation 
with Belarus in the economic, trade, scientific and techno- 
logical and other ficlds by helping supply cach other's needs 
iN a positive and practical way according to the principles of 
equality and mutual benefit.” 


He said: The Chinese Government attaches great impor- 
tance to its relations with Belarus. The two countries 
established diplomatic relations soon after the break up 
of the former Soviet Umon. The Chinese side highly 
appreciates the positive attitude of Chairman Shush- 
kevich and the Belarus Government in devcloping rela- 
trons with China 
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On the current international situation, Li Peng said: 
Profound changes have taken place in the international 
Situation, with increasing contradictions and turbu- 
lences. Neither of the two major tasks of peace and 
development facing the world’s people has been fulfilled, 
and the tasks remain extremely arduous. China holds 
that international affairs should not be dominated by 
several big powers and that all countries, big or small, 
should be equal and have the mght to participate in 
international affairs. 


Li Peng pointed =ut: It is an inevitable trend that the 
world will develop in the direction of multipolarization. 
China and Belarus have identical and similar views on 
many issues in international affairs and the two coun- 
tnes should strengthen cooperation. 


On China's domestic situation, Li Peng emphatically 
bricied the visitors on the main contents of the theory on 
building socialism with Chinese characteristics. 


Shushkevich is highly satisfied with the development of 
relations between Belarus and China. He said: Belarus 
attaches great importance to cooperation with China, and 
hopes the two sides work hard together to make such 
relations of mutually beneficial cooperation grow con- 
stantly. 


Shushkevich said: Belarus started its reform process 
soon after independence and the country is striving to 
maintain social stability during reform. Belarus admires 
very much the achievements China has made in reform 
and opening up. 


Chairman Shushkevich laid a wreath at the Monument 
of People’s Heroes in Tiananmen Square and visited the 
electron-positron collider of the Institute of High Energy 
Physics under the Chinese Academy of Sciences this 
morning. 


Sign Joint Declaration 


OW 1201082493 Beying XINHUA Domestic Service in 
Chinese 0421 GMT 12 Jan 93 


[Text] Being, 12 Jan (XINHUA}—The joint declara- 
tion of the People’s Republic of China and the Republic 
of Belarus was issued in Beijing today. Below 1s the full 
text of the declaration. 


At the invitation of President Yang Shangkun of the 
People’s Republic of China, Chairman of the Supreme 
Soviet of the Republic of Belarus Stanislav Shushkevich 
made an official visit to the People’s Republic of China 
8-12 January 1993. 


Jiang Zemin, general secretary of the CPC Central Com- 
mittee, Yang Shangkun, president of the People’s 
Republic of China; Li Peng, premier of the State Council 
of the People’s Republic of China; and Wan Lu, 
chairman of the Standing Committee of the National 
People’s Congress, respectively met, held talks, and 
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discussed current and prospective bilateral relations and 
other issues of common concern in a friendly, frank, and 
truth-seeking atmosphere. 


The two sides have agreed to the following declaration: 


1. The Chinese and Belarusia: veoples share traditional 
frnendship. The cooperative relationship between the 
People’s Republic of China and the Republic of Belarus, 
which is based on mutual benefit, is developing. As 
friendly nations, China and Belarus are willing to 
develop their cooperative relationship in accordance 
with the UN Charter and on the basis of the principles of 
mutual respect for territorial integrity and sovereignty, 
mutual nonaggression, noninterference in each other's 
internal affairs, equality and mutual benefit, and 
peaceful coexistence. The two countries stand for solving 
disputes only by peaceful means 


2. The leaders, parliaments. governments, and depart- 
ments of the two countnes will carry out political con- 
sultations on a regular basis on the development and 
enhancement of bilateral cooperation and will exchange 
views on issues of common interest. Representatives of 
social groups from the two countries will also maintain 
regular contacts. 


3. The two sides will exert necessary cflorts to further 
expand and deepen the long-term and mutually beneti- 
cial relationship in the areas of politics, economy, cul- 
ture, and other fields, and will also earnestly fulfill their 
own obligations. 


4. To that end, the two sides will 


—Provide each other with most-favored-nation treat- 
ment in economic and trade cooperation. 


—In accordance with their respective laws, help entities 
that have the right to participate in foreign economic 
activities from the other side, establish representative 
offices on its own territory, and promtote their oper- 
ations. 


—Develop their cooperation in investment. help estab- 
lish point ventures at home, and promote cooperation 
regarding entities from both sides that have the right 
to participate in foreign economic activites in the 
markets of third countries. 


—Promote direct contacts between regions and enter- 
prises of the two countries, including the development 
of balanced commodity exchanges 


5. The two sides will promote cooperation and exchanges 
in the fields of culture, science, education. sports and 
tourism, and enhance direct contacts between organiza- 
tions, groups, or individuals concerned 


To that end, the two sides will 


—Encourage cooperation between schools and screntit 
research institutes, including the dispatch of teachers. 
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scientific research workers, college and graduate stu- 
dents, and the joint undertaking of scientific research 
and planning; 


—Cooperate in the areas of radio broadcasting, televi- 
sion, and press agencies; and mutually promote the 
dissemination of newspapers, magazines, and audio 
and visual materials; 


—Develop cooperation in the areas of medical and 
health care, sanitation, and disease prevention. 


6. The People’s Republic of China and the Republic of 
Belarus will cooperate closely on environmental protec- 
tion and on rational utilization of natural resources, and 
actively participate in solving global ecological prob- 
lems. 


The Republic of Belarus expresses its thanks to the 
Chinese experts for their contributions to minimizing 
the effects of the Chernobyl Nuclear Plant accident, and 
hopes that cooperation between the two countries in this 
sphere, including that forged through UN channels and 
other international organizations, will expand and 
deepen. 


7. The two sides will cooperate and exchange experiences 
and intelligence on illegal activities, including organized 
crime; terrorist activities; illegal trafficking of drugs, 
arms, and cultural relics; economic crimes and smug- 
gling activities, as well as on the struggle aimed at illegal 
activities in civil aviation and navigation. 


8. The Republic of Belarus recognizes the Government 
of the People’s Republic of China as the sole legal 
Government of China and that Taiwan is an inalienable 
part of China’s territory, and affirms that it will not 
establish official relations with Taiwan. 


The Government of the People’s Republic of China 
supports the Government of the Republic of Belarus in 
its efforts to safeguard national independence and sov- 
ereignty, solve regional ethnic issues peacefully through 
negotiations, and develop its economy. 


9. The two sides point out that the two countries share 
similar or identical stands on issues of peace and devel- 
opment as well as disarmament and prevention of the 
arms race. The two countries will continue to wurk 
toward safeguarding peace and stability in various 
regions and in the world as a whole, and advocate the 
establishment of a fair international political and eco- 
nomic order in accordance with established principles 
and norms of international law. 


10. The two sides will expand and deepen cooperation 
within the scope of the United Nations. The two coun- 
tries advocate guaranteeing the effective implementation 
of the purposes and principles of the UN Charter and to 
strengthen the UN role in safeguarding world peace and 
security, including the prevention of armed conflicts. 


11. The two sides point out that all countries have the 
right to choose their social system, economic system, and 
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road of development in accordance with their own 
characteristics and interests. Differences in these aspects 
should not hamper normal relations and cooperation 
among nations, regardless of the size of a nation and the 
degree its development. 


[Signed] Yang Shangkun, representative of the People’s 
Republic of China 


[Signed] Stanislav Shushkevich, representative of the 
Republic of Belarus 


[Dated] 11 January 1993, Beijing 


Shushkevich Departs 


OW 1201031693 Beijing XINHUA in English 0303 
GMT 12 Jan 93 


[Text] Beijing, January 12 (XINHUA)—Wan Li, 
chairman of China’s National People’s Congress 
Standing Committee, bade farewell to the chairman of 
the Belarus Suprerne Soviet, Stanislav Shushkevich, at 
the Diaoyu:.t state guesthouse here today. 


Wan said that Shushkevich’s current visit to China has 
deepened mutual understanding and friendship between 
the peoples of Belarus and China, and has promoted 
bilateral co-operation in various fields. 


“The visit was a success,’ Wan added. 


Shushkevich thanked his Chinese hosts for their hospi- 
tality, and said his visit to Beijing had made him realize 
that common grounds of agreement between the two 
countries far outstripped what had been expected. 


Later, Shushkevich and his party left for home. 


PRC, Belarus Officials Sign Six Agreements 


OW1101152093 Beijing XINHUA in English 1507 
GMT 11 Jan 93 


[Text] Beijing, January 11 (XINHUA)}—Officials from 
the relevant departments of China and Belarus signed six 
documents here today on behalf of their respective 
governments. 


The documents are the treaty of Sino-Belarus judicial assis- 
tance in civil and criminal cases, the Sino-Belarus consular 
treaty, an agreement on mutual exemption of service visas. 
agreements on mutual exemption of group travel visas. a 
protocol for political consultation between the two foreign 
ministries, and an agreement covering the encouragement 
and mutual protection of investments. 


Belarusian Friendship Delegation Ends Visit 


OW 1201103493 Beijing XINHUA in English 0948 
GMT 12 Jan 93 


[Text] Beijing, January 12 (XINHUA) —A five-member 
delegation from the Belarus People’s Association for 
Friendship With Foreign Countries wound up its good- 
will visit to China today. 
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During its five-day stay in China, the delegation, headed 
by Anatoliy I. Vertiskiy, vice-chairman of the Informa- 
tion Commission of the Belarus Supreme Soviet and 
president of the Belarus-China Society, toured Beijing 
and Chengdu as guest of the Chinese People’s Associa- 
tion for Friendship With Foreign Countries. 


Supreme Court President Meets Kazakhstan 
Guests 


OW1101130593 Beijing XINHUA in English 1214 
GMT 11 Jan 93 


[Text] Beijing, January 11 (XINHUA)}—Ren Jianxin, 
president of the Supreme People’s Court of China, met 
with a judicial delegation from Kazakhstan led by G.N. 
Yerzhanov, minister of justice, and gave a dinner for the 
delegation here this evening. 


The delegation, which arrived here yesterday, is 
expected to sign a treaty on judicial assistance between 
China and Kazakhstan during the visit. 


Kazakhstan Plans To Buy More Defense 
Equipment 

OW 1201053493 Beijing China Radio International in 
Russian 1900 GMT 10 Jan 93 


[Text] According to the local newspaper KURYER, 
Kazakhstan intends to buy new military equipment and 
weapons to the tune of four billion rubles this year. The 
newspaper stated that the arms Kazakhstan intends to 
buy include air-to-ground and air-to-sea missiles, and so 
on. Kazakhstan’s military budget in 1992 was more than 
19 billion rubles. And as become generally known, this 
year the state is preparing to increase its defense budget. 


Authorities Allow Departure of Ukrainian Tanker 


HK1001062093 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1004 GMT 9 Jan 93 


[By correspondent Zhang Boren (1728 0130 0088) | 


[Text] Guangzhou 9 Jan (ZHONGGUO XINWEN 
SHE)—The Ukrainian tanker “Jeanne Leibobi [lei bo bi 
7191 0130 3024], which had earlier been held in 
custody at China Zhanjiang port in accordance with the 
law, was allowed to leave on 6 January. 


“Jeanne Leibobi” was being held in custody at Zhanjiang 
port for colliding with Zhejiang Province’s fishing boat 
“Zhepuyu No. 32305,” which eventually sank, when the 
former was sailing on the East China Sea at 0830 on 8 
December. At the demand of the victimized party, the 
tanker left $250,000 with the Bank of China Shanghai 
Branch as a guarantee on 4 January and was allowed to 
leave after the case was heard by the local maritime 
court. 


INTERNATIONAL AFFAIRS 9 


NPC Officials Talk With Russian Counterparts 


OW 1201120293 Beijing XINHUA in English 1109 
GMT 12 Jan 93 


[Text] Beijing, January 12 (XINHUA) —Rong Yiren, 
vice-chairman of China’s National People’s Congress 
(NPC) Standing Committee, held talks with Ure Mikhai- 
lovich Voronin, vice-chairman of the Russian Supreme 
Soviet, and his party here today. 


Voronin is leading a delegation of the Russian Supreme 
Soviet on a goodwill visit to China at the invitation of 
the NPC Standing Committee. The delegation arrived 
here earlier today. 


This is another high level delegation to China from 
Russia following the visit of Russian President Boris 
Yeltsin to China last December. 


During today’s talks, the two sides exchanged views on 
bilateral relations, the economic development of the two 
countries and other issues of common concern. 


In addition to Beying, the delegation will also visit 
Shanghai and Wuxi in east China. 


Heilongjiang Leader Receives Russian Delegation 


SK1101092093 Harbin HEILONGJIANG RIBAO in 
Chinese 30 Dec 92 p 1 


[Text] Vice Governor Du Xianzhong received a six- 
member delegation from the Jewish Autonomous 
Region of Russia, headed by Sikachikov [as published], 
chairman of the autonomous regional executive com- 
mittee, on 29 December in the Yichun Building. 


Both sides talked about opening border ports between 
the Chaoyang port of Jiayin County and the Basikvo [as 
published] port of the Russian autonomous region. They 
also discussed economic, scientific and technological, 
and cultural exchanges. Du Xianzhong said: The state 
has approved 18 ports in our province that can open to 
the outside world. Except for several larger ports that 
have been opened, ports in Mishan, Hulin, Raohe, and 
Fuyuan Counties have already implemented the specific 
work in this regard. The Chaoyang port is the province's 
14th one to open and has made faster progress in 
opening itself to the outside world. 


Truck-Transported Goods From Russia Increase 


SK1101042393 Harbin Heilongjiang People's Radio 
Network in Mandarin 2200 GMT 10 Jan 93 


[Text] Our province's volume of goods transported by 
truck to the border trade ports of Russia in 1992 reached 
529,000 tons, a 2.1-fold increase over 1991, accounting 
for 25 percent of the province's total volume of goods 
transported by all transportation means to Russia. Since 
1989, our province has successively opened cargo truck 
transportation on ice, by car ferries, and through the 
highways connected with Russia. The provincial depart- 
ments in charge of communications have attached great 
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importance on cargo truck transportation between the 
province’s border ports and Russia’s. Over the past four 
years, the province has appropriated more than 31 
million yuan in spite of the serious shortage of funds to 
build or rebuild the seven highways between the border 
cities, towns, and the border line. It has also improved 
the 31-km roads that are connected with the storage 
facilities and built two border port warehouses that 
occupied 112,000 square meters of land. At the begin- 
ning of 1993, our province will open direct cargo truck 
transportation between Jiamusi city and Birobijan city 
of Russia and that between Mudanjiang city and Russia 
is being organized for appraisal. 


Northeast Asia 


NPC Vice Chairman Peng Chong Leaves For 
Japan 

OW 1101094693 Beijing XINHUA in English 0929 
GMT 11 Jan 93 


[Text] Beijing, January | 1 (XINHUA)}—Peng Chong and 
Gu Ming, vice-chairman and member of the Standing 
Committee of China’s National People’s Congress 
(NPC), left here by air today for Tokyo to attend the 
inaugural ceremony for the Asia-Pacific Congressmen 
Forum. 


Li Zhongying, deputy secretary general of the NPC, was 
among those seeing them off at the airport. 


Song Jian Meets With Japanese Meteorologists 
OW1101105793 Beijing XINHUA in English 0936 
GMT 11 Jan 93 


[Text] Beijing, January 11 (XINHUA) —Chinese State 
Councillor Song Jian met with a Japanese meteorological 
delegation led by Takashi Nitta, director-general of the 
Meteorological Agency, here this afternoon. 


Song, also minister in charge of the State Science and 
Technology Commission, had a friendly talk with the 
delegation on bilateral cooperation in meteorology. 


Nitta and his party arrived here Sunday as guests of Zou 
Jingmeng, director of China's national meteorological 
bureau. 


Japan To Check Chemical Weapons Left by Army 
OW 1101122893 Beijing XINHUA in English 1038 
GMT 11 Jan 93 


[Text] Tokyo, January |! (XINHUA)}—The Govern- 
ment of Japan will dispatch a team to China to check up 
chemical weapons left there by the former Japanese 
Imperial Army. 


The move, according to a report by the KYODO NEWS 
SERVICE today, coincides with the scheduled signing by 
China and Japan of an accord banning the use of 
chemical weapons. 
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It is apparent that Japan decided to take action before 
the accord comes into force. 


Japan has sent experts to China on two occasions for 
investigation in the issue. 


China said last year it had documented 2,000 cases 
involving the Japanese Imperial Army's use of chemical 
weapons, KYODO said. 


Wu Xuegqian Meets ROK Construction Minister 


OW090 1185693 Beijing Central People’s Radio 
Network in Mandarin 1030 GMT 8 Jan 93 


[From the “National Hookup” program] 


[Text] Vice Premier Wu Xueqgian met with So Yong- 
taek, minister of construction of the ROK, and his party 
at Zhongnanhai this afternoon. So Yong-taek and his 
party are visiting China at the invitation of the Chinese 
Ministry of Construction. The Chinese and Korean 
Governments signed a memorandum of understanding 
on cooperation in the construction field at the Diaoyutai 
State Guesthouse this evening. 


Agreement Reached 


SK090 1023593 Seoul YONHAP in English 0147 GMT 
9 Jan 93 


[Text] Beiying, Jan. 9 (YONHAP)}—Seoul and Beiying 
will positively promote participation by South Korean 
contractors in Chinese projects and explore ways for the 
two countries to jointly advance into third nations, their 
construction ministers agreed Friday. 


So Yong-taek and Hou Jie also agreed that a consultative 
body will meet regularly to discuss ways to broaden 
cooperation in the construction field. 


“Based on these agreements, Korean contractors will be 
allowed to take part in China's eighth five-year plan and 
urban renewal projects,” So said after the meeting. 


The two countries will jointly advance into third coun- 
tries using Korea's capital and technological knowhow 
and China's manpower. 


So said he and Hou agreed to form a team headed by 
First Assistant Construction Minister Yu Sang-yol of 
Korea and Vice Construction Minister Tan Qinglian of 
China to follow through on their agreements. 


So met with Hou again later in the day at a state guest 
house and they drew up a memorandum of under- 
standing on construction cooperation between Korea 
and China. 


The memorandum has four points: 


—The creation of a consultative organization among 
public officials in the areas of housing, city, land and 
overseas construction to explore ways to exchange 
experience, knowhow and information: 
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—Promotion of expanded cooperation between Korea's 
national land development corp. and housing corp. 
and similar Chinese organizations: 


—Exchange of knowledge and information between 
experts of the two countries’ land and construction 
technology institutes: And 


—Exchange of overseas construction experiences, infor- 
mation and joint overseas market surveys by the over- 
seas construction association of Korea and China’s over- 
seas construction corp. 


To embody the provisions of the memorandum, there 
will be regular meetings between the construction min- 
isters of the two countries. 


The memorandum goes into force 30 days after it ts 
signed and will remain in effect for five years. It will be 
extended for another five years automatically unless 
either side opposes it. 


North-South Korean Relations Reviewed 


HK0801134093 Beijing RENMIN RIBAO in Chinese 
26 Dec 92 p 6 


[“Yearender” by staff reporter Zhou Bizhong (0719 
1801 1813): “Progress and Setbacks in North-South 
Korean Relations’’] 


[Text] Pyongyang (RENMIN RIBAO)}—This year has 
witnessed a substantive breakthrough, as well as a tem- 
porary setback, in North-South relations on the Korean 
Peninsula. 


Because the United States and the South side announced 
the suspension of the “Team Spirit” joint military exer- 
cises, the North-South high-level meeting, which took 
upon itself the responsibility of handling North-South 
relations, was given the green light since beginning of the 
year. At the sixth high-level meeting in February. both 
sides exchanged the two historical documents. the 
“Agreement on Reconciliation, Mutual Nonaggression. 
and Cooperative Exchanges Between the North and the 
South” (called ““Agreement” hereafter) and the “Joint 
Declaration on Denuclearization on the Korean Penin- 
sula”™ (called “Declaration” hereafter). According to the 
agreement, both sides will, in a stable, peaceful environ- 
ment, turn confrontation into dialogue, promote 
national reconciliation and, through cooperative 
exchanges, gradually move toward peaceful unification 
International public opinion universally regards this as a 
valuable crystallization of the joint efforts by both par- 
ties and as conducive to the relaxation of tensions on the 
Korean Peninsula and even to world peace and security. 


After the agreed documents came into force, in a bid to 
effect their implementation, the North and the South, 
through scores of talks and contacts, constantly coordinated 
their stands to seek a mutually acceptable decision. At the 
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eighth high-level meeting in September. both sides eventu- 
ally signed the “Agreement on the Formation of the North- 
South Reconciliation Joint Commission” and the three 
appendixes on the implementation of the “Agreement.” Up 
to that point, both sides had completed all preparations and 
officially announced the entry of the practical stage of 
implementing the “Agreement.” 


In October of this year, just as the North and the South set 
about entering the practical stage of implementing the 
“Agreement,” the [4th meeting of the ROK-U.S. Military 
Commission and the 24th ROK-U.S. annual security coor- 
dination meeting spread the news that, “given that no 
significant progress has been made in South-North rela- 
tons, particularly in mutual nuclear inspection, both parties 
agree to continuously adopt measures and be ready to 
conduct the 1993 ‘Team Spirit’ joint military exercises.” 
The North gave a strong reaction to this. Yon Hyong-muk, 
former North Korean Prime Minister, immediately sent a 
letter to South Korean Prime Minister Hyon Sung-chong. 
calling for the rescinding of the decision to resume the 
“Team Spirit” joint military exercises. Later, the North held 
a joint meeting of government. political parties, and social 
organizations, at which the following decision was made: 
Given that the United States and South Korea will forcibly 
conduct the “Team Spirit” joint mulitary exercises, dia- 
logues and contacts with the South Korean authorities will 
be frozen. The result was that several joint commission 
meetings originally scheduled to be held as of 5 November. 
as well as the ninth high-level meeting agreed upon by both 
parties, were forced to be suspended and the visit to the 
North by a deputy prime minister of the South was also 
indefinitely postponed. Although the channel of dialogue in 
the Nuclear Control Joint Commission was still preserved. 
no progress was made. 


There are many reasons for the temporary setback in 
North-South Korean relations, but the principal one has 
been caused by the nuclear issue. In recent years there 
have been opposing views between the North on one 
hand and the South and the United States on the other 
on resolving the nuclear issue on the Korean Peninsula 
At the end of last year. the relatively flexible approach 
adopted by all parties provided a good basis for the 
solution of the nuclear issue on the Korean Peninsula 
After signing a nuclear safety agreement with the Inter- 
national Atomic Energy Agency [IAEA] this year, the 
DPRK Government accepted four inspections by the 
IAEA. The North and the South also agreed on the 
simultaneous verification of nuclear facilities on both 
sides and formed a North-South Nuclear Control Joint 
Commission. 


Due to the differing views between the two sides on the 
selection of nuclear inspection targets. no progress was 
made despite frequent contacts. The South called for 
adopting the “principle of reciprocity and equal num- 
bers” and for the “special inspection” at any time. 
holding that only thus could suspicion about the North's 
development of nuclear weapons be removed. The 
North, however, called for the “principle of simulta- 
neous removal of suspicion” and for the “comprehensive 
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inspection” of U.S. nuclear weapons and bases in the 
South. Being at a deadlock, the United States and the 
South decided that they were ready to resume the “Team 
Spirit” joint military exercises in a bid to exert pressure 
on the DPRK, and the North also adopted tough mea- 
sures, thus casting a shadow on North-South relations. 


This ts a situation people do not want to see. Observers 
here point out this is only a temporary phenomenon. In 
the process of dialogues over the years, the two sides 
have accumulated rich experience in handling various 
difficult problems. Aa appropriate method will certainly 
be found through efforts by both parties. People hope 
that the North and the South will continue to push the 
situation on the peninsula toward relaxation through 
dialogues. 


Southeast Asia & Pacific 


Thai Foreign Minister To Meet Sihanouk in 
Beijing 

OW 1201035693 Beijing XINHUA in English 0339 
GMT 12 Jan 93 


[Text] Bangkok, January 12 (XINHUA) —Thai Foreign 
Minister Prasong Sunsiri will meet Samdech Norodom 
Sihanouk in Being next week in a bid to break the 
peace-accords stalemate in Cambodia, Thai Foreign 
Ministry said today. 


Prasong’s two-day visit to Being, beginning next Monday. 
was hastily arranged in response to Sihanouk’'s offer on 
Friday to meet him on January 18, the ministry said. 


Proposals to hold presidential election pnor to the May 
general elections in Cambodia would feature in Pra- 
song's talks with Sihanouk, the ministry added. 


During his stay in Beying, Prasong 1s also going to meet 
Chinese leaders to discuss ways of persuading the Dem- 
ocratic Kampuchea Party (DKP) to rejoin the peace 
process, it said. 


The DKP refused to rejoin the Cambodian peace process 
unless their demands for a more powerful role for the 
Supreme National Council (SNC) and verification of the total 
withdrawal of all foreign forces from Cambodia are met. 


Sihanouk, president of the SNC who ts now staying in 
Beijing, has also called for a UN-supervised meeting of 
the SNC in Beijing later this month. 


South China Emerges as Market for Thai Rice 


OW 1101041593 Beijing XINHUA in English 0359 
GMT 11 Jan 93 


[Text] Bangkok, January |! (XINHUA) —South China 
has emerged as a new major market for high-grade Thai 
rice and the trade prospects are welcomed by thai rice 
exporters in face of tough competition from other major 
rice producers. 
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Because of the high economic growth in south China, 
especially in Guangdong Province in recent years, its 
demand for Thai rice has reached 15,000 - 20,000 tons 
per month, an informed source in the Thai Rice 
Exporters’ Association said here today. 


Guangdong. which has developed as “the head of the 
dragon” for the economy of China and the region with a 
large population, 1s a beacon attracting investors from all 
over the world, particularly those in the Association of 
Southeast Asian Nations (ASEAN), said the source who 
declined to be named. 


Several prominent Hong Kong rice importers have set up 
affiliates in Guangzhou. provincial capital of Guang- 
dong, to import Thai rice through the territory, the 
source said, adding that it 1s expected that some major 
Thai rice exporters will soon sell their rice directly to 
Chinese importers. 


Hong Kong itself 1s a mayor traditional market for Thai 
high-grade rice, taking some 250,000 tons per year. 


Other major markets for Tha: rice include Middle East 
countries, Iran and Malaysia. 


Discipline Inspection Group Leaves for Laos 
OW 0901 142293 Beijine AINHUA in Enelish 1415 
GMT 9 Jan 93 


[Text] Beying, January 9 (XINHUA) —A delegation 
from the Central Commission for Discipline Inspection 
of the Communist Party of China (CPC), left here today 
for a visit to Laos. 


The delegation, led by Wang Deying, deputy secretary of 
the CPC Central Commission for Discipline Inspection, 
weni there at the invitation of the Discipline Supervision 
Committee of the Laos People’s Revolutionary Party. 


Among those seeing the delegation off at the airport were 
Wang Guang, Standing Committee member of the CPC 
Centra! Commission for Discipline Inspection, and Lao 
Ambassador to China Ponmek Daraloy 


Near East & South Asia 


Wan Li Receives Indian Parliamentary Group 


OW 1101135793 Being XINHUA in English 1342 
GMT /1 Jan 93 


[Text] Beying, January |! (XINHUA}—China’s top 
legislator Wan Li, meeting here today with the first 
Indian parliamentary delegation to visit this country in 
over three decades, said ‘ and India should play a 
bigger role in the world 


Wan Li, chairman of ne Committee of the 
National People’s Cong ide the remarks im his 
meeting with the India irliamentary delegation 
headed by Shivray V. Pati!. speaker of the Indian houses 


of parliament 
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Wan noted that Sino-Indian ties have expanded in recent 
years as a result of joint efforts. Patil’s current visit will 
serve to further enhance mutual understanding and 
friendly cooperation, he added. 


Patil, referring to the traditional friendship, said the two 
countries should always be friends in the future. India 
hoped to develop close cooperation with China in the 
political, economic, social, cultural and other fields, and 
will constantly work towards that. he said. 


Joining in the conversation, other members of the group 
said that India and China should strengthen cooperation 
and work for world peace, friendship and prosperity. 


Wan. after listening to the remarks, noted that China and 
India share the common wish to strengthen bilateral 
friendly cooperation. This is not only in the interests of 
the two countries but will also benefit world peace and 
Stability. 


As the world’s two most populous nations, China and 
India should play a bigger role in the world and make 
greater contributions to civilization, he said. 


China and India should join to work for the establish- 
ment of a new international political and economic order 
based on the Five Principles of Peaceful Coexistence, 
which were initiated by the two countries, he said. 


The group arrived this morning for a nine-day goodwill 
visit at Wan’s invitation. 


Further on Meeting 


BK/i201101893 Deth: All India Radio Network in 
English 0730 GMT 12 Jan 93 


[Text] The chairman of the Chinese National People’s 
Congress, Mr. Wan Li, has said that India and China 
should work for a new international, political, and eco- 
nomic order based on the Five Principles of Peaceful 
Coexistence imitiated by the two countries. He was 
talking to a |4-member Indian parliamentary delegation 
led by the Lok Sabha speaker. Mr. Shivray Patil, at 
Beijing yesterday. Mr. Wan Li said that Chinese-Indian 
ties have expanded in recent years as a result of joint 
efforts. Mr. Patil in reply said that India desires to 
develop close cooperation with China in the political. 
economic, social, cultural, and other fields. The delega- 
tion, the first to visit China since 1950, includes among 
others Mr. Atal Behari Vajapyee. Mr. 1.K. Gujral, Mr. 
R.K. Dhawan, Mr. Vasudev Acharya, and Mrs. Renuka 
Chowdhury. 


Qian Qichen Visits Mauritanian President Taya 
OW 1001022693 Beyine XINHUA in Enelish 0200 
GMT 10 Jan 93 


[Text] Nouakchott, January 9 (XINHUA}—Mauritanian 
President Maaoutya Ould Sid'Ahmed Taya met here 
tonight visiting Chinese foreign minister Qian Qichen. 


During the meeting, Taya and Qian said that they are 
pleased with the development of the bilateral relations. 


They also expressed their hopes that cooperation and 
friendship between the two countries will be developed 
further. 


Qian just arrived here for a visit to the African country. 


Meets Foreign Minister 


OW 1201034893 Beijing XINHUA Domestic Service in 
Chinese 1553 GMT 10 Jan 93 


[By reporter Yang Yongquan (2799 3057 3123)) 


[Text] Nouakchott, 10 Jan (XINHUA) —Mohamed 
Abdrahmane Ould Moine, Mauritanian minister of ior- 
eign affairs and cooperation, and Qian Qichen, Chinese 
state councillor and minister of foreign affairs, held talks 
here this morning. The two exchanged views on their 
countries’ bilateral relations and international issues of 
common concern. 


Moine said: Qian Qichen is the first Chinese foreign 
minister to visit Mauritania. The visit 1s very important 
to Mauritanian-Chinese relations, and the Mauritanian 
Government attaches great importance to it. Coopera- 
tion between Mauritania and China 1s all-around and 
diversified, and Mauritania hopes to continue expanding 
this cooperation. People of African countries are fully 
aware that China has friendship and cooperation with 
the African countries and plays an important role in 
them. 


Qian Qichen said: “Upon landing in Mauritania yes- 
terday, we were warmly welcomed and accorded warm 
hospitality by the Mauritanian Government and people 
During meetings with Mauritanian President Taya and 
Prime Minister Boubaker, | had very good conversa- 
tions. We hold identical or similar views on many 
international issues. This shows that Chinese- 
Mauritanian relations are friendly and close. The two 
sides are satisfied with them, and are ready :o continue 
developing friendship and cooperation between China 
and Mauritania.” Qian Qichen praised the Mauritanian 
Government's consistent adherence to the one China 


policy. 


Qian Qichen briefed Moine on China's foreign policy, its 
foreign relations, as well as the situation of domestic 
reform, opening up, and economic development. He 
said: China 1s a country that 1s open to the outside world 
The cornerstone of China's foreign policy 1s to develop 
friendship and cooperation with Third World countries. 
including the African countries. The top priority of 
China's external work 1s to develop good-neighborly 
relations with its neighboring countries 


Speaking of international issues. Qian Qichen thanked 
Mauritania for its support of China in international 
affairs, saying that China 1s ready to strengthen bilateral 
cooperation in international affairs 
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Moine expressed appreciation for Qian Qichen’s 
briefing. He said: The Mauritanian people are interested 
in China's foreign relations and economic development, 
and can easily understand China's approach, because 
Mauritania and China have many points in common. 
One of the common grounds 1s that the two countries 
cherish their hard-earned independence and do not allow 
any countries to infringe upon their national sovereignty. 
He also gave a briefing on Mauritania’s domestic and 
foreign policies. 

After the talks, Qian Qichen and Moine signed an 
agreement on economic and technical cooperation 
between the Chinese and Mauritanian Governments. 
Afterwards, Moine hosted a lunch for Qian Qichen and 
his party. 


On 9 January, Liu Bai, Chinese ambassador to Mauri- 
tania and Yapeta [ya be: ta 0068 6296 1044), deputy 
director of the Mauritanian grain department, 
exchanged notes on China donating | 000 tons of wheat 
to Mauritania. 


Iranian Group Visits Military-Industrial Centers 
LDO801184393 Tehran IRNA in English 1534 GMT 8 
Jan 93 


[Text] Nanjing, eastern China, Jan. 8, IRNA—The vis- 
iting Iranian delegation headed by Commander of the 
Islamic Revolution’s Guards Corps Mohsen Reza) 
inspected industrial and military centers here Friday 


They visited the Electronic Research Institute which 
supplies control and command systems to the Chinese 
Army. 


On Thursday [7 January} also the Iraman delegation 
visited Chinese naval base at Shanghai port city. and 
Liberation Army's well-equipped modern warships 


Reza’: also held talks with the Shanghai: Naval Forces 
commander on frendly ties between the two states and 
armies. 

When visiting the Jame’ Mosque here, the Iranian dele- 
gation held talks with Mohammed Kamaluddin. the 


imam of the mosque, and got acquainted with their 
educational methods. 


The 601-year-old Jame’ Mosque is the largest here 
About 70,000 Muslims are living in Nanjing and there 
are 7 mosques in the city. 


Sub-Saharan Africa 


Qian Qichen Sees Cameroonian President Biya 


OW 1201024993 Beijing XINHUA in English 0228 
GMT 12 Jan 93 


[Text] Yaounde, January || (XINHUA}—Cameroonian 
President Paul Biya reaffirmed here Monday [!! Jan- 
vary] that his country remains committed to its one- 
China policy and that his government will work to 
promote the good relations between the two countries 
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President Biya reiterated this position when meeting 
with Chinese State Councillor and Foreign Minister 
Qian Qichen. who 1s paying an official one-day visit to 
Cameroon. 


Qian said that China favored cooperation between coun- 
tnes on the basis of equality and reciprocity. stressing 
that no country had the mght to interfere with the 
internal affairs of another country 


President Biya, who visited China in 1987. said that he 
would like to visit China again this year 


The Chinese foreign minister has visited Oman. Mauri- 
tania and Cameroon in his current Asian and Afmcan 
trip, which will also take him to Gabon, Rwanda and 
Burund: 


XINHUA Interviews Somali Faction Leaders 


OW 0901190493 Bevyine XINHUA in Enelish 1849 
GMT ¥ Jan 93 


[By Liu Jiang) 


[Text] Mogadishu. January 9 (XINHU A}—A senor official 
from Ali Mahdi's faction of the United Somali Congress 
(USC) said here today the just-concluded Addis Ababa 
meeting on Somalia represents an “important siep towards 
restoring peace in the Horn of Africa state 


Abdulacadir Yahye Sheikh. chief of cabinet of interim 
President Ali Mahdi Mohamed. told XINHUA that the 
preparatory meeting for a national reconciliation confer- 
ence in Somalia 1s significant because 1: has brought 
together leaders trom all political groups for the first 
time since the country degenerated into anarchy in 199! 


The meetong. which opened on January 4 in the Ethio- 
pian caprtal. concluded on Friday [8 January) after 
Participants from |4 political groups agreed that the 
national reconciliation conference will be held on March 
15 in Addes Ababa 


The gathering. mediated by the government of Ethiopia. 
also endorsed a ceasefire throughout the country and the 
halt of hostility between all Somali people regardless of 
their tribe origins and organizational background “This 
1s the Most important thing that you want to establish 
permanently. Yahye said 


Yahye. however, described the proceeding of the Addis 
Ababa meeting as “very difficult ” “It took seven days 
and the main discussions were based on the need to 
appoint a committee that would discuss how bey! 

convene the national reconciliation conference.” he sa.u 


He noted that of the 14 political movements that 
attended the meeting. | | sided with Al: Mahdi while the 
three others backed Mohamed Farah Aidid After “very 
hard exchange of words and ideas.” Aidid was eventually 
persuaded into signing the agreement. he added 
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Referring to the major tasks of the forthcoming national 
reconciliation conference, Yahye said that the topics of 
the conference are not entirely limited to the establish- 
ment of a broad- based government, they also include the 
setting up of the principles and objectives of how to 
adopt regional autonomy so that each region may realize 
reconciliation at its own level. 


He said the conference 1s also expected to discuss ways of 
forming a Somali national police so as to bring back law 
and order, and of settling the disputes. particularly 
anything that could provoke revenge. 


“We don't want revenge. The past 1s past. We have to 
think of the future, and it 1s an important thing to 
establish mutual trust between the Somalis, he said. 


Yahye called on foreign ministers from the five perma- 
nent members of the U.N. Security Council to take part 
in the reconciliation conference. “We need those coun- 
tnes to be present, because we want a guarantee to the 
mandate we are going to sign. So tomorrow we'll see no 
more conflicts in Somalia,” he said. 


Nurta Hag: Hassan, a woman activist and the wife of 
interim President Ali Mahdi, told XINHUA this 
morning that the upcoming conference will choose mem- 
bers of the government with unanimous consent from all 


political groups. 


Nurta Hag), in an exclusive interview with XINHUA at 
her private villa, said that the conference will also set up 
the parliament, the judiciary and make decisions on 
power-sharing of all organizations in Somalia 


Meanwhile, Obdi Osman Farah, vice-chairman of the 
USC, said today that the importance of the Addis 
preparatory meeting is simply getting the leaders 
together for a meeting. 


In an exclusive interview with XINHUA, Osman com- 
plained tvat the organizers of the just-ended meeting 
have broight to the negotiating table those who had 
fought and overthrown former President Siad Barre and 
“those who had supported the dictator.” 


Such a practice, he said, has prolonged the preparatory 
meeting. “If only those who fought against Siad Barre 
had met. everything would have been settled easily” and 
the meeting “would have taken a shorter time.” he said 


Osman said that at the forthcoming conference sup- 
porters of General Aidid. the rival of Ali Mahdi, will 
concentrate their efforts on the unity of the Somali 
people in general. and discuss with other groups as to 
how “a governing body of some sort” could be created 


General Aidid and Ali Mahdi. both originating from the 
anti-Siad Barre USC. started the clan-based war in 
Mogadishu and some other parts of the country in 
November 1991. plunging the country into anarchy 
More than 300.000 have died and over one millon 
others fled the nation as a result of the war and famine 
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Red Cross Society Donates Aid to Zambia 
OW 0801 184493 Beying XINHUA in English 1719 
GMT 8 Jan 93 


[By Qu Xiaoy:] 


[Text] Lusaka, January 8 (XINHUA}—The Red Cross 
Society of China today donated 10,000 U.S. dollars to 
the Red Cross Society of Zambia to help 1 combat 
chorela in capital Lusaka. 


Charge d'affaires of the Chinese Embassy Xu Cinong. on 
behalf of the Chinese Red Cross Society, presented a 
cheque of 10,000 dollars to Zambian Health Munister 
Boniface Kawimbe at a brief ceremony held here today 


Receiving the donation on behalf of the Zambian Red 
Cross Society, the minister discribed China as an all- 
weather friend, adding the money will go a long way in 
the fight against the choreie. which has claimed some 
170 lives in Lusaka since «t broke out in November last 
year 


aa Marks Normalization of Beninese 


OW 2912090992 Beyine XINHUA in Enelish 0825 
GMT 29 Dec 92 


[Text] Beying, December 29 (XINHUA}—The Chinese 
People’s Association for Fnendship With Foreign ( oun- 
tnes (CPAFFC) gave a reception here today to mark the 
20th anniversary of the normalization of the Sino- 
Beninian diplomatic ties 


Vice-chairman of the Standing Committee of China's 
National People’s Congress Seypidin Aze. president of 
the CPAFFC Han Xu, Assistant Chinese Foreign Min- 
ister Li Zhaoxing and Benimian Ambassador to (hina 
Auguste Alavo were among those attending the reception 
today 


West Europe 


‘Regret’ Expressed Over French Fighter Sale 
OW 1201105793 Beyine XINHUA Domestic Service in 
Chinese 0312 GMT 12 Jan 93 


[By XINHUA reporter Liang Guthe (2733 6311 0735) 


[Text] Paris, |) Jan (XINHUA}—On |! January. Dev- 
ille Le Pen, France-China Committee chairman 
expressed his regret over the French Crovernment s 
approval of the sale of 60 Mirage 2000-5 fighter planes to 
Taiwan. He stressed that French companies having 
nothing to do with the military sale still sincerely hope to 
maintain and develop a good cooperative relatronship 
with China 


In an interview with XINHUA. Deville Le Pen sand that wm 
his capacity as the chairman of the France hina ( om 
mittee he sent a letter to the French presidential office 's 
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secretary general, in which he reminded the French Govern- 
ment of the serious harm they may do to Sino-French 
economic and trade relations over the sale of fighters to 
Taiwan. Many member enterprises of the France-China 
Committee have made efforts to prevent this military sale. 
Despite strong opposition from the Chinese Government. 
the French Government perfidiousiy went ahead with 
approving this arms transaction. Deville Le Pen said: “I 
want to express my regret over this.” 


He said the France-China Committee will, together with 
China's Council for the Promotion of International 
Trade and other organizations, make continuous efforts 
to improve and develop economic and trade relations 
between the two countres. He said the future of the 
world’s economy is in Asia. French firms should give 
priority to setting their sights on China and making 
China the springboard for their expansion in Asia, 
because in the next 50 years, the economic growth rate of 
China and and other countrnes in Asia will be the highest 
in the world. After listing some existing Sino-French 
cooperative projects that are now under negotiation. he 
said the France-China Committee will make greater 
efforts to urge French enterprises to invest in China, it 
will contribute improving and developing relations 
between the two countries. 


Deville Le Pen, who had visited China several tumes 
before, again visited Being. Shangha:. and Chongqing 
last December He praised China's tremendous achieve- 
ments in modernization construction and in developing 
foreign trade. He said that he detected the great potential 
of many of China's provinces for the development of 
industry and foreign trade in Sichuan He also said that 
he would encourage and heip French enterprises to 
enhance economic and trade cooperation with Chinese 
provinces 


UK's Labor Party Begins Debate on Future 


OW 0801 170693 Beyone XINHUA om Enelish 1623 
GMT & Jan 93 


[Text] London, January § (XINHUA}—The British 
Labor Party. which has lost four general elections in a 
row. 1S now starting debate about its future. the local 
press disclosed here 


The WEEKLY TRIBUNE reported yesterday that the 
debate about the Labor Party's future was thick with 
coded word “Bill Clinton.” said in an editonal. “the 
current labor row about what. if anything. the party 
should learn from Bill Clinton's American presidential 
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victory 1s not really about Mr Clinton. Various promi- 
nent Labor figures are actually at each others’ throats 
about what went wrong in the British general election 
last year and who 1s to blame.” 


The ferment reflected Labor leader John Smith's low-key 
approach, which had allowed mval groups to battle for 
influence over a range of issues from electoral reform 
and the links with the unions, to the direction of policy. 
commented a report in THE TIMES today 


The argument reflected deep-seated tensions in Labor 
history between modernizers who argued that the party 
must be adapted to social changes and voters’ views, and 
traditionalists who suspected unprincipled abandon- 
ment of socialist values, THE TIMES added. 


The report said that “Clinton” has become a code word 
in the debate. The modernizers looked to Clinton's 
victory for lessons. Two of its leaders Gordon Brown and 
Tony Blair, have been in Washington this week and 
some of the US. president-clect’s advisers will be in 
London this weekend for a conference organized by the 
Transport and General Workers’ Union 


But the traditionalists. whose main spokesman this week 
has been John Prescott, have questioned the relevance of 
the Clinton campaign. the report noted 


In short, the report summed up. Labor needed to dem- 
onstrate publicly that 1 had changed. A leaked report 
from the party showed that Labor was still seen by the 
“aspirational working classes” as being on the side of 
losers, as the party of the past. untrustworthy. incxperi- 
enced and in favor of minorities, rather than the ord:- 
nary man or woman. it revealed 


FINANCIAL TIMES in a commentary said today. “Brit- 
ish Labor politicians have begun to argue openly among 
themselves This 1s good flews. We need the possibility of 
an alternative government, and uniess Labor knocks 
itself into shape. we will not have one” 


The commentary recalled. “the party has lost four gen- 
eral clections im a row. Its research suggest that 1 made 
few converts among wavering conservatives. in spite of 
the continuing recession and the disarray into which 
John Major and his cabinet fell” 


It predicted that constituency changes would ult the 
electoral odds further against Labor before ut had 
another chance to fight There was little reason to believe 
that 1t would not lose again in 1996 


Such a defeat could precipitate a gradual dissolution of 
the party. 1 warned 
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Political & Social 
Jiang at CPC Meeting With ‘Veteran Comrades” 


Examines Current Situation, Tasks 


HK1101150293 Being XINHUA Domestic Service in 
Chinese 1046 GMT 11 Jan 93 


[Report by Central People’s Radio reporter Liu Zhe- 
nying (0491 2182 5391) and XINHUA reporter He Ping 
(0149 1627)) 


[Text] Beying, 11 Jan (XINHUA)}—The CPC Central 
Committee held a discussion meeting for veteran com- 
rades at the Great Hall of the People in Beijing this 
morning. At the meeting, General Secretary Jiang Zemin 
delivered an important speech on the current situation 
and the work for 1993. He indicated that basic economic 
work for 1993 was to actively, comprehensively, and 
correctly implement the 14th CPC National Congress 
spirit and continue to push forward reform, opening up, 
and modernization. It 1s necessary to seize opportunities 
and accelerate development, while maintaining a cool 
head, promptly resolving outstanding contradictions and 
problems, and working hard to do a good job of pro- 
tecting. guiding, and giving play to mass enthusiasm so 
that the national economy will progress quickly and 
satisfactorily. 


Leading central comrades, including Li Peng, Qiao Shi, 
Li Ruithuan, Zhu Rongyi, and Hu Jintao were present at 
the discussion meeting. 


On behalf of the Central Committee, Jiang Zemin first 
extended cordial regards and respect to the veteran 
comrades retired from leading posts at the discussion 
meeting, and wished them happiness in the new year and 


good health. 


In his speech, Jiang Zemin dealt with seven topics: |) on 
economic work, 2) on reform, 3) on social and political 
Stability and building spiritual civilization, 4) on Army 
building, 5) on party building, 6) on the Taiwan and 
-~. Kong issue, and 7) on work concerning foreign 
affairs. 


Jiang Zemin said that in general the situation was fine in 
economic work. Inspired by the spirit of Comrade Deng 
Xiaoping’s important speech delivered during his 
southern inspection tour and the 14th CPC National 
Congress, the enthusiasm of the broad cadres and masses 
was running high, with the pace of reform and opening 
up markedly quickening and economic construction full 
of vitality and vigor. Last year, GNP increased by 1|2 
percent, and China's economy entered a period of com- 
paratively high-rate growth, and succeeded in reaching a 
new plane with a sound beginning. At the same time, he 
indicated that some noteworthy problems had also sur- 
faced in the process of economic growth. 


Jiang Zemin stressed that the key to 1993 was to grasp 
work well in three aspects that had a bearing on the 
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whole situation. First, strengthen agriculture’s founda- 
tion position, and make agriculture a top priority for all 
items of economic work in a down-to-earth way, second, 
do a good job relative to large and medium-sized state- 
owned enterprises in every possible way to improve 
economic returns, and third, augment macroscopic reg- 
ulation and control to maintain the basic balance of 
important proportional relations in the national 
economy. In particular, do a good job of controlling 
credits and banknotes, namely. strictly controlling the 
issue of banknotes and the scope of credit loans, and 
effectively preventing and overcoming the phenomena 
of blind comparisons in rates and repetition in building 
low-level projects. 


On reform this year, Jiang Zemin said that China had 
quickened its pace of reform last year, and a sound 
momentum had surfaced advancing in a comprehensive 
way and continuously developing in depth. This year. 
efforts should be focused on grasping work well as 
follows: First, pushing reform of large and medium-sized 
State-owned enterprises, second, accelerating price 
reforms, promoting the development of trades which are 
helpful to nurturing the market system, conducting wide- 
ranging restructuring of taxation, finance, money, for- 
eign trade and planning, actively push forward reform in 
housing, the land use system and the social security 
system, third, study and formulate the general plan for 
organizational reform, while starting organization and 
implementation, and fourth, further extend opening up 
to the world, and actively utilize foreign funds. 
resources, technologies, and markets. 


Jiang Zemin pointed out that last year we upheld the 
principle of “doing two types of work simultaneously.” 
While {0 using our attention on economic construction 
as the key link, we continued to fight all kinds of criminal 
activities according to the law and devoted great efforts 
to solving prominent problems regarding public security. 
and some results have been scored. However, as seen in 
reports from various localities, we are required to make 
further, unremitting efforts to improve social security, 
and we must not lower our vigilance at all. It 1s necessary 
to uphold the principle of “taking strong and prompt 
action according to the lew” and resolutely fight against 
all kinds of criminal activities. The crucial point rs that 
party committees and governments at all levels must set 
great store by and earnestly strengthen leadership over 
public security work. Jiang Zemin held that vigorously 
promoting socialist spiritual civilization 1s an important 
aspect of the effort to implement the principle of “doing 
two types of work simultaneously” It 1s necessary to 
conduct in-depth education im the party's basic line, 
patnotism, collectivism, and socialism among all people 
across the country, especially among young peopic. It 1s 
necessary to carry forward the Chinese nation’s trad- 
tional virtues and take the initiative in assimilating the 
fruits of human civilization and adopting the correct 
ideals, faith. outlook on life, and values. while resisting 
corrosion from degenerate capitalist and feudal ideology 
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Jiang Zemin said that the year 1992 was a very impor- 
tant year for the Army. The Army continued to make 
progress on all fronts in the process of readjustment and 
reform, and has achieved success in further enhancing its 
self-defense ability under modern conditions. Taking the 
initiative in submitting itself to and serving the general 
interests of national economic construction, the whole 
Army has made new contributions to the enhancement 
of national security, social stability, and economic devel- 
opment. The new military commission, after its 
founding, took decisions on some major rssues that have 
an important bearing on the Army's overall interests and 
has been operating effectively in accordance with Com- 
rade Deng Xiaoping’s ideas on Army building in the new 
penod. Jiang Zemin noted that, given the new situation, 
we still needed to conscientiously study and solve many 
problems. He expressed the hope that all members of the 
Army would make concerted efforts to further the 
reform and development of the Army. 


As far as party building 1s concerned, Jiang Zemin held 
that two points should be stressed: On the one hand, the 
main development trend has been good and one should 
have greater confidence, on the other, there are still quite 
a lot of problems and one must not lower one's vigilance. 
It 1s necessary to follow the party's basic line, uphold the 
principle that the party should attend to party affairs and 
that it should be governed strictly, always attach impor- 
tance to efforts to strengthen and improve the party, do 
a good job in real earnest in this regard, and strive for 
new progress this year. First of all, it 1s necessary to arm 
all the party with Comrade Deng Xiaoping’s theory on 
building socialism with Chinese characteristics. It 1s 
necessary to launch a study, education, and prop*ganda 
drive in real earnest within the whole party, organize the 
vast numbers of party members and cadres to pro- 
foundly study the new interpretation and summarization 
of this theory as provided by the work report made 
during the 14th CPC Congress, and, in particular, it 1s 
necessary to comprehensively and accurately understand 
and master the idea of emancipating the mind and 
seeking truth from facts as the quintessence of the 
theory. Second, it 1s necessary to further augment leading 
bodies. And third, it 1s necessary to step up improvement 
of party style, further promote clean and honest govern- 
ment, and resolutely fight negative and corrupt phe- 
nomena. 


Referring to the Tarwan and Hong Kong issues, Jiang Zemin 
said: In recent years, in implementing the guideline of 
“peaceful reunification on the basis of the concept of one 
country, two systems,” we have displayed initiative in our 
efforts. and have thus made new progress in promoting the 
mainiand’s relations with Hong Kong and Tarwan. Jiang 
noted that some new issues have arisen in Tarwan and Hong 
Kong these days. Whatever happens, we must resolutely 
defend national sovereignty and terrtonal integrity and 
must make sure that Hong Kong returns to the motherland 
by 1997 through a steady transition, while retaining long- 
term stability and prosperity. 
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Jiang Zemin analyzed the main characterist: 5 of the 
international situation last year and conclud:: ‘respite 
the intricate, turbulent, and rapidly changing = vierna- 
tronal situation last year, China has pursued « ‘oremgn 
policy of independence and peace. and has thus achieved 
new and significant successes on the diplomatic front. In 
1993, the international situation will continue to 
devciop in the direction of multipolarization, and the 
international environment will still be mm our favor, We 
must further expand this good situation in the field of 
foreign relations to ensure that our diplomatic efforts 
better serve China's reform, opening up. and economic 
construction. 


Jiang Zemin took this opportunity to express thanks to 
veteran comrades for their support for the central 
authorities over the past year. He sand: We hope our 
veteran comrades, who have nch working cxperence, 
will continue to extend their support and assistance to 
the central authorities and will take the imutiative in 
contributing opimions and suggestions in the future so 
that we can work together to run the party and country 
better. 


Views Taiwan, Hong Kong Ties 
OW 1101163193 Beyine XINHUA in English 1618 
GMT !1 Jan 93 


[Text] Beying, January |! (XINHUA}—Jiang Zemin, 
general secretary of the Communist Party of China, said 
here today that the relations between the mainiand and 
Taiwan and Hong Kong have made new progress in 
recent years. 


“In recent years, we have made energetic efforts in line 
with the pnnciple of ‘peaceful reunification and one 
country, two systems’, thus bringing about new progress 
in the relations between the mainland and Taiwan and 
Hong Kong.” Jiang told a veterans forum held by the 
CPC Central Committee. 


“Al present, some new problems have cmerged in 
Taiwan and Hong Kong.” he noted. 


“No matter what happens, we will firmly safeguard the 
State sovereignty and territorial integrity. We will ensure 
that Hong Kong will return io the motherland in 1997 
and realize a smooth transition, and that its long-term 
stability and prosperity will be maintained.” 


After analyzing the main features of the imternational 
situation last year, Jiang said that under the complicated, 
turbulent and changeable international situation in the 
past year China had adhered to its independent foreign 
policy of peace, thus making new and important achieve- 
ments in foreign affairs. 


“In 1993 the international situation will continue to 
move in the direction of multipolanization. The interna- 
tional environment will still be favorable to China.” he 
said. 
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“We will further the good situation in foreign affairs and 
make our diplomatic work serve the country’s reform. 
opening up and economic development still better.” 
Jiang said. 


Further on Meeting Regarding Training \ oung 
Cadres 

HK1201005093 Wuhan Hube: People’s Radio Network 
in Mandarin 1000 GMT 10 Jan 93 


[Excerpts] A national expenence exchange meeting on 
training and bringing up young cadres opened in 
Wuchang’s Donghu on 8 January. The aim of the 
meeting was to implement the spirit of the 14th CPC 
National Congress, and call on party organizations at all 
levels to do a more effective work in training and 
promoting young cadres, and guiding them toward 
healthy growth. Hu Jintao, member of the Political 
Bureau Standing Committee under the CPC Central 
Committee and member of the Central Secretariat, 
attended the meeting and made an important speech 


Those who attended the meeting included Lu Feng. head 
of the Organization Department under the CPC Central 
Committee, Zhao Zongnai, deputy head of the depart- 
ment. provincial party and government leaders Guan 
Guangfu, Guo Shuyan, Hui Liangyu, Qian Yunlu. and 
Zhong Shuqiao, Zheng Keyang. deputy director of the 
Central Policy Research Center, and others. [passage 
omitted] 


The opening session was presided over by Jiang 
Zhenyun, secretary general of the Organization Depart- 
ment of the CPC Central Committee. Zhao Zongnai. 
deputy director of the department, made an opening 
speech. Zhao said: Since the Third Plenary Session of the 
Lith CPC Central Committee, proletarian revolution- 
anes of the older generation including Comrade Deng 
Xiaoping and others have insisted that the whole party 
must grasp the training of successors to socialism as a 
matter of primary importance. In his remarbs made 
during the southern tour last year, Comrade Deng 
Xiaoping also said earnestly: We must pay attention to 
training our successors of the new generation. We must 
let more young people grow up. When they grow up, we 
can set our minds at rest. The CPC Central Committee 
with Comrade Jiang Zemin as its core has also issued a 
series of important instructions on doing this work well 
A decision has been specially made on firmly grasping 
the work of training and educating young cadres. In 
accordance with the demand of the central authorities. 
party organizations in various localities and departments 
have adopted many measures in this regard, and have 
done a lot of work. This has enabled a vast number of 
young cadres to grow in the great practice of building 
socialism with Chinese characteristics. In accordance 
with the demand of the 14th CPC National Congress. 
party organizations at all levels must further enhance 
their understanding, and increase their sense of urgency. 
and adopt more effective measures in light of the situa- 
tion and tasks we are facing. They must persistently and 
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unswervingly grasp their work so that achievements can 
be made in this regard. It 1s necessary to organizationally 
ensure that there are successors to our socialist cause, 
and that our cause will be handed down from generation 
to generation 


Hube: provincial party Secretary Guan Guangfu also 
made an enthusiastic welcoming speech at the meeting. 
[passage Omitted] 


Zhu Rongji Remarks During Guangxi Visit Noted 
HK1201065893 Nanning Guangxi People’s Radio 
Network in Mandarin 1130 GMT 10 Jan 93 


[Excerpts] During a recent inspection tour in Guangxi 
Zhuang Autonomous Region. Zhu Rongyi, member of 
the Political Bureau Standing Committee of the CPC 
Central Committee and vice premier of the State 
Council, pointed out: To carry out economic construc- 
tion, we must proceed from local practical reality. While 
emancipating our minds, we must also seck truth from 
facts. While exploring the way forward, we must also act 
according to our capability. At present, we must make 
special efforts to grasp the key link of traffic and trans- 
portation to bring along overall economic development 


Zhu Rong. accompanied by autonomous regional party 
and government leaders Zhao Fulin, Cheng Keyie, and 
others, inspected Beihai, Nanning, Liuzhou, Guilin and 
other places on 4-9 January. He went deep into ports. 
factories, markets, and peasant houscholds to find out 
about the present economic work, and to heed the 
opinions of grass-roots cadres. [passage omitied] 


Zhu Rongy: fully affirmed Guangxi's achievements. He 
said: Under the leadership of the CPC Central Com- 
mittee and ‘he State Council, Guangx: Zhuang Autono- 
mous Region has done well in implementing Comrade 
Xiaoping’s thinking. and made a great progress in pro- 
moting economic development and opening up to the 
outside world. What 1s more precious 1s that people in 
the region have markedly changed their concept on 
commodity economy, reform, and opening up. He 
added) Guangxi 1s an important region inhabited by 
minority nationalities. At present, it 1s still facing a 
problem of large-scale poverty and financial difficulties 
To solve these problems, it 1s necessary to grasp the key 
link of traffic and transportation. To do so, we must 
formulate good planning, be clear about order of pri- 
ority, and act according to our ability. At present, the 
emphasis of development must be laid on railways 
highways. civil aviation, and inland water transport 
Traffic and transportation 1s our fundamental under- 
taking Although agriculture 1s our foundation, 11 1s not 
contradictory to develop both agriculture, and traffic 
and transportation. The aim of developing traffic and 
transportation 1s also to benefit rural economic develop- 
ment 


Zhu Rongyi pointed out: While carrying out economn 
construction, it 1s necessary for us to develop our strong 
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points, avoid our weakness, and win a favorable posi- 
tion. Guangxi is located in a subtropical zone. Its rich 
subtropical rural resources are one of its strong points. It 
is necessary for the region to vigorously develop a 
large-scale agriculture characterized by great varieties, 
rational setups, and high efficiency. Rich tourism 
resources are also Guangxi's major strong point. The 
mountains and waters of Guilin are the finest under 
heaven. Silver beach in Beihai has its distinctive feature. 
Development of tourism can bring along the develop- 
ment of agriculture, commerce, and service trade. 
Guangxi is also rich in nonferrous metal and hydroelec- 
tric resources. It can do well in fine processing of 
aluminum products. 


Zhu Rongji repeatedly told Guangxi's cadres at all levels: 
Under the present favorable situation, we must keep a 
cool head. When the situation is favorable, we must 
never become big-headeded. We must work in a metic- 
ulous way and work hard for the prosperity of our 
country. We must follow a down-to-earth manner to do 
well the work of transforming enterprises’ operational 
mechanisms, readjusting setups, promoting technical 
progress, increasing efficiency, and improving quality. 
Those who accompanied Zhu Rongji on the inspection 
tour included responsible persons of the relevant depart- 
ments under the State Council. They were Comrades 
(Wang Ximin), (Chen Mintai), and others. 


Telephone Work Conference on Education 
Convened 


Li Tieying Urges Reform 
OW 1201130193 Beying XINHUA Domestic Service in 
Chinese 1008 GMT 11 Jan 93 


[By reporter Yin Hongzhu (1438 7703 4376)) 


[Text] Beying, 11 Jan (XINHUA)}—Acting shortly after 
the advent of the new year, the State Education Com- 
mission today held a telephone work conference in 
which it urged people on the educational front across the 
country to further emancipate their minds, to do prac- 
tical work, to quicken the pace of reforming and devel- 
oping educational programs, and to better adapt educa- 
tional programs to the needs of modernization. 


Li Tieying, member of the Political Bureau of the CPC 
Central Committee and minister in charge of the State 
Education Commission, presided over the conference. On 
behalf of the State Council and the State Education Com- 
mission, he extended his warm regards and season's greet- 
ings to the broad masses of cadres, teachers, workers, and 
staff members on the educational front throughout the 
country in advance of the Spring Festival. 


In his speech, Li Tieying stated: In 1993 and for some 
time to come, people on the educational front 
throughout the country face the central task of con- 
tinuing to study, disseminate, and implement Comrade 
Xiaoping’s important talks during his tour of southern 
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China and the guideiines of the |4th national party 
congress, while working to adapt their educational 
endeavors to reality. This will help them further eman- 
cipate their minds, improve understanding, change their 
concepts, and seck truth from facts. He said: After 
repeated discussions and revisions over a pernod of four 
years, a meeting of the Political Bureau of the CPC 
Central Committee recently discussed and adopted in 
principle the “Program for China's Educational Reform 
and Development,” which establishes the guiding prin- 
ciples and the blueprint for our country’s educational 
work in the 1990's. The State Education Commission 
also successively adopted many significant measures 
regarding educational reform and development. The 
general policies, principles, goals, and tasks for educa- 
tional work have been established. The future task for 
educational administrative departments at all levels is to 
thoroughly and enthusiastically implement these poli- 
cies, principles, goals, and tasks. They must further 
change their functions. improve their leadership 
methods, change their work style, curb empty rhetoric, 
do practical work, and constantly open up new possibil- 
ities in educational work through arduous and practical 
efforts. 


Li Tieying stated: Accelerating educational reform and 
development is a very complicated effort. It 1s hoped 
that educational administrative departments at all levels 
will actively and firmly provide specific guidance over 
relevant work, whi.’ exercising prudence and remaining 
level-headed. On the one hand, they should conduct bold 
explorations and study the theoretical and practical 
aspects of education in the new situation. On the other 
hand, they should effectively strengthen their efforts to 
analyze the educational situation and pay attention to 
investigations and studies. They must seriously address 
various problems that have arisen or are likely to occur. 
Instead of sitting on these problems, they should propose 
timely measures to ensure steady and sound progress in 
educational reform and development. 


Afier reviewing the reform and development of our 
country’s educational programs in 1992, Zhu Kaixuan, 
vice minister in charge of the State Education Commis- 
sion, pointed out: Although the current situation on the 
educational front is excellent, problems still exist. For 
examples, contradictions between educational invest- 
ments and educational development needs are still quite 
prominent, school teachers in some localities are inex- 
perienced, high schools im some localities enroll an 
excessive number of students beyond their operating 
capabilities and cases of indiscipline often occur, and 
reform in macro-management 1s noticeably slow in the 
process of educational reform. Because of this, we must 
actively adopt measures to seriously solve these prob- 
lems in our future tasks. The mayor tasks for the educa- 
tional front in 1993 are the following 


—On elementary education, all localities must vigor- 
ously publicize and earnestly implement the “Law of 
the PRC on Compulsory Education” and its detailed 
rules and regulations. It 1s necessary to insist on 
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stopping the employment of child workers to prevent 
middle and elementary students from dropping out of 
school. We must actively promote nine-year compul- 
sory education based on actual local situations. We 
should care for and cherish the healthy growth of 
middle and elementary school students. Schools, fam- 
ilies, and society should further adopt correct educa- 
tional thinking and methods and take measures to 
reduce the burden of schoolwork for these students. It 
iS Necessary to punish, in accordance with the laws, 
criminal activities that seriously violate the laws or 
destroy young people. We should further perfect and 
strengthen the supervision and inspection of the edu- 
cational quality and operating conditions of middle 
and elementary schools. This year, the State Educa- 
tion Commission will implement measures to evaluate 
and check the popularization of nine-year compulsory 
education. 


—On vocational and technical education, all localities 
should strive to transform school operating mecha- 
nisms and adopt a new avenue of “combining produc- 
tion and education.” They should utilize loans to 
develop industries and gradually alter the current 
practice of depending principal!:; on the government 
in running vocational and technical schools. It is 
necessary to bring into full play the enthusiasm of all 
departments, professions, enterprises, and units in 
operating cducational programs; support and 
encourage them to operate vocational and technical 
schools on their own or jointly with others, attach 
importance to and strengthen the construction of 
backbone vocational and technical schools, and accel- 
erate the pace of reform for secondary technical edu- 
cation. 


We should continue to deepen comprehensive educa- 
tional reform in rural areas by consolidating a group of 
experimental areas for reform and by vigorously encour- 
aging pilot townships for the Prairie Program to achieve 
their goals. We should further accelerate comprehensive 
pilot reform in urban and enterprise education and 
explore the establishment of a new school operating 
mechanism following such reform. 


—On adult education, it 1s necessary to continue empha- 
sizing the vigorous implementation of on-the-job 
training. We should actively develop peasants’ cul- 
tural and technical schools and widely implement 
practical skills tramming in rural areas. We should 
further develop audio-visual educational programs as 
well as improve and strengthen educational television 
programs. We should implement effective reform and 
rational planning for the educational management 
system, actively support and correctly guide society in 
school operations, and strengthen the macro- 
management of adult higher education to guarantee its 
quality. 


—For general higher education, the principal task for 
this year 1s all-around implementation based on the 
principle of “greater development, higher quality, 
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more rational structure, and notably upgraded effi- 
ciency.” We should further reform the operating 
mechanism of higher education; forge smooth rela- 
tions among the government, society, and schools; and 
gradually let the government make overal! planning 
and implement macro-management. Schools must 
gear themselves toward society and take the initiative 
in their operations. 
All localities and departments must, based on social 
needs, effectively amend their development plans for 
higher education. They should make their plans rational 
and optimize the educational structure. After several 
years of experiments, reform for the internal manage- 
ment system of institutes of higher education has begun 
in some areas, and fairly good progress has been maJe. 
We should further consolidate, perfect, deepen, and 
popularize the work from now on. Reform for central 
departments’ systems for school operations should be 
experimented with separately under different situations. 
All departments and committees must effectively tackle 
experiments in joint school operations by provinces and 
the ministry (commission) and in the participation of 
enterprises in school operations. Reform in enrollments 
and graduate employment systems of institutions of 
higher education shoul“ be vigorously promoted 
according to the different needs of localities; however, 
we must guide the task meticulously and not allow it~ 
take its own course. Educational departments at all levels 
and schools must continue to attach importance to 
educational and teaching reform, and to stress the task of 
upgrading educational quality. We must further 
strengthen scientific research work of institutes of higher 
education and reform their science and technology man- 
agement system and operating mechanism for devel- 
oping scientific and techonological industrics. 


Reform, Development Outline Reported 
OW 1101143893 Beijing XINHUA in English 1335 
GMT 11 Jan 93 


[Text] Beijing, January 11 (XINHUA)}—The top Chi- 
nese authority has recently approved an outline for 
educational reform and development indicating basic 
policies for China's cciucational progress in the 1990s. 


The outline was approved by the Political Bureau of the 
Central Committee of the Chinese Communist Party 
towards end of last year, said a government spokesman 
at a national telephone conference on education here 
today. 


The spokesman for the State Education Commission 
said that China has discussed the project for four years 
and some noted amendments were made after Deng 
Xiaoping’s southern tour earlier last year which led to 
further reform and opening. 


The outline covers six aspects: China's education in the 
1990s; targets and strategies for educational departments 
at all levels and of all kinds; reform of the educational 
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mechanism; implementation of educational guidelines 
and promotion of education quality; training of teachers: 
and education costs. 


The outline will be implemented from this year, the 
meeting was told. 


As to support the implementation, according to the 
spokesman, educational work this year will be as follows: 


—Further boost preliminary education. 


—-Attach more importance to vocational education to 
serve the growing enterprise sector. 


—Target professional training in adult education. 


—Further reform the system of higher education, 
adapting universities to a market economy. 


Localities Urged To Solve Problem of Teachers’ 
Wages 

HK1101084293 Beijing XINHUA Domestic Service in 
Chinese 0132 GMT 10 Jan 93 


{“The State Education Commission, Ministry of Per- 
sonnel, and Ministry of Finance Urge All Localities To 
Properly Resolve Problem of Arrears in Teachers’ 
Wages”—XINHUA headline] 


[Text] Beijing, 10 Jan (XINHUA)—The State Education 
Cominission, the Ministry of Personnel, and the Min- 
istry of Finance issued an urgent notice a few days ago 
urging various local governments and concerned depart- 
ments to conscientiously examine the situation of imple- 
menting teachers’ wages and conditions and to properly 
solve the problem of teachers’ wages in arrears. 


The notice said: In August 1991, the Ministry of Per- 
sonnel, the Ministry of Finance, and the State Education 
Commission jointly issued the “Notice of Concerned 
Policies on Conscientiously Examining Teachers’ Wages 
and Conditions,” urging all localities to examine and 
implement various teachers’ wage policies and to reso- 
lutely stop the phenomenon of teachers’ wages in arrears. 
Many localities across the country, including some 
impoverished areas, have conscientiously put the spirit 
of the notice into effect and achieved positive results in 
the work of examination and supervision. However, the 
problem of teachers’ wages in arrears in some localities 
has not been solved but rather was on the increase. 
Teachers have constantly written letters to and visited 
the higher authorities, and a very strong reaction has 
been evoked. This problem has affected the stability of 
the teachers’ contingent and of their livelihood, to which 
we should pay serious attention. 


The issue pointed out: As the Spring Festival is 
approaching, every local government must conduct a 
serious examination and take feasible measures as soon 
as possible to properly solve the problem of teachers’ 
wages in arrears. It is necessary to conscientiously guar- 
antee that teachers’ wages will be paid on time, and no 
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department, unit, or individual can abuse their power to 
misappropriate or to hold back teachers’ wages without 
authorization. Any violations will be seriously investi- 
gated and penalized according to financial and economic 
discipline, and actions will be taken to discover the 
administrative responsibility of concerned personnel 
and leadership. 


Instructors for Doctoral Candidates To Increase 


OW0901100193 Beijing XINHUA Domestic Service in 
Chinese 0726 GMT 3 Jan 93 


[Text] Beijing, 3 Jan (XINHUA)—The Academic 
Degrees Committee of the State Council recently issued 
a circular calling for increasing the number of major 
professors to guide the work of graduate students who 
are candidates for doctoral degrees in order to change the 
present unreasonable average age of guiding professors. 


It was learned that since the implementation of the 
academic degree system in 1981 and through evaluation 
of qualifications of professors four times, our country 
now has more than 5,000 major professors to guide the 
work of graduate students who are candidates for doc- 
tor’s degrees. However, most of those professors are now 
aged. Meanwhile, many young scholars and experts 
already have achieved the level and capability to guide 
candidates for doctorates. 


The Academic Degrees Committee of the State Council 
demands that new guiding professors for doctoral candi- 
dates be professors with high academic achievements or 
be specialized in relevant fields, and their fields of study 
should be distinctive, with important theoretical signif- 
icance or practical value; be professors with prominent 
scientific research results who have made important 
contributions to the state and society since 1986, espe- 
cially during the past three years; be professors who have 
been engaged in scientific research projects with impor- 
tant value; be professors who are noted for meticulous 
scholarship and for being paragons of virtue and 
learning, or be professors who have experience in 
guiding the study of graduate students. In evaluating 
qualifications for major professors to guide the work of 
doctorate candidates, the Academic Degrees Commitice 
of the State Council calls for using different criteria for 
various fields and preventing the tendencies of laying 
stress on theses and books and paying less attention to 
engineering technologies and practical achievements. It 
calls for selecting more scholars and experts who have 
made outstanding contributions to the study of new 
sciences and high technologies and who have made 
prominent achievements in key research projects. 


The additional major professors to guide the study of 
doctoral candidates will be selected mainly from middle- 
aged and young scholars and experts, so as to gradually 
adjust and improve the age structure of the contingents 
of major professors to guide the work of doctorate 
candidates. If conditions permit, it is necessary to give 
preferential consideration to middle-aged and young 
scholars and experts, especially professors and those who 
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work in speicalized fields under 45 years of age and 
holding a doctor’s degree. The Academic Degrees Com- 
mittee of the State Council also calls on those units 
which are authorized to confer doctor’s degree on stu- 
dents to appropriately replace aged major professors 
with young professors in accordance with the State 
Council stipulations on retirement age for those who 
assume specialized technological posts at advanced level. 
In the process of evaluation, it is necessary to give 
priority to adding new guiding professors to units where 
more major professors have retired, while firmly 
adhering to the criteria for selecting guiding professors. 


Li Tieying Visits Jilin Snow Festival 


OW 1201143393 Beijing XINHUA in English 1419 
GMT 12 Jan 93 


{Text} Jilin, January 12 (XINHUA) —The opening cere- 
mony was held this evening for the third rime, ice and 
snow festival in northeast China’s Jilin city. 


Li Tieying, a member of the Political Bureau of the 
Central Committee of the Communist Party and a state 
councillor, declared the festival open. 


The rime scenery in Jilin is recognized as one of the 
wonders of nature in China along with the mountains 
and rivers of Guilin in south China, the stone forest in 
the south and the Three Gorges in central China. 


The rime on the trees is formed by frozen vapor from the 
Songhua River which runs through the city. 


Festival activities include an ice lantern exhibition, an 
international ice hockey tournament and international 
skiing and figure skating. 


Thousands of Chinese and overseas businessmen use the 
annual festival as an opportunity to hold trade fairs. 


Peng Chong Attends Cultural Exchange Gathering 


OW090 1033393 Beijing XINHUA Domestic Sefce in 
Chinese 0746 GMT 4 Jan 93 


[Excerpt] Beijing, 4 Jan (XINHUA)}—The China Asso- 
ciation of Aged People for Promoting Cultural Exchange 
held a get-together at the auditorium of the National 
Committee of the Chinese People’s Political Consulta- 
tive Conference this morning to greet the spring season. 
Peng Chong, Wang Shoudao, Liu Lantao, and other 
concerned figures chatted with each other about things 
old and new and about the wonderful future of the 
motherland. [passage omitted] 


Distribution of Calendar With Deng’s Photos 
Prohibited 


HK0601083093 Hong Kong LIEN HO PAO in Chine 
6 Jan 93 p 2 


[Report by Lin Wei (2651 0251) in Hong Kong} 
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[Text] To mark the anniversary of Deng Xiaoping’s 
Shanghai tour last February, JIEFANG RIBAO printed 
a 1993 calendar under the title of “Comrade Xiaoping in 
Shanghai,” expressing its support for the general archi- 
tect of reform and opening up. Unexpectedly, the person 
in charge of the paper was informed by a high-level 
department some days ago that the calendar should not 
be distributed. 


According to people who know the story, JIEFANG 
RIBAO was recently instructed by a relevant department 
that it was better not to distribute the calendar and not to 
practice a personality cult. Moreover, because the cal- 
endar was to be presented to other people or distributed 
in the market, it was necessary to ask for instructions 
from Comrade Xiaoping beforehand. Taking the matter 
seriously, the relevant department decided to suspend 
the distribution of this calendar. 


Other sources said that the calendar was printed by 
JIEFANG RIBAO just at the time when Deng Xiaoping 
was visiting Shanghai, and Deng did not want to see 
media reports on the trip. Perhaps there was a more 
profound meaning. Therefore. the “prohibition” on dis- 
tribution of this “calendar” was only a method used by 
Shanghai, which did not want to carry out excessive 
propaganda on Deng’s current trip. 


On the calendar printed by JIEFANG RIBAO under the 
title “Comrade Xiaoping in Shanghai.” there are six 
color photos taken during Deng Xiaoping’s inspection of 
Shanghai during the 1992 Spring Festival. Four were 
published for the first time. 


CPC To Publish Book on Theory of Chinese 
Socialism 

OW 1001221593 Beying XINHUA Domestic Service in 
Chinese 2107 GMT 9 Jan 93 


[Text] Beiing, 10 Jan (XINHUA) —To satisfy the needs 
of the vast number of party members and cadres in 
studying the theory on building socialism with Chinese 
characteristics, the propaganda bureau under the Propa- 
ganda Department of the CPC Central Commitice has 
recently compiled a book entitled Studying the Theory on 
Building Socialism With Chinese Characteristics. The 
book will be published by the Central Party History 
Publishing House soon 


The book 1s based on the expositions of the theory on 
building socialism with Chinese characteristics made by 
thes 14th CPC National Congress and by the party 
Caitral Committee and Comrade Deng Xiaoping since 
<¢ Third Plenary Session of the [ith CPC Central 

‘ommittee. It explains how to study the main points of 
the theory. It also explains the responsibility and role of 
CPC members in building socialism with Chinese char- 
acteristics according to the CPC constitution adopted by 
the 14th CPC National Congress 


The Shanghai People’s Publishing House recently pub- 
lished Reader of Patriotism. Collectivism and Socialism 
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to help cadres and the people study the theory on 
building socialism with Chinese characteristics and to 
educate them on patriotism, collectivism and socialism. 


Book in Memory of Mao Zedong in Preparatory 
Stage 


OW 1001183193 Beijing XINHUA in English 1536 
GMT 10 Jan 93 


[Text] Beijing, January 10 (XINHUA)}—Tens and thou- 
sands of Chinese from different social sectors are busy 
producing their art pieces to remember late Chairman 
Mao, as the former Chinese leader's centennial birth 
anniversary will be a major commemorative activity this 
year. 


The collection and selection of Chinese calligraphies and 
paintings in memory of Mao's centennial birth anniver- 
sary are undergo'ng across the country. 


Party leader Jiang Zemin presented an inscription 
Stating that the activity is to carry forward and develop 
culture and arts of the Chinese people while coramemo- 
rating Mao Zedong. 


The activity was jointly held by the Association for 
Chinese Yan Huang Culture, the China Minority 
Nationality Culture and Art Fund, the pub\tshing house 
attached to the Zhejiang Academy of Fine Arts, China 
Culture Journal and Fortnightly Chat, and overs. 


Zhou Gucheng, vice chairman of the Standing Com- 
mittee of the National People’s Congress, was elected 
chairman in charge of the collection work along with 
many other celebrities. 


This activity, started in October last year and scheduled 
to conclude by the end of February, has received more 
than 4,800 pieces of art so far. 


Thousands of those works will be selected and published 
by the publishing house attached to the Zhejiang 
Academy of Fine Arts. 


The two-volume autograph book totalling | 600 pages 
will include Chinese paintings, works of seal cutting, and 
calligraphies executed with both Chinese writing brushes 
and pens. 


A ceremony marking the first publication of this book 1s 
due to be held in December this year in Beiying. 


Contributors, aged between seven and 94, include not 
only well-known painters and calligraphers but also 
workers, farmers, students, soldiers and officers in the 
People’s Liberation Army and people from Taiwan. 


Memorial Album Presented 


HK1101092293 Beying RENMIN RIBAO in Chinese 
20 Dec 92 p I 


{Unattributed report: “Memories, a Picture Album on 
the Brilliant Image of Mao Zedong, Published™] 
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[Text] Beijing, 19 Dec (RENMIN RIBAO)}—On the eve 
of Comrade Mao Zedong’s 99th birth anniversary, the 
Central Party Literature Publishing House has solemnly 
presented a large picture album, Memories. 


This picture album, edited by Mao Zedong’s family 
members [gin shu 6024 1466] Li Min [2621 2404] and 
Kong Linghua [1313 0109 5478], has four parts: “A 
Revolutionary Family,” “Warm Fatherly Love,” “Sin- 
cere Love for His Native Place,” and “Deepest 
Memory.” It contains more than 130 historical photos, 
many of which are precious photos that have never been 
published before. 


The picture album, by capturing truthful and vivid 
moments, helps one obtain a deeper understanding of 
Mao Zedong, the great man of our times [yi dai wei ren 
0001 0108 0251 0086), by looking at some aspects of his 
daily life and values. The images of Mao Zedong’s 
relatives who heroically gave up their lives for the 
Chinese revolution, his fatherly love demonstrated by 
both strict demands on and tender affection toward his 
children, his attachment to the mountains, waters, and 
elders and inhabitants of his native place, the deep 
feeling he expressed while laying pine twigs at a memo- 
rial ceremony for his parents; the pleasure he felt while 
swimming in the rivers, lakes, and the sea; and the 
thoughts and feelings he expressed while writing poems 
to celebrate victory or in memory of his comrades- 
in-arms are all vividly reproduced in the picture album. 
Through it, one will be able to find the Mao Zedong who 
is a son, an elder brother, a husband, and a father. the 
Mao Zedong who is a student, a friend, a comrade- 
in-arms, and a classmate, and the Mao Zedong who had 
broad interests and all the various feelings of an ordinary 
man. 


Book on Former Premier Zhou Enlai Published 


OW 1101092393 Beying XINHUA Domestic Service in 
Chinese 2105 GMT 6 Jan 93 


[By reporters Su Minsheng (5685 3046 3932) and Wu 
Jinyu (0702 6930 3842)) 


{Text} Xian, 7 Jan (XINHUA}—A comprehensive book 
of documentaries which systematically reflect how the 
people of the world profoundly cherish the memory of 
Zhou Enlai, entitled Zhou Enlai Forever Lives in the 
Hearts of the People of the World, has been published by 
the Shaanx: People’s Publishing House on the eve of the 
17th anniversary of the death of this great man 


The book vividly depicts Comrade Zhou Enlai's extraor- 
dinary revolutionary life, outstanding abilities. firm rev- 
Olutionary spirit, and noble qualities. 


The documentary materials in this book. compiled and 
edited by Yang Yongshan. chief statistician of the 
Shaanxi Provincial Statistical Bureau. were selected 
from the more than | 5,000 documentaries that he col- 
lected over a long period of time and used in his research 
on the life of Zhou Enlai. The documentaries include 
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talks, reports, statements, commentaries, verses, and 
recollection articles, issued by over 100 state leaders. 
government heads, influential statesmen, journalists. 
international fnends, foreign nationals of Chinese ongin 
across the world, as well as more than 70 news agencies 
and newspapers and magazines of the world, to mourn 
Zhou Enlai. In addition, the author also selected some 
domestic and foreign articles mourning Zhou Enlai to 
include in the book. In all, the book consists of more 
than 300 articles, reports, and other materials, with a 
total wordage of over 400,000 characters. 


This book of historical documents is worth preserving 
and has a nich content. Its historical data 1s true and its 
plot vivid. The majority of the data were published in the 
country for the first tume. 


Newspaper for Worldwide Events Starts 
Publication 


OW0901202293 Beying XINHUA Domestic Service in 
Chinese 0214 GMT 7 Jan 93 


[Text] Beijing, 7 Jan (XINHUA)—HUANQIU 
WENCUI [COLLECTION OF ARTICLES ABOUT 
THE WORLD), like a bud, formally started publication 
soon after the new year. At a recent meeting in the Great 
Hall of the People in celebration of its inauguration, 
personalities from various circles praised it as an infor- 
mative, interesting, and readable newspaper. 


The newspaper started publication on 3 January under 
the auspices of the international department of 
RENMIN RIBAO. According to a report, it 1s a compre- 
hensive newspaper dealing with politics, the economy. 
society, science and technology, education, literature 
and art, and sports. Its purposes are to implement the 
central authorities’ propaganda policy and foreign 
policy, to provide information, including background 
information, on the international situation, to spread 
new knowledge and broaden readers’ vision. and to 
promote reform and opening up and serve economic 


development. 


HUANQIU WENCUTL ts published on Wednesdays and 
Sundays in Beijing im eight-page quarto. It is openly 
distributed across the country through post offices. 


Daily Carries QIUSHI No 1 Table of Contents 


HK3012071292 Beijing RENMIN RIBAO in Chinese 
28 Dec 92 p 6 


[“Tabie of Contents for QIUSHI No |, | January 1993"} 


[Text] New Year Message: “Carry Forward the Spirit 
Advocated by the 14th CPC National Congress” 
Article by Bo Yibo: “Correctly Handle Relationship 
Between Planning and Market” 

Article by Jin Huiming: “New Realm of Thought, New 
Theoretica! Summary” 

Article by the Office of Leading Group for Double 
Support Work: “An Important Guarantee of Winning 
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Victory in China's Revolution and Construction— 
Commemorating 50th Anniversary of Double Suppor 
Work” 

Article by Zhou Zhihang: “Patriotism and Opening Up” 
Article by Jin Yanming: “How Xiadingjia Village 
Attains Common Prosperity” 

Article by Zhong Jianyan: “Give Play to the Political 
Key Role of Party Organizations in Enterprises During 
the Course of Deepening Reform” 

Article by Zong Han: “How To Comprehend the Idea of 
Scaling a New Height Every Few Years” 

Artucle by Fa Wen: “Why China Regards the Establish- 
ment of Socialist Market Economic System as the Target 
for Economic Restructuring” 

Article by Xing Laitian: “What Are the Focal Points of 
China's Industrial Structural Readjustment in the 
1990's" 

Xiang Bing: “The Charm of a Noble Character— 
Impressions of Film Entitled ‘Liu Shaoqi's Forty-Four 
Davs"™ 

Poem and Painting by Yu Lianzheng. Gua Tian: “False 
Upright Official Bao” 

Book Review by Wang Yuyian “Explore the New Road 
of Agriculture and Rural Work—Notes on Book Entitled 
Theory and Practice of County-Level Leadership Work” 
Statistics by State Statistics Bureau “Fundamentals of 
National Economic Operation (November 1992)" 


Economic & Agricultural 


Li Peng Discusses Economic Reform Issues 


OW'1101140293 Bewyine Central Television Program 
One Network in Mandarin 1100 GMT 11 Jan 93 


[From the “National News Hookup” program] 


[Text] Speaking at yesterday's national work conference 
on economic reform, Li Peng. premier of the State 
Council, said emphatically: In carrying out reform this 
year, we must focus on the goal of building a socialist 
market economy, further solve deep-seated problems 
regarding economic development and the economic 
structure, and make substantial progress in some mayor 
areas of structural transformation, while promoting 
better and greater development of the national economy. 
[video shows a wide-angle shot of a conference hall 
where seven men are seated at a long table beneath a red 
banner in front of several hundred people. Video then 
cuts to show Li Peng. in a dark Western business suit, as 
he speaks into two microphones without reading from 
the notes placed in front of him. While Li 1s speaking, the 
video occasionally scans the conferees, most of whom 
are seen taking notes] 


Li Peng said: As far as the economy and reform are 
concerned, the present situation 1s good. Nevertheless, 
we should be keenly aware of some noteworthy problems 
that have arisen during the course of speeding up eco- 
nomic development, reform, and opening up. This ts 
mainly because we have yet to instnute a scientific 
system of macroeconomic regulation and control. We 
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have yet to completely rationalize the basic economic 
relations between the state and enterprises and between 
the central and local authorities. We also have yet to 
create an operating mechanism for promoting a sound 
pattern of national economic development. To funda- 
mentally solve these problems, we must intensify and 
accelerate reform and rely on structural and mechanism- 
related improvements in accordance with the require- 
ments of building a socialist market economy. Only this 
approach will promote sound economic development 
while maintaining good economic returns. 


On changing the operating mechanisms of state-owned 
enterprises and subjecting enterprises to market forces, 
Li Peng said: All localities and departments should 
continue to implement the Regulations Governing the 
Change of Operating Mechanisms in State-Owned 
Industral Enterprises, regarding this effort as the central 
task of enterprise reform. Government departments at 
all levels should adopt more effective measures to relax 
controls on enterprises in accordance with the regula- 
tions. Moreover, they should create a strict mechanism 
for holding enterprises responsible for their own profits 
and losses and for exercising restraint. Specifically, they 
should create a mechanism for exercising restraint in 
distnbution and investment matters. They should solve 
the problem of distributing excessive income to individ- 
uals, they should introduce a proper investment scale 
and rationalize investment in an effort to achieve greater 
economic returns. 


We should expand our experiment with the system of 
paying taxes plus a percentage of profits and basically 
implement this system in enterprises during the Eighth 
Five-Year Plan, after undergoing a transition period. We 
should rationalize the relationship of distribution 
between the state and enterprises and lay the ground- 
work for imstituting a system whereby the central and 
local governments share tax revenues. 


On market development and pricing reform, Li Peng 
said: We should continue to develop all kinds of whole- 
sale markets, establish a multitiered market network. 
and explore futures exchanges and other new market 
forms. Meanwhile, we should shift the focus of market 
construction to expediting the development of markets 
for production factors, such as finances, labor, tech- 
nology, information, and real estate. In our current 
efforts to open up markets, we should develop a unified 
and open marketplace in accordance with the demands 
of a market economy. We should further dismantle the 
barners between commerce, materials supply, and for- 
eign trade, as well as various interregional and interde- 
parmental barricades. We should enact market laws and 
regulations, regulate market trading, actively and sys- 
tematically promote pricing reform, create a market- 
driven price mechanism as quickly as possible, and 
ensure that the market will play an effective fundamental 
role in deploying resources. 
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Li Peng said: Accelerating the restructuring of the finan- 
cial system is one of the most important tasks in devel- 
Oping a socialist market economy. In light of the overall 
Situation, it 1s necessary to reinforce the central bank's 
role in macroeconomic regulation and control. Taking 
China's actual situation into consideration, specialized 
banks should continue to exercise the dual functions of 
handling policy-related business as well as commercial 
business for a certain period of time, but should gradu- 
ally separate the two functions and reduce policy-related 
business. 


Regarding social security system reform, Li Peng said: 
The right to make unified arrangements of insurance 
funds should be on principle given to provinces or cities 
with provincial-level economic decisionmaking 
authority, and the raising of social insurance funds 
should be rationally borne by the state, enterprises, and 
individuals. In rural areas, endowment policies should 
be mainly purchased by peasants of their own will, do 
not force anyone to pay the premiums. An out-of-job 
insurance system should be developed to facilitate the 
introduction of competitive mechanisms into enterprises 
and the optimization of the labor force. Service compa- 
nies and other tertiary industries founded and run by 
enterprises should keep their own accounts. develop 
themselves, assume sole responsibility for profits and 
losses, and gradually achieve socialization. Enterprises. 
organs, and institutions should gradually include a 
variety of welfare and remuneration into wages 


On transforming governmental functions and institu- 
tional reform, Li Peng said: Institutional reform of the 
central authorities and provincial governments should 
be launched step by step in a planned way. according to 
the central authorities’ unified arrangement. The princi- 
ples of reform are transforming functions, rationalizing 
relationships, streamlining organs, and improving effi- 
ciency. Government departments that are becoming 
companies no longer have administrative functions. 
whereas those that are becoming professional adminis- 
trative departments will no longer directly administer 
enterprises. Local organizations are set up to make 
separate decisions on the principle that the central 
authorities make unified policies 


Li Peng said: We should further deepen rural reform 
The central authorities and the State Council demand 
that all localities pay earnest attention to agriculture and 
rural work, conscientiously solve the problem of the 
peasants excessive burden, stabilize agriculture. which 
1s the foundation of the national economy. and gradually 
develop high-yield, fine-quality, and highly efficient agri- 
culture through improving the household contract 
responsibility system with remuneration linked to 
output and a number of measures. All localities should 
set up a system for the circulation of farm produce and a 
system of microeconomic regulation and control, which 
1s armed at stabilizing agricultural production and pro- 
tecting peasants’ interests, vigorously develop a social- 
ized service system in rural areas, continue to promote 
county-level comprehensive reform, and bring about the 
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economic integration of urban and rural areas so as to 
boost the development of market economy in rural areas 
to a new level. 


Zhu Rongji, vice premier of the State Council, chaired 
the meeting. Li Guixian, Li Langing, Luo Gan, and other 
leading comrades attended the meeting. [video pans to 
show these persons as announcer reads their names} 


Economists Identify Six ‘Big’ Economic Problems 
HK1101140993 Beying ZHONGGUO XINWEN SHE 
in English 1040 GMT 11 Jan 93 


[Text] Being, January | 1 (CNS}—The year 1993 sees 
China switching from a planned economy to a market 
economy, and, in this important year, economists see six 
big problems regarding the country’s economic opera- 
tions which need to be settled. 


First, popular items such as shares, real estate and 
development zones, all of which are overheated. should 
be brought under control. Development zones stand idle. 
markets have no transactions and there is an over- 
abundance of high-grade villas, vacation villages and 
office buildings. Items which do not deserve such a boom 
have to be kept under control while the switch of the 
enterprise management mechanism should be pushed 
forward at a faster pace. 


Second, traffic and transport facilities need urgent 
upgrading. To date, China has only 50,000 kilometres of 
track for a population of 1.1 billion. Irregular transpor- 
tation has become a bottleneck in the national economy 
The State Council decided this year to increase by ‘nore 
than RMB [renmintn} 10 billion investment in the 
construction of infrastructural facilities including 
railway lines, airports, ports and highways with the aim 
of making big improvements within three years. 


Third, adjustment of the economic pattern should be 
maintained. Enterprises running in the red for a long 
time, having stockpiles of products or showing no like- 
lihood of turning loss into profit should be ordered to 
close, stop operations, merge or adopt some other line of 
business this year. As for low grade construction of 
duplicated facilities, processing with no viable market 
and entities with no prospects, these should be closed 
Such actions are directly related to the realization of the 
strategic goals of economic development by the turn of 
the century. 


Fourth, the two-tier price system should come to an end 
The price administration system in China embraces 
three mayor parts such as agricultural by-products. light 
industrial consumer goods and means of production for 
heavy industry. Reform of agricultural by-products took 
the initiative and was followed by the restructuring of 
prices for light industrial consumer goods. it 1s time now 
for the reform of prices for means of production of heavy 
industry which involves the broadest area and presents 
the greatest problems. Starting this year, China wil! make 
a larger adjustment of its prices for crude orl. coal, 


NATIONAL AFFAIRS 27 


electricity and rail transport in a bid to put an end to the 
two-tier price system as soon as possible, an important 
step in the development of the market economy. 


Fifth. the volume of credit and currency should be 
maintained within the planned scale of credit and cur- 
rency issuance, an important key to economic health. 
The excessive volume of issuance above the planned 
scale can in no way be allowed this year 


Sixth, agriculture should receive more attention again. 
Unreasonable practices should be settled including the 
use of capital originally earmarked for agriculture for 
other purposes such as the funding of development zones 
in rural areas and the excessive spending on unnecessary 
items. Shortage of money for the purchasing of farming 
produce and the impact on the foundations of agricul- 
ture have imposed obstacles to the development of the 
national economy and serious attention must be given to 
eradicating them 


Article Sees Need to Cut Staff ‘To Truly Reform’ 
HK1201035193 Beyine CHINA DAILY in Enelish 12 
Jan ipa 


{Artucle by Gao Zimin, research fellow with the Institute 
of Industrial Economics under the Chinese Academy of 
Social Sciences: “State Must Slash Its Overfat Staff To 
Truly Reform”) 


[Text] China must overhaul its government system with 
a big cut in staff to fulfill the core task of restructuring 
the urban economy 


The past years have proved tha! enterprise reform 1s 
achieving hardly any substantial progress duc to lack of 
change in government functions 


The country’s enterprise law. which vested enterprises 
with vast autonomy, was promulgated as carly as in 
1988. But as a practical matter, it has not been enforced 
even now. Most autonomous enterprises are still con- 
trolled by the government 


Because of their great significance to the national 
economy. State enterprises have always had certain 
difficultses practicing their mghts. They might become 
exiled by powers the government granted them. but find 
they are not actually able to use those powers 


Some State enterprises are even losing their enthusiasm 
for the reform 


When the regulation that shifted operational manage- 
ment over to the State-owned enterprises themselves 
came into force in late-July of last vear. the enterprises 
were not as enthusiastic as they might have been. even 
though the regulation promised al! the autonomy they 
required 


They were not sure whether the government depart- 
ments could fulfill their promises 
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The regulation required the government to give up direct 
interference into their enterprises, and “care only about 
macro- planning. coordinating. supervising and pro- 
viding services.” 


But the difficulty 1s that government departments tend 
not to follow the regulations because it means a big 
cutback in their interests. 


The government in China owns these enterprises. It 1s 
able to control them by administrative means, because it 
has the final say in the important issues, like investment 
in fixed assets, finance and imports and exports. 


To carry out its tasks, the government has developed 
many sequences of departments, each sequence turning 
out to be a bureaucratic system of its own with represen- 
tatives at every level. 


These sequences of departments are not willing to give 
up control over enterprises, because if their nghts go. so 
do their interests. 


Local governments that at first may have taken positive 
attitudes toward the regulation are finding they have 
been kept ummobile because of these central government 
branches. 


The central government must take resolute action to 
change substantially its way of managing the economy 


While strengthening its macro-economic contro! capa- 
bility, the government then should streamline the 
departments that directly control the enterprses. And 
such an operation must begin from the central level! 


To ensure the effects of the operation, great efforts 
should be made to settle the people dismissed from those 
departments 


An efficient government must be a small one The 
government has tred to reduce its scale many times in 
the past. However, as it has only cut the number of 
departments while keeping the number of staff 
unchanged. [sentence as published] There has been little 
substantial progress in handling the number of redun- 
dant employees 


Sometimes. after a streamlining campaign. the number 
of both departments and staff members increased 
sharply 


In recent years. the number of departments is never 
mecreased. but other companies have been created that 
are no different from those government departments 
that were cul—cxcept for their names. 


Only after cutteng down the number of government 
employees sharply can the government's functions 
change substantially 


A government should not get involved in any probiems 
that can be solved by market forces. Even when the 
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market cannot provide satisfactory solutions to these 
problems. the government should calculate the costs 
before taking them over 


Repetitive capital construction and overheated 
economy. two major problems of the current national 
economy, may bring great troubles in the market if the 
government decontrols enterprises investment in fixed 
assets and finance 


But the problem has not been solved under strict gov- 
ernment control. either 


The government's tasks in the economy should only be 
the cultivation and regulation of the market 


Only when the government gives up direct interference. 
can enterprises become self-determined in market com- 
petition 


XINHL A Begins “Weekend Economic 
Commentary 

OW 0901073493 Besune CINHL A Domestic Service in 
Chinese 2220 GMT 31 Dec 92 


[Commentary by reporter Wu Jinca: (0702 6930 OBB) 
“Weekend Economic Commentary How Fast and How 
High China Should Run and Jump’. first paragraph 1s 
XINHUA editor's note! 


[Text] Beying. | January (XINHL A} “Weekend Eco- 
nomic Commentary 1s a new column tor our readers tor 
the coming year. The column. intended to broaden 
readers knowledge horizons and provide them with 
some food for thought. wil! comment mainly on news 
events in the area of economics as well as with hot rssucs 
generally discussed among people over the past week 
The column, which has no limit on its length. 1s to be 
published once a week on Fridays 


China saw an especially vigorous economy in 1992 How 
fast the economy should grow is a major rssuc being 
discussed by everybody. as well! as a social phenomenon 
which involves drastic changes 


By the end of 1992. the Gross National Product—the 
growth rate of industmal production in particular—had 
far surpassed the estimated target. As a matter of fact 
this outcome had long been predicted by the people 


The State Statistics Bureau paid special atiention to the 
issuc of economic efficiency throughout the year 


According to the burcau press spokesman’s announce- 
ment at the end of the first sia months. the growth rate of 
industrial output value was | 8 2 percent. which was still 
within the limits allowed by objective conditions. and 
economic operations were within the “green light” zone 
(that 1s. within a stable scope) 


In November. statrstics for the first three quarters were 
published: The output valuc of newly founded industries 
increased 22.6 percent. while their total profits and taxes 
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rose 22.8 percent. Statsstical analysts believe that the 
recovery of efficiency shown by the figures here was 
mostly dependent on the high growth rate. Thus. people 
have a clear idea about annual growth rate figures. For 
the first |! months, industrnal output value increased 
20.4 percent over the same pernod for the preceding year. 
of this, the increase was 18.4 percent for light industry 
and 22.2 percent for heavy industry 


The year 1992 became another fast growth year for 
China. Hence, government policy-making departments 
cannot but take the fast growth rate to heart. After an 
analysis, the State Planning Commission has identified 
the following problems as needing attention in the accel- 
erating economy Some localities—disregarding their 
actual capabilities and efficiency and without studying 
market demands—have blindly competed with each 
other for speed, drastically increasing fixed assets invest- 
ment. launching unnecessary construction projects in 
general. overextending the scale of construction. irratio- 
nally structuring investments. and issuing an excessive 
amount of loans and currency beyond the normal needs 
for economic growth. It 1s necessary to pay close atten- 
tron to these problems in the course of advance. which 
have a bearing on the overall! economic situation 


Such hidden peri. have aroused the concern of General 
Secretary Jiang Zemin. At the annual state planning 
meeting. he urged people to face up to a number of 
problems « .¢rging under the current situation. and 
work hard to prevent an over-heated economy and 
ensure the expeditious development of the national 
economy, striving to push it to a new stage of develop- 
ment in several years for continually building up our 
economic stamina and overall national strength 


Experts and scholars have also watched closely over the 
economic situation. Discussing the annual economic 
situation at the end of last year. some economists 
believed that the key to judging whether the economic 
growth rate 1s unduly high lies in the duration which such 
a growth rate sustains. Our economic growth rate was 
less than 4 percent in 1989 and only 4 and 7 percent 
respectively in 1990 and 1991. Therefore. the faster 
economic growth of 1991 was of a recovery and com- 
pensatory nature. Many authoritative persons have also 
pointed out that: In 1993. our country should implement 
a stable and yet strmctly controlled overall economic 
policy so as to maintain the favorable situation of 1992 
and prevent an over-heated economy. Otherwise. the 
future will be full of difficulties for us. Of course. 
analyses of the economic situation in the 1990s will not 
be conducted in the same way as they were in the | 980s. 
and therefore it 1s necessary to take into consideration 
new changes arising in the formation of a socialist 
market economy. Under such circumstances, China's 
economic work should be conducted with due respect to 
the law of market economics and be adjusted through 
economic means. 


The experts’ views comcide with those of the leaders 
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People should remain fully alert to the question of 
demand. It 1s precisely because of this thal a state 
economic leader has repeatedly urged local governments 
to cool down the craze tor “development zones” and 
stock markets and to curb housing and real estate spec- 
ulat:on 


All of these are a:med at one particular target. that 1s. to 
strictly control the scale of capital construction 


The State Planning Commission has determined that in 
1993. the Chinese economy will continuc to develop at a 
reiatively fast pace. but that the macro-economic envi- 
ronment will be further tightened This 1s because the 
scale of domestic capital construction remains overes- 
tended. A big increase in new construction projects 
started in 1992 has conspicuously extended the scale of 
projects under construction. thus inevitably adding con- 
struction volume to the next year accordingly 


This wall certarnls affect every sade of China's economy 


Commentary Views 1992 Reform, Opening | p 
OW 1101001993 Benne INH 4A Domestic Service in 
Chinese 2127 GMT 9 Jan 93 


(“Commentary by XINHUA reporter Zhang Jinsheng 
(1728 6930 0524) “1992—A Very Unusual Year for 
China's Reform and Opening lp” | 


[Text] Beying. 10 Jan (XINHUA)}—Our country 
achieved universally acknowledged success in 1992— 
which has just come to an end—as it advanced its 
| 4-year-long great cause of reform and opening up This 
past year has been a very unusual vear in the history of 
our country’s reform and opening up. In accordance with 
the principles of emancipating the mind and secking 
truth from tacts. Comrade Deng \:a0oping’s important 
talks during his tour of southern China in carly 1992 and 
the March plenary session of the Political Bureau of the 
CPC Central Committee brillhhantly analyzed the 
domestic and international situations. fully affirmed the 
major achievements scored in 14 years of reform, 
opening up. and development. and specifically addressed 
many significant conceptual problems that had often 
bewildered and ideologically constrained the people over 
the vears. They made the important decision to accel- 
erate reform and opening up. and to strive for a new level 
of economic development. thereby ushering in a new 
historic phase for our country’s reform. opening up. and 
modernization 


This strong gust of cast wind propelled China's program 
of reform and opening up at full speed. Concerned about 
the ever-lasting program of reform and opening up. 
people across the country further shattered “leftist” 
ideological constraints, went all-out to perform solid 
work. and achieved remarkable progress in imple- 
menting the great cause of reform and opening up in all 
areas 
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We deepened enterprise reform and achieved new results 
mm pushing enterprises onto the market by focusing on 
the central function of invigorating enterprises— 
especially state-owned large and medium- sized enter- 
prises—and by changing the operating mechanisms of 
enterprises. Following the State Council's formulation 
and promulgation of the “Regulations Governing the 
Change of Operating Mechanisms in State-Owned 
Industnal Enterprises.” some localities and departments 
successively formulated and promulgated impiementa- 
ton procedures. Besides improving the external environ- 
ment and encouraging government departments to deie- 
gate powers to enterprises. these localities and 
departments capedited interna! reforms in enterprises. 
focusing on the labor. personne!. and wage systems At 
present. over 60.000 enteprises are cxapermmenting with 
reform of these three systems. We made new headway in 
expenmentally implementing the shareholding system. 
which 1s another important means for changing the 
operating mechanism of enterprises. Last year. we estab- 
lished approximately 400 new jomt stock enterprises. 
and reorganized nine large enterprises under the share- 
holding system and listed their shares on an cxpern- 
mental basis We further improved and developed mul- 
uple contract systems Some enterprises—especiaily 
large enterprises—took care to preserve and increase the 
valuc of state-owned assets. while continuing to improve 
the fixed profit quota system They implemented new 
contract methods. including “the net assets contract 
system.” “the responsibility system for distributing sur- 
plus returns.” and “the jomt contract system.” We 
reconstituted the organizational structure of enterprises 
at a remarkably faster pace Thus far. over 10.000 
enterprises have been merged We also made headway in 
standardizing and transforming 55 large state enterprise 
groups into entities with integrated industrial. scientific, 
trading. and financial functions We made progress in 
revamping the management systems and operating 
mechanisms of more than | 600 enterprise groups 


We significantly quickened the pace of pricing reform 
and market development We embraced the opportune 
moment to raise the charges and fares for basic ser- 
vices—such as railway transport. coal, and natural gas— 
as well as some public utilities. while instituting equal 
selling and buying prices for grain. and decontrolling 
grain prices in over 400 counties and cities. Today. the 
prices for 89 categones of capital goods and communi- 
Cations and transportation services are subject to state 
control, down from 737 at the end of 1991. In order to 
build an efficient system that will facihate the free 
circulation of commodities, we developed a number of 
transregional and multisectoral enterprise groups that 
engaged in commodity circulation, as well as materials 
distribution and dispatch centers. We also successively 
established a host of regional wholesale markets for 
agricultural, sideline, and industrial products. as well as 
markets for capital goods. Of the more than | .000 capital 
goods markets currently im existence. over 20 large 
markets of fairly uniform structure were newly estab- 
lished last year. We made quite satisfactory progress in 
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developing capital markets. especially stock cachanges 
bonds and securities. Last year. we floated 
various new bonds and securities thal were worth more 


ws pave the way for the eventual establishment in our 
country of a market- dictated pricing mechanism and a 
new system of socialist market economy 


The macroeconomx management system underwent 
changes Reform of the planned invesiment sysiem 


tory planning in southeast coastal regsons to less than 10 
+ — We implemented a new national economic 
accounting system across the country. further expanded 
the investment decisionmaking powers of loca! author- 
tes and enterprises. and simplified the procedures for 


duced a multiple budgetary system. promulgated new 
general rules governing financial affairs and new 
accounting norms, and continued the cxaperimental “rev - 
enue-sharing system” in nine regions across the country 
Banking institutions improved some of their methods 
and means for regulating and controlling economic 
activity. They also began to separate their policy-based 
and management-onented operations These reforms are 
significant for strengthening and improving macrocco- 
nomic regulation and control 


Rural reform continued to deepen Besides continuing to 
adjust the prices of farm produce and promoting reform 
of the system for distributing agricultural products. we 
thoroughly implemented three aspects of rural reform 
We actively established a diverse system ci socialized 
services for agriculture and expanded large numbers of 
imtermediary service organizations for agricultural pro- 
duction. such as agrotechnical stations and seed compa- 
mes. Proceeding from reality. various localities strength 
ened the collective means of accumulation and gradua!!, 
expanded the collective sector of the economy) through 
the development of agricultural production and the 
establishment of village and town enterprises We acce!- 
erated overall reform at the county level. while focusing 
on the transformation of functions. Currently. over 350 
pilot counties nationwide are carrying oul overall! 
county-level reform. These efforts helped us maintain 
and expand the excellent situation in rural arcas 


We took new steps toward cxupermmentally integrating 
reform of the scientific and technological system with 
reform of the economic structure Last year we 
approved pilot projects for reforming al! aspects of the 
economic structure and the scientific and technological 
system im cight cities, as we sought to mect the require- 
ments of integrating science and technology with the 
economy and of inseparably linking reform of the eco- 
nomic structure with reform of the screntific and tech- 
nological system. We also encouraged these cities to take 
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the lead in instituting new systems and operating mech- 
anisms that were mainly geared toward reforming the 
management, ownership, labor. and income distribution 
systems. The state approved 25 new industrial develop- 
ment zones using new and high technology. bringing the 
total number of such zones to 52. Moreover. local 
authorities established more than 100 fairly advanced 
industnal development zones using new and high tech- 
nology. Jount reform of the scientific and technological 
system and the economic structure effectively encour- 
aged science research institutes to adopt a market onen- 
tation, and speeded up the conversion of new and high 
technological achievements into productive forces. 


We achieved extraordinary results in expanding and 
deepening our program of opening to the outside world 
First, we managed to broaden our program of opening 
up. Besides accelerating the construction of the Pudong 
Development District, and approving the extensive 
development of Hainan's Yangpu Economic Develop- 
ment Zone, the State Council last year approved the 
plans for opening up five cities along the Chang Jiang. | 8 
provincial capitals, and |3 border cities. It also succes- 
sively approved the plans for opening up 34 ports 
Second. we opened up more businesses to foreign invest- 
ment. We approved plans that allowed Beying and 
Shangha: Municipalities, four cities, and the five special 
economic zones to establish foreign-funded retai! shops 
on an experimental basis. We also allowed foreign bus:- 
ness people to invest in experimental financial. insur- 
ance. and tourist enterprises. Third, we focused on 
reforming the import management system. lowered the 
tanffs on 3.37! impor products, and abolished the 
import regulatory tax, as we sought to satisfy the needs of 
restoring Our country’s status as a GATT signatory and 
of developing a market economy 


Along with the transformation of operating mechanisms 
in enterprises, last year we gave priority to reforming the 
social security system and laid the groundwork for 
reforming the real estate system. We devoted even 
greater attention to institutionalizing the economic oper- 
ational and management system and to bringing this 
system into the legal framework. We further strength- 
ened the enactment of economic laws during the course 
of reform. 


The dynamic program of reform and opening up became 
an important driving force that accelerated our country's 
economic development. In 1992—a very unusual year 
for reform and opening up—our country’s national! 
economy developed at an unprecedented pace. thus 
reversing the downturn in economic efficiency We gen- 
erally maintained a balance between supply and 
demand, stimulated market activity, significantly 
increased financial revenues, and continued to improve 
the actual living standards of urban and rural residents 
Our country imitiated a new phase of high growth in 
economic development and modernization 
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Economy Comprises Nine Ownership Categories 
HK1101152093 Beyine RENMIN RIBAO in Chinese 
19 Dec 92 p 2 


[Report by staff reporter Zhang Guorong (1728 0948 
2837): “China Works Out New Standards Governing 
Division of Economy} 


[Text] Beying. 18 Dec (RENMIN RIBAO}—According 
to the authoritative department of state, our country has 
begun to differentiate various types of economic entities 
according to new standards. According to the new stan- 
dards. economic entities in our country are divided into 
nine categories 


The state-owned economy refers to the economic category 
in which the means of production are owned by the state. 
and it 1s an important component part of the socialist 
public economy This category includes enterprises run 
by central and local state organs at all levels. nonprofit- 
making institutions. and social organizations using State- 
owned assets to invest. This also includes institutions 
which have changed their operations to the form of 
profit-making enterprises and to which the state has 
stopped appropriating funds completely or partly. social 
Organizations engaged in business activities, and cnter- 
prises run by the above- mentioned enterprises. institu- 
tions, and social organizations through investments with 
their own funds 


The collective economy refers to the economic category in 
which the means of production are owned by citizens 
collectives, and it 1 a component part of the socialist 
public economy. This category includes all enterprises 
run by collectives which make jornt investments in cities 
and in the countryside. and some enterprises set up by 
individual investors who are willing to give up their 
ownership and are then recognized by industrial and 
commercial administrative organs as enterprises under 
collective ownership 


The private economy refers to an economic category in 
which the means of production are privately owned by 
citizens. and enterprises operate on the basis of wage 
labor This includes all private proprictary businesses. 
partnerships. and private companies with limited lia- 
bility registered according to the relevant laws and 
regulations of the state 


The individual economy refers to an economic category in 
which the means of production are owned by individual 
laborers. enterprises operate on the basis of individual 
labor. and the frust of work 1s possessed and used by 
individual laborers This includes all industnal and 
commercial businesses run and owned by individuals or 
individual partnerships and registered according to the 
relevant state regulations 


The jeint-operation economy [lian ying jing ji S114 602 
4842 3444] rcicrs to an economic category in which 
enterprises and institutions under different ownership 
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systems make joint investments to set up a new eco- 
nomic entity. This only includes some joint ventures 
with close ties and with the status of a legal person. 


The joint-stock economy |gu fen zhi jing ji 5140 0118 
0455 4842 3444) refers to an economic category in which 
enterprises are run under the joint-stock system with the 
registered capital being wholly divided into shares held 
by shareholders. Enterprises in this category are mainly 
organized in two forms, namely, companies with limited 
stocks and companies with limited liability. Whole peo- 
ple-owned, collective. joint-operation, and private enter- 
prises may operate in a joint-stock form, but if they are 
not registered as companies with limited stocks or com- 
panies with limited liability, they still belong to their 
original economic categories. 


The foreign investment economy refers 10 an economic 
Category in which enterprises are run by foreign investors 
inside the Chinese mainland in the form of joint ven- 
tures, Cooperative agreements. or proprietary companies 
according to our country's foreign-related economic laws 
and regulations. Enterprises in this category can be 
divided into three types. namely. Chinese-foreign joint 
ventures, Chinese-foreign cooperation enterprises, and 
enterprises solely owned and run by foreign investors. 


The Hong Kong-Macao-Taiwan investment economy 
refers to an economic category in which enterprises are 
run by investors from Hong Kong. Macao. and Taiwan 
inside the Chinese mainiand according to the foreign- 
related economic laws and regulations of the PRC. and 
the enterprises may take the form of joint ventures. 
cooperation, or sole proprietorship. Like the foreign 
investment economy, this category can also be divided 
imto the three types of joint ventures. cooperation enter- 
prises, and proprietary companies. 


The other economy includes al! economic entities that 
cannot be covered by the above-mentioned categones. 
With the in-depth development of economic structural 
reform, new economic forms may continue to appear. 
and it may not be casy to determine in which economic 


categories they belong. So they can be put in this cate- 
gory. 


The orginal standards for differentiating economic enti- 
ties were jointly worked out and promulgated by the 
State Statistics Bureau and the State Industna! and 
Commercial Administration in 1980. With the con- 
tinuing in-depth development of reform and social and 
economic development, new changes have occurred in 
the structure of our country’s national economy. some 
new economic ciements have appeared. and the original 
standards for dividing them can no longer reflect the new 
situation in which the economic structure of our country 
has developed and changed. In order to correctly reflect 
the ownership structure in our country and to meet the 
needs of making macroeconomic polices and profes- 
sional management, the State Statistics Bureau and the 
State Industrial and Commercial Administration have 
revised and made additions to the origina! standards for 
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dividing economic entities into different categores 
according to ownership systems over the means of pro- 
duction and according to the state's relevant laws and 
regulations on the basis of investigation and study. They 
then jointly promulgated the revised “Interim Rules on 
Dividing Economic Categories” and required that all 
localities and departments concerned implement the 
rules according to the new standards for dividing eco- 


nomic categories. 


Minister Urges Foreign Involvement in Transport 
OW 1101144093 Bevying XINHUA in English 1244 
GMT 11 Jan 93 


[Text] Beying. January |! (XINHUA}—China will ten- 
tatively allow foreign operation in its domestic transpor- 
tation to myect more vitality into a sector which has 
senously hindered national economic development 


Minister of Communications Huang Zhendong said 
today that China will encourage joint ventures in 
highway and waterway transportation to attract more 
foreign investment. advanced technology and ecquip- 
ment. and management expertise 


He told a national conference today that joint operation 
1s encouraged for harbors as well as storing. packaging. 
loading and unloading of goods carned through highway 
and waterway transportation. 


Besides, the minister said. leasing of loading and 
unloading business 1s open to joint cooperation and 
specialized harbors and waterways can be solely invested 
or operated by foreign businesses. 


“The move 1s crucial for China.” an expert from the 
Ministry of Communications commented With the 
rapid economic development, he said. China's poor 
transportation facilites, shortage in transport capacity 
and backward management are looming larger as an 
obstacle to China's modernization. 


By now, he said. the freight volume in the country’s 
mayor highway trunk lines 1s high cnough as to have 


surpassed transport capacity by half, and waterway 
safety and navigation facilities are also outdated. he said 


To change the situation, China will allow more market 
regulation im the transportation business and support 
domestic transport enterprises run by collectives or 
individuals. The country 1s also ready to set free more 
waterway passenger transportation business. Huang 


Zhendong said. 


The Ministry of Communications has decided to 
increase highway mileage by 22 percent and double 
harbor handling capacity in the coming decade. the 
minister said 


According to Huang. detailed regulations are being 
drafted in the Ministry of Communications to allow 
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joint operation. The construction and management of 
highways, bridges and tunnels can be solely handled by 
foreigners, Huang added. 


Shanghai Share Prices Sustain Record High 


OW1101231693 Beijing XINHUA in English 1617 
GMT 11 Jan 93 


[Text] Shanghai, January || (XINHUA)—The Shanghai 
stock market sustained a record daily transition volume 
of 950 million yuan (163.8 million U.S. dollars) during 
the fast 11 days of 1993. 


A spokesman for the exchange said that since the begin- 
ning of this year the market has been bullish and 
Statistics show that in the first week of the new year, the 


turnover volume was 2.358 billion yuan, compared with 
109 million yuan in the first week of 1992. 


Observers here point out that the successful operation of 
the new computerized system at the exchange provides a 
reliable technical guarantee for the quick and healthy 
development of the exchange. 


Currently China has stock markets in Shanghai and in 
Shenzhen city in south China's Guangdong Province. 


Largest State-Run Auction Market Opened in 
Hainan 


HK1101092893 Beying XINHUA Domestic Service in 
Chinese 1553 GMT 9 Jan 93 


[By reporters Zhang Chuanxuan (1728 0278 1357) and 
Ren Xiaodong (0117 1420 2639)) 


[Text] Haikou, 9 Jan (XINHUA)}—The first state-run 
auction market in the Hainan Special Economic Zone 
was solemnly opened on 9 January. Leaders of the 
Legislative Affairs Commission under the National! Peo- 
ple’s Congress Standing Committee and of the State 
Administration for Industry and Commerce came to 


extend greetings. 


The area of operation of this state-run professional 
auction market, which 1s the largest one in the country, 
covers articles confiscated by law enforcement organs. 
stolen property which has been recovered but which will 
not be returned to previous owners according to law. 
ownerless goods obtained by such departments as the 
postal service and transport, and articles required .o be 
disposed of and public property required to be sold off 
by state-run organs, social groups. and state-run enter- 
prises and social institutions according to concerned 
stipulations. Moreover, it will also develop the business 
of auctioning cultural relics, calligraphy and paintings. 
antiques, handicrafts, and other articles. It will concur- 
rently run such businesses as a pawn brokers and con- 
signment sales. 
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The unit running this auction market—the China 
Xingnan (Group) Company—is a noted iarge state-run 
group company in Hainan Province. 


Government To Adept National Ad Agency 
System 

OW0901084193 Beying XINHUA in English 0817 
GMT 9 Jan 93 


[Text] Beying, January 9 (XINHUA}—China 1s to adopt 
international practices and separate the role of the mass 
media in the publishing and production of advertising. 


Advertising agencies will be set up and made responsible 
for the production and marketing of material and ser- 
vices, while media companies will make space and time 
available for advertising at appropriate raies of payment. 


An official with the State Adminisiration of Industry and 
Commerce, said that to promote the spread of the ad 
agency system. the state will allow advertising companies 
to set their fees 


Meanwhile, the state will encourage the powerful mass 
media organizations to set up ad companies on cond- 
tion that these newly-established economic entities cut 
themselves off from their onginal units and take respon- 
sibility for their own profitability 


The mass media will no longer participate in any form of 
advertising management except for publishing 


The state will also encourage the establishment of Sino- 
foreign joint ventures or co-operatives in the advertising 
Economic entities in any form and mode of ownership 
will be allowed to run ad companies 


Government Defines Development Goal for Service 
Trades 

OW 1201050093 Beyine XINHUA om Enelish 0435 
GMT 12 Jan 93 


[Text] Beying, January |2 (XINHUA}—China has 
decided to speed up the development of its service trades 
in the 1990s at a rate higher than that for agriculture and 
industry. according to a new developrnent program 


The mncrease of service trades in China im terms of 
output value accounted for 27.2 percent of the increase 
of the gross national product last year. and the number of 
employees im the service trades grew to take up |8.9 
percent of the total workforce. The service trades are 
smaller even than the average for the developing coun. 
ines 


To build a nationwide unified open market network 
efforts need to be made to develop commodity markets 
financial markets. real estate markets. labor markets 
information markets and other kinds of markets 


Al the same time. communications. tciccommunica- 
tions. education. culture. tourism. consultation and 
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some other service installations will be built to facilitate 
a comprehensive service network in both urban and 
rural areas. 


A social public ensurance system will be set up, and 
efforts will be made to improve an urban employee 
pension system with responsibilities shared by the state, 
work units and individuals, an unemployment insurance 
system and a medical insurance system. 


Industrial Materials Marketing System Improving 
OW 1001135293 Beijing XINHUA in English 1337 
GMT 10 Jan 93 


[Text] Beijing, January 10 (XINHUA)—China 1s 
improving its industnal materials marketing system to 
compensate for the reduction of materials distributed 
under state plans. 


The material categones distributed under the state man- 
datory system decreased from 837 in 1980 to 72 at 
present. 


So far the country’s goods and materials departments 
have set up 800 companies and 450 trade centers above 
the county level for supplying industrial materials. 
whose sales volume accounts for one eighth of total sales 
of the departments. 


Besides, they have established over 300 steel products 
markets nationwide, which are selling | 7 million tons of 
steel products annually. 


Meanwhile. local governments have set up about 3.000 
production matenal markets and comprehensive goods 
markets 


In addition, the country has established a number of 
large and high-level markets. including the Shangha: 
Metal Exchange Center, Shanghai Coal Exchange, North 
China Timber Wholesale Market, Zhengzhou Building 
Maternal Wholesale Market. and the China Chemical 
Industnal Goods and Matenals Market 


The half-year-old Shanghai Metal Exchange. regarded as 
the most successful one in China, has completed trans- 
actions totalling 2.88 million tons of all kinds of metals 
and valued at 48 billion yuan (8.7 bilhon US. dollars) 
Prices set by public bidding have indicated the metal 
market performance of China and overseas 


To date, some 90 percent of the industrial maicrials 
needed by enterprises in coastal areas and 75 percent of 
those needed by the country’s large and medium-sized 
enterprises come from the market 


According to economists, however, China's materials 
market has been generally in a burgeoning stage and 
cannot meet the needs of all types of enterprises at 
present 
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Circular on Training Enterprise Cadres To Lead 


HK 1101083093 Beying XINHUA Domestic Service in 
Chinese 0253 GMT 10 Jan 93 


[Text] Beying. 10 Jan (XINHUA)}—The Central Organi- 
zation Department, the State Council's Economic and 
Trade Office, and the Ministry of Personnel recently 
issued a joint circular requiring local authorities to 
properly handle the work of selecting and sending out- 
Standing young and middle-aged cadres in large and 
medium-sized state-owned enterprises to receive 
training for achieving qualifications for leading posts. 


The circular said: In recent years, great results have been 
achieved in the building of leading bodies in large and 
medium-sized state-owned enterprises, bul some prob- 
lems have yet to be solved. First, a large number of 
enterprise leading cadres are too old. Second, many 
enterprises cannot find general economists and general 
accountants, and it 1s urgently necessary to fill these key 
posts. Third, the establishment of the socialist market 
economy and the transformation of the enterprise oper- 
ation mechanism will put forth higher requirements for 
enterprise leading cadres in the future. 


The circular pointed out: In order to more quickly train 
qualified enterprise cadres, each large or medium-sized 
enterprise may recommend two to five promising and 
outstanding young and middle-aged cadres, who can be 
nominated by leaders of their enterprises and assessed by 
the organization and personnel departments, to receive 
training courses for achieving professional qualifica- 
tions. At the same time, to meet the long-term needs in 
economic construction and enterprise development, 
every year outstanding young cadres and model workers 
iN enterprises Shuuid be sent to receive tertiary education 
and postgraduate education in universities and colleges 
so that we can train and reserve a group of senior 
enterprise management personnel who may play a role 
next century 


The circular sand: Beginning in 1993, various localities 
and departmenis should select one or two institutions of 
higher education to run traiming courses for young and 
middle-aged managerial personne! from large and 
medium-sized enterprises. All enterprise managers 
should receive such training in groups within three years 
At the same time, first and second degree courses as well 
as postgraduate courses should be properly arranged, 
and promising young and middic-aged enterprise cadres 
who meet the requirements should be selected and sent 
to the universities and colleges designated by the State 
Education Commussion every year to study and achieve 
the degree of Master of Business Administration 


Zhu Rongji Stresses Legal Means in Quality 
Control 


HK 1101065293 Hone Kone CHING CHI TAO PAO in 
Chinese No 50. 21 Dec 92 p 25 


“Regulate 


[From “China Economic News” column 
Quality Control by Legal Means”] 
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[Text] Zhu Rongyi has recently stressed the seriousness 
of product quality on many occasions. He said that 
quality, variety and economic returns are unified, but 
the key lies in quality. Solemnly, he indicated that the 
Quality issue has a bearing on whether or not a nation 
will survive. At present, the most important point is to 
grasp well the conversion of the enterprise operational 
mechanism, while augmenting state supervision. Three 
measures can be adopted, namely: 


First, removing factory directors from office. Factory 
directors should bear greater responsibility. The factory 
director 1s entrusted by the state with the scores of 
mullions or even several billion yuan of fixed assets in his 
charge. If the factory director does a very poor job in 
quality control, with products kept long in stock, and the 
enteprise eventually suffers a deficit, or even goes bank- 
rupt with capital going down the drain, and the director 
bears no responsibility whatsoever, but is transferred to 
another post in officialdom, how can we tolerate it? It is 
imperative to formulate a law, and the state should 
conduct supervision and sampling examination of a 
factory's major products; should they be found not up to 
standard on two occasions, the director should be 
removed from office. 


Second, meting out fines or demotions. More ways 
should be adopted to make enterprises with poor-quality 
products pay. 


Third, resorting to legal means. Regarding fake and 
inferior products that have a bearing on people's lives 
and health, and products that involve people's lives such 
as medicines and foodstuffs, once they are found to be 
problematic, the factory director and relevant persons 
must be dealt with according to law. 


Proposes Auto Industry Reforms 


HK1101065793 Hong Kong CHING CHI TAO PAO in 
Chinese Nos 1-2, 1 Jan 93 p 81 


[From “China Economic News” column: “Zhu Rong: 
Proposes New Ideas on Reform of Automobile Prices”] 


[Text] Vice Premier Zhu Rongji has recently indicated 
that it 1s necessary to support and protect the automobile 
industry which conforms to the principles of scale 
economy, and restrain small-type automobile factories 
engaged in making money from assembling and specu- 
lation in automobiles. To achieve this, he proposed the 
following ideas: 


First, appropriately cut back the profit from marketing 
automobiles, so that it will be favorable to the develop- 
ment of scale economy. 


Second, abolish taxes and charges unlinked to the auto- 
mobile price. For example, the additional automobile- 
purchase fee can be replaced with fuel tax or other taxes 
so that funds for building highways can be guaranteed. 
The Ministry of Finance or the State Administration of 
Taxation and the Ministry of Communications and 
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Transportation will jointly formulate a plan to abolish 
the special consumption tax, and the losses can be made 
up through the adjustment of the market for imported 
automobiles. The Ministry of Finance has agreed to stop 
charging automobile buyers various addditonal fees for 
automobile puchases, and this can be arranged in capital 
construction and some special technological transforma- 
tion projects. [sentence as published] All this should be 
effected through planning. 


Third, build an imported-automobile supply market, 
with the previous channel utilized to play the role of 
tuning, controlling, and balancing the market. This 
market will not aim at profit, and there will be no 
exemption from import taxes. To do a good job of the 
market, it is also necessary to formulate rules and 
regulations. 


All this will be implemented when a plan is determined 
and submitted to the State Council for its approval; 
business should be carried on according to the previous 
regulations before approval of the plan. 


Tian Jiyun at Ceremony for New Petroleum 
Company 

OW 1001183593 Beying XINHUA in English 1632 
GMT 10 Jan 93 


[Text] Beijing, January 10 (XINHUA)—With the 
approval of the State Council, China's highest governing 
body, China United Petroleum Company was set up here 
Saturday. 


The company, which was jointly established by the 
Ministry of Foreign Economic Relations and Trade and 
the China Petroleum and Gas Corporation, will assume 
the system of independent accounting, having decision- 
making power in management and sole responsibility 
over profits and losses. 


Observers point out that the establishment of the new 
cqgpany not only opens a new way for units from other 
irnZustrial departments to strengthen cooperation with 
foreign trade departments, but also 1s conducive to 
bringing the advantages of both sides into full play. 


A spokesman from the company said the new company 
will make overall plans for and be engaged in the 
prospecting. development, production, sales, import and 
export of oil and natural gas on domestic and overseas 
markets so as to contribute to the cause of helping 
China's ol “e step into the world market. 


Vice Premier Tn Jiyun was present at the ceremony 
marking the psnment of the company. 


People's Bank President on Inflation, Issues 


HK 1199084493 Hong Kong CHING CHI TAO PAO in 
Chinese No 1-2. 1 Jan 93 p 81 


[From the “China Economic News” column] 


Dd 
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[Text] Li Guixian, state councillor and concurrently 
president of the People’s Bank of China, said a few days 
ago that, on the whole, China’s banking situation is good 
at present, bank credit is relatively stable, deposits 
continue increasing, and no sharp fluctuation has 
emerged. But inflationary pressures exist, and close 
attention must be paid to this problem. 


Li Guixian pointed out: In order to achieve the aim of 
supporting rapid national economic development 
without triggering serious inflation, banks still have to 
take measures to further intensify macro-regulation and 
control on the total credit amount. It is necessary to 
resolutely check the practices of diverting the use of 
circulating funds to other purposes under various 
descriptions and of using call money for investment in 
fixed assets, and prohibit all financial institutions’ par- 
ticipation in the speculative activities involving real 
estate and securities with bank credit. 


Agricultural Bank Plans To Be More Market 
Oriented 


HK1201051293 Beijing CHINA DAILY in English 12 
Jan 93 p2 


[Report by staff reporter Wu Yunhe: “Agri Bank's Grand 
Plan”] 


[Text] The Agricultural Bank of China yesterday 
unveiled ambitious plans to make itself more market- 
oriented. 


Speaking at a news conference, Duan Xiaoxing, vice- 
president of the bank, indicated all of the bank busi- 
nesses—including lending money to support both agri- 
culture and rural industry anda developing international 
co-operation—will take economic returns into consider- 
ation. 


In a move to carry out the State’s policy of strongly 
backing the rural economy, the bank will continue to 
lend large sums of money in renminbi yuan and foreign 
exchange to gear up the development of export-oriented 
agriculture and rural industry, he said. 


But all of the projects will be strictly examined and 
approved according to principles of a market mechanism 
in order to ensure their good economic results, which are 
expected to prop-up the bank’s future progress, he 
added. 


The Agricultural Bank plans to disburse some 40 billion 
yuan ($7 billion) in specialized loans earmarked for the 
development of rural industry in the country’s central 
and western areas up to the year 2000. 


“An average 5 billion yuan ($877 million) in loans will 
be lent annually from 1993 to 2000, to the major 
township enterprises and rural industrial development 
zones in the underdeveloped areas as a primer fund 
aimed at fully gearing up their local economies,” Duan 
said. 
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This year, the bank’s loans earmarked for agricultural 
production will be used mainly by projects involving 
agro-technological updating, irrigation construction and 
the establishment of rural exemplary households for 
popularization of technical farming education. 


The efforts are to serve the government’s goal of devel- 
oping the comprehensive strength of the country’s agri- 
culture, in terms of resistance to natural disasters and the 
per unit yield of crops. 


As a long-standing goal to develop international co- 
operation, the bank is to adopt new steps to ensure a 
massive development. 


The bank will strive to borrow $100 million from the 
Asian Development Bank in order to re-lend it to export- 
oriented enterprises in the countryside in 1993. 


Overseas branches are to be set up as soon as possible in 
New York, London, Singapore, Tokyo, Seoul and Hong 
Kong. They are expected to provide a worldwide net- 
work to support the bank’s international businesses. 


So far the economic strength of the bank has been 
improved, thanks to a buoyant national economy and a 
higher standard of living. 


By the end of last year, the bank and the rural credit 
co-operatives under it saw their outstanding savings by 
institutions and individuals hit 661.7 billion yuan ($116 
billion), a jump of 28 percent on the end of the previous 
year. 


Lending by the bank and the rural credit co-operatives 
also kept a strong momentum. They extended a total of 
202.8 billion yuan ($35.6 billion) in loans for agricultural 
development in 1992, an increase of 30.4 billion yuan 
($5.3 billion) from 1991. 


Loans To Township Enterprises Planned 


OW 1201140793 Beijing XINHUA in English 1349 
GMT 12 Jan 93 


[Text] Beijing, January 12 (XINHUA)—Township 
enterprises in central and western China can expect to 
get over 40 billion yuan in loans from the Agriculture 
Bank of China (ABC) between now and the end of the 
century, it was announced here today. 


“Starting from this year, our bank will provide about 5 
billion yuan of loans each year to help develop rural 
industry in central and western parts of China,” said 
ABC vice president, Duan Xiaoxing. 


According to Duan, the move was designed to help 
economic development in these areas which are seen as 
underdogs compared to the flourishing coastal areas in 
the east. 


As the biggest backer of the rural economy, ABC pro- 
vides over 70 percent of loans needed by township 
enterprises across the country. In the past the bulk of the 
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loans went to rural enterprises in coastal areas, especially 
those with export-oriented production. 


“If the rural enterprises fail to get due attention, the gap 
between east and west China will surely get larger.” said 
Duan. 


In 1992 ABC and rural credit cooperatives made loans 
totalling 72 billion yuan to township enterprises and 
over 34 billion yuan to agriculture. 


Though refusing to disclose the exact figure, Duan main- 
tained that this year ABC will still give priority to 
agricultural production in granting credit. 


“We will ensure that credit for agriculture will increase 
faster than those for the other sectors,” said Duan. 


He said ABC will also make efforts to exploit overseas 
markets, including seeking 100 million dollars in loans 
from the Asian Development Bank and try to float bonds 
in foreign countries. This year ABC expects to set up 
branch offices in New York, London, Singapore and 
Hong Kong. 


Farmers’ IOU Notes To Be Cashed 


OW 1101231793 Beijing XINHUA in English 1500 
GMT 11 Jan 93 


[Text] Beijing, January 11 (XINHUA}—A senior Chi- 
nese official in charge of rural finance pledged today to 
cash all IOU credit notes held by farmers nationwide by 
January 15. 


“There will be little difficulty in meeting our promise, 
but we have managed enough funds and some leading 
local officials have been supervising the work,” said Vice 
President of the Agriculture Bank of China (ABC), Duan 
Xiaoxing, at a news conference today. 


For years rural areas in China have been plagued by [OU 
credit notes issued to farmers for the purchase of their 
grain. The practice has lessened in the recent years 
following efforts by local governments and financial 
bodies. However, last year’s fast economic growth made 
the shortage of funds more acute. IOU's again became a 
feature of the 1992 grain purchasing season with loud 
complaints from farmers. 
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According to a survey by the Ministry of Agriculture, 
IOU’s held by farmers in the nine biggest grain-growing 
provinces in 1992 once amounted to 2.75 billion yuan. 


The increase in IOU credit aroused concern in central 
government. Premier Li Peng recently called on govern- 
ment departments and banks to cash all the IOU’s before 
the Spring Festival on January 23. 


“We will make good the premier’s call and see that the 
interests of farmers are well protected,” said Duan 
Xiaoxing. 


Some officials see the rise in IOU credit as one of the 
results of the transitional process from a planned 
economy to a market economy. 


According to Ji Huaguang, a director of ABC’s credit 
planning department, the practical solution to the IOU 
problem is to attract more bank savings. 


Correction to Spokesman on Economic Situation 
OW0201181093 


The following correction pertains to the item headlined 
“Spokesman Reviews 1992 Economic Situation,” pub- 
lished in the Economic & Agricultural section of the 31 
December 1992 China DAILY REPORT, beginning on 


page 31: 


Page 32, column one, second full paragraph of column. 
last sentence, make read: ...more than $16 billion in 
foreign capital, which marks a growth of more than 50 
percent from the preceding year. [new graf] 


The national economy has grown.... (picking up first 
sentence of next paragraph, rewording) 


Correction to Authorities Warning on Economy 
HK060105 1593 


The following correction pertains to the item headlined 
“Central Authorities Warn of ‘Overheated’ Economy,” 
published in the Economic & Agricultural section of the 
5 January China DAILY REPORT, page 37: 


Column one, first paragraph of item, first sentence, make 
read: [Text] Beijing, 4 Jan—An authoritative person 
here disclosed that in order to guard against the contin- 
uously rising enthusiasm for the establishment of eco- 
nomic development zones, the State Council has.... 
(inserting dateline, rewording) 
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East Region 


See Sees COCR Canes WO Set 
an 


OW1101014293 Hefei Anhui People’s Radio Network in 
Mandarin 1100 GMT 6 Jan 93 


[From the “Provincial Hookup” program] 


[Text] We will now broadcast a resolution adopted at the 
29th Session of the Sixth Anhui Provincial Committee of 
the Chinese People’s Political Consultative Conference 
[CPPCC] Standing Committee on 5 January 1993 

ing the convocation of the First Session of the 
Seventh Anhui Provincial CPPCC Committee. 


The 29th Session of the Sixth Anhui Provincial Com- 
mittee of the CPPCC Standing Committee decided that 
the First Session of the Seventh Anhui Provincial 
CPPCC Committee will be held in Hefei on 29 January 
1993. 


The upcoming session's agenda is proposed as follows: 


1. The upcoming session is to hear and deliberate the 
Sixth Anhui Provincial CPPCC Committee Standing 
Committee’s work report. 


2. The session is to deliberate a report of the Sixth Anhui 
Provincial CPPCC Committee Proposal Committee on 
proposals and related work. 


3. The session is to deliberate and approve a report of the 
First Session of the Seventh Anhui Provincial CPPCC 
Committee Motions Examination Committee regarding 
its examination of proposals and motions for the First 
Session of the Seventh Anhui Provincial CPPCC Com- 
mittee. 


4. The session is to elect a chairman, vice chairmen, 
secretary general, and standing committee members of 
the First Session of the Seventh Anhui Provincial 
CPPCC Committee. 


5. The session is to discuss observers’ issues for the First 
Session of the Seventh Anhui Provincial CPPCC Com- 
mittee. 


6. The session is to adopt various resolutions. 

Further on Agenda 
OW1101045093 Hefei Anhui People’s Radio Network in 
Mandarin 1100 GMT 6 Jan 93 


[From the “Provincial Hookup” program] 


[Text] The 29th Session of the Sixth Anhui Provincial 
Committee of the Chinese People’s Political Consulta- 
tive Conference [CPPCC] Standing Committee, which 
opened yesterday, decided that the First Session of the 
Seventh Anhui Provincial CPPCC Committee will be 
held in Hefei on 29 January. 
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CPPCC Committec Chairman Shi Junjie chaired the 
meeting. 


According to the schedule, the standing committee 
meeting will last for six days. The session’s principal 
mission 1s to perform various preparatory tasks for the 
convocation of the First Session of the Seventh Anhui 
Provincial CPPCC Committee. 


The session's key agenda is as follows: To deliberate and 
approve work reports of the Sixth Anhui Provincial 
CPPCC Committee Standing Committee and of the 
Proposal Committee on proposals and related work; to 
discuss and approve a namelist of committee members 
of the Seventh Anhui Provincial CPPCC Committee: to 
discuss and approve a proposed namelist for secretary 
general and presidium and Motions Examination Com- 
mittee members; to discuss and approve the range of 
observers, stipulations on group discussions, and a 
namelist of group discussion conveners for the first 
session; and to discuss and approve the draft agenda and 
schedules for the first session. 


The session will also discuss a draft that solicits opinions 
on 2 government work report submitted by the provin- 
cial government to the First Session of the Eighth Anhui 
Provincial People’s Congress for deliberation. 


Attending the session were provincial CPPCC Com- 
mittee Vice Chairmen Xu Leyi, Wang Zenong, Pan 
Ezhang, Ma Leting, Teng Maotong, Meng Yiqi, Zhao 
Huashou, and Li Mingjun; and Secretary General (Yu 
Shuxun). 


The session began group discussions in the afternoon. 


Anhui Governor Urges Paying Peasants’ IOU's 


OW'1101133993 Beijing XINHUA Domestic Service in 
Chinese 0249 GMT 8 Jan 93 


[Article by XINHUA reporter Kong Xiangying (1313 
4382 6601)] 


[Text] Hefei, 8 Jan (XINHUA}—On the morning of 7 
January, the sky of Hefei, the capital of Anhui Province, 
was heavily covered with dark clouds and the weather 
was extraordinarily cold. In the No. 2 conference room 
of the provincial government, however, it was comfort- 
ably warm. Governor Fu Xishou, four vice governors, 
and responsible persons from grain and agricultural 
departments were studying ways to implement the “10 
Measures for Maintaining Stable Agricultural Develop- 
ment” proposed by Premier Li Peng. 


When the discussion turned to ways to solve “white 
bills” [1O0U’s] held by peasants, the heavy air in the 
conference room was immediately enlivened. Wang 
Wenbin, director of the provincial grain bureau, first 
briefed the meeting on the situation of “white bills” held 
by peasants around the province. Since the enlarged 
meeting of the Standing Committee of the Anhui Pro- 
vincial Party Committee at the end of last year decided 
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to pay all “white bills” by 10 January, all departments 
throughout the province have taken concerted action to 
pay the bills held by peasants and have reduced the 
amount of due bills from the original 190 million yuan to 
19 million yuan as of 5 January. Wang Wenbin main- 
tained that it was not difficult to pay so many “white 
bills,” but the problem is that 750 million kg of grain 
remain to be purchased by the Spring Festival time, and 
the province still has a deficit of 400 million yuan. It 
cannot refuse to purchase the grain, but if it does 
purchase it, it will probably issue “white bills” again. As 
soon as he finished speaking, the responsible person 
from the provincial People’s Bank briefed the meeting 
on the allotment of funds. He stated: 400 million yuan 
has been earmarked for paying “white bills” and pur- 
chasing grain, and what matters now is how to ensure 
that the funds will be used as planned. At this point, 
people in the meeting exchanged whispers. Some said: 
The fact is that whenever they are inspected, the “white 
bills” all disappear, and whenever procurement funds 
are allocated, the “white bills” reappear. 


A responsible person from the provincial Bank of Agri- 
culture said: Even if “white bills’ do appear, grain 
departments can go to local agricultural banks for loans, 
and we will take the responsibility to pay the “white 
bills”; however, we do not know how many “white bills” 
actually exist. Not long ago, it was said that approxi- 
mately 170 million yuan was due around the province, 
and then it became 180 million yuan or more. Who can 
say precisely how much it was? Many responsible per- 
sons from the general office of the provincial govern- 
ment also mentioned: A couple of days ago, a certain 
prefecture claimed that it needed only 30 million yuan to 
pay all of its “white bills.” The amount of money was 
then allotted to the area, but now the same prefecture 
reports that one of its counties needed an additional 3 
million yuan to cover “white bills.” 


The fact about false reports made by some areas was 
discussed at the meeting. Governor Fu Xishou was very 
upset about the false reports. He resolutely noted: “The 
unhealthy practice of telling lies must be corrected, and 
the settlement of ‘white bills’ allows no delay. We must 
complete three tasks immediately: First, banks must 
allocate funds to ensure payments of ‘white bills’ and 
grain procurement. Second, the grain sector must guar- 
antee to recover all “white bills’ issued. Third, the pro- 
vincial government must draft a telegram, which will be 
signed and issued by me to all prefectures, cities, and 
counties, asking them to make sure that all “white bills’ 
are paid 10 January.” 


Anhui Province Attracts Taiwan Investment 


OW 1101121593 Beijing XINHUA in English 0829 
GMT !1 Jan 93 


[Text] Hefei, January 11 (XINHUA) —East China's 
Anhui Province has become the latest focus of Taiwan 
investment on the mainland. 
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According to statistics, the province approved the estab- 
lishment of | 36 enterprises funded by Taiwan business 
people, with a combined investment of about 200 mil- 
lion U.S. dollars, last year. 


In comparison, in the 1986-1991 period, only 54 Tai- 
wan-funded enterprises were set up in the province, with 
a combined investment of 39.55 million U.S. dollars, a 
local official said. 


Altogether, 28 of the Taiwan-funded enterprises 
approved last year each have investments exceeding one 
million U.S. dollars. 


Most of the projects are involved in the fields of chem- 
icals, machinery, building materials and electrical appli- 
ances as well as agriculture, real estate, tourism and 
transport. 


At present, the official noted, most of the Tarwan-funded 
enterprises are operating well, and many Taiwan inves- 
tors are satisfied with Anhui's investment conditions. 


Fujian People’s Congress Elects New Leadership 
OW 1201125793 Beijing XINHUA in English 1240 
GMT 12 Jan 93 


[Text] Fuzhou, January 12 (XINHUA) —New leaders 
were elected today to the Standing Committee of the 
Eighth Fuyian Provincial People’s Congress and the 
provincial government. 


Chen Guangyi has become chairman of the Standing 
Committee and Jia Qinglin, governor of the province. 


Chen Guangyi was born in 1933 and graduated from 
northeast China's Engineering Institute. He is a member 
of the Central Committee of the Chinese Communist 
Party (CPC) and secretary of Fujian Provincial Party 
Committee. 


Chen was formerly vice secretary of Gansu Provincial 
Party Committee and governor of Gansu Province. and 
chairman of Sixth Fujian Provincial Committee of the 
Chinese People’s Political Consultative Conference 


Jia Qinglin was born in 1940 and graduated from the 
Hebe: Engineering Institute. He too 1s a member of the 
CPC Central Committee and vice secretary of Fujian 
Provincial Party Committee. 


Fujian Frees Prices ‘To Encourage Competition’ 


HK 1001065593 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 10 Jan 93 p 3 


[Unattributed report: “Prices Freed To Encourage More 
Competition in Fujian”) 


[Text] Fuzhou—To break State commercial! departments 
dominating the market, Southeast China's Fujian Prov- 
ince has reformed the commodities circulation system to 
encourage competition 
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The province has set up a market-~deciding price mech- 
anism. 

Now, prices on only 47 kinds of commodities are set by 
the provincial government, compared with 72! in the 
past. 


Prices of 92 percent of means of production, 95 percent 
of manufactured goods and more than 96 percent of 
retail-sale commodities were decided by the market. 
Restrictions on the prices of grain and edible oi! have 
also been lifted. 


By raising funds through various means, the province 
has built 1,705 farm produce and by-product markets, 
commodities centres, and commodities-exchange sec- 
tions since 1980. 


in the past | 3 years, transactions of the free markets and 
fairs in Fujian increased |5 times. 

In 1987, the provincial government decided to develop 
specialized markets, and now the number of such mar- 


kets has reached 65, which include the garments, mag- 
netic bricks, shoes and farm produce. 


These markets have contributed a lot to pushing Fuyian- 
made commodities on to world markets and made some 
small cities such as Putian, Shishi, and Quanzhou 
become export and foreign exchange-earning bases. 


To develop a market economy, Fujian has abolished all! 
mandatory planning on agricultural production, and has 
decreased the number of industrial products being pro- 
duced under State mandatory planning to 22. 


The province has withdrawn and annexed some unnec- 
essary government departments and has changed some 
administrative departments to substantial companies. 


Fujian has tried in many aspects in the past few years to 
turn its economy into an export-oriented market 
economy. 


As a result, the province's economy has developed rap- 
idly. 

The province's gross domestic product last year reached 
55.782 billion yuan (about $10 billion), which was 3.8 
times that in 1978, showing a growth rate of 10.9 percent 
a year on average. 


The province has jumped to | !th in per capita produc- 
tion output value among all provinces, autonomous 
regions and municipalities as against 22nd before 1978. 


To make its economy gradually fit in with the world, 
government officials have focused their attention on 
restructuring its economic mechanism. 


In the rural areas, efforts have been made to set up a 
system of social services. So far, more than 41,000 rural 
share-holding enterprises have been set up in addition to 
large numbers of economic co-operation organizations, 
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specialized trade associations and organizations for inte- 
grating production and trading of farm produce. 


In the reform of enterprises, the province has selected some 
State enterprises as pilot units to adopt the share-holding 
system leasing system or annexing and take-over systems. 
As a result, 22 enterprise groups have been set up. 


Shen Daren, J Return From 
iangsu Group 


OW 1101101193 Nanjing XINHUA RIBAO in Chinese 
3! Dec 92 p! 


[By Zhang Jianhua (4545 0494 5478): “Strengthen Sino- 
Thai Friendship, Promote Exchanges and Coopera- 
tuon—Jiangsu Delegation Ends Visit to Thailand and 
Returns to Nanjing 30 December™] 


[Text] After successfully completing a friendship visit to 
Thailand, the Jiangsu delegation, led by Shen Daren, 
secretary of the provincial party committee, returned to 
Nanjing yesterday afternoon [30 December]. Welcoming 
the delegation at the airport on its return were Chen 
Huanyou, deputy secretary of the provincial party com- 
mittee and governor, Cao Keming. deputy secretary of 
the provincial party committee, and other responsible 
persons of relevant departments. 


The delegation had completed a seven-day friendly visit 
to various places in Thailand. including Bangkok. 
During the tour, the delegation called on the Chinese 
Embassy in Thailand, the Chinese Chamber of Com- 
merce, and the Jiangsu and Zhejiang Association. It also 
visited the Wall Street Financial Stock Company Lim- 
ited, the Taimeilun Textile Company Limited, the Bo 
Zhalunpan Corporation, the East Coast Industrial Zone. 
and the Zhengda Corporation. It also held news briefings 
on Jiangsu Province'’s economic progress and investment 
environment, made extensive contacts with Thais in 
various sectors and overseas Chinese, visited old fnends. 
and made new frends. Additionally, 1 held discussion 
meetings with representatives of Jiangsu enterprises 
which have invested in Thailand, and heard reports on 
their situations as well as their opinions and suggestions 


Relevant departments and groups in Thailand paid great 
attention to the Jiangsu delegation’s visit. Amnuai 
Wirawan, Thai deputy prime minister, met all the dele- 
gation members and held cordial talks with them. The 
delegation was warmly welcomed in a variety of ways 
throughout the visit by interested Thai associations. 
industrial and commercial figures, and overseas Chinese. 
who exchanged extensive economic views with the dele- 
gation, they also expressed a keen interest in investing 
and entering into joint ventures in Jiangsu Province 
Various mayor Chinese newspapers in Thailand pub- 
lished for several consecutive days news of the delega- 
tion's activities and information about Jiangsu Province 
Positive achievements were made in the visit in further 
strengthening Sino-Tha: fnendship. and in enhancing 
economic, technical, and cultural exchanges and cooper- 
ation between Jiangsu Province and Thailand 
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Arnving back in Nanjing at the same time were delega- 
tion members Liang Baohua, Wang Wulong, Wu Dong- 
hua, and Huang Curyu. 


Jiangsu Welcomes Group Returning From 


OW 1201114193 Nanjing Jiangsu People’s Radio 
Network in Mandarin 1015 GMT 7 Jan 93 


[From the “News” program] 


[Text] The provincial party committee and government 
today in Nanjing held a united report meeting of cadres 
returning from Shaanxi. On behalf of the provincial 
party committee and government, Shen Daren, secretary 
of the provincia! party committee, warmly welcomed the 
return of the first group of 73 reputable cadres dis- 
patched to Shaanxi and congratulated them on satisfac- 
tory accomplishing their work in the past two years. 
Chen Huanyou, governor, Xu Zhonglin, standing com- 
mittee member of the provincial party committee and 
director of the organization department under the pro- 
vincial party committee, and responsible persons of 
relevant provincial departments attended the meeting. 


Al the meeting, (Yang Yongy:). responsible delegate of 
the Jiangsu cadres to Shaanxi, gave a summary and 
brnefing on their work in southern Shaanxi. Two years 
ago, 73 comrades from Nanjing. Suzhou, Wuxi, Chang- 
thou, Zhenjiang. Nantong. Yangzhou, and provincial- 
level organs were dispatched by the Jiangsu Provincial 
Party Committee and government to work in the 
(Pingba) mountaimous area in Shaanxi to develop the 
economy together with the local people and change the 
situation im poor areas. Over the past two years, their 
work in Shaanx: was accomplished markedly. opening a 
way to eliminate poverty through mutual assistance 
between and joint development by the East and the 
West. In the meantime, this effort has also toughened the 
cadres through training. Relevant departments and some 
veteran comrades of the central authorities and the State 
Council, as well as the Shaana: Provincial Party Com- 
mittee and government, have spoken highly of their 
work. The Jiangsu Provincial Party Committee and 
government are also very satisfied with their work per- 
formance. 


In his speech, Comrade Shen Daren demanded: We 
should do our best to arrange jobs and living units for the 
first group of cadres returning from Shaanxi. He added: 
The provincial party commitee has decided to continue 
exchanging cadres for specific purposes. Relevant cities 
and counties should enhance their leadership in this 
regard and constantly expand the scope of economic 
cooperation to achieve greater success in this work. 


(Liu Kurpu), executive deputy director of the Organiza- 
tion Department under the Shaanx: Provincial Party 
Committee, made a special trip to accompany Jiangsu 
cadres back and attended the meeting. On behalf of the 
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Shaanxi Provincial Party Committee and government, 
he thanked Jiangsu for supporting Shaanxi's economic 
development. 


Jiangsu Resolves To Improve Rural Economy 
OW'1101052893 Nanjing XINHUA RIBAO in Chinese 
31 Dec 92p!1 


{[Unattnbuted report: “Resolutely Implement the 10 
Measures Adopted by the CPC Central Committee and 
State Council To Promote Sustained Agricultural and 
Rural Economic Development in Our Province”) 


[Text] On the morning of 30 December. the provincial 
CPC committee and government held a meeting to study 
the guiding spirit of remarks made respectively by Com- 
rade Jiang Zemin al a discussion meeting on agricultural 
and rural work in six provinces and by Comrade Li Peng 
at a State Council-sponsored teleconference on agricul- 
ture. The meeting analyzed the situation of agricultural 
production and the rural economy in our province, and 
presented initial opimions on carrying out the 10 mea- 
sures adopted by the CPC Central Committee and the 
State Council on our current work of umproving agricul- 
ture and the rural economy 


The meeting was presided over by Comrade Chen Hua- 
nyou. 


The meeting participants agreed that the important 
remarks recently made by ( omrades Jiang Zemin and Li 
Peng on the work of improving agriculture and the rural 
economy are very important and timely. Their analysis 
of the rural economic situation conforms to Jiangsu's 
reality. The 10 measures adopted by the CPC Central 
Committee and the State Counci! are very practical and 
serve to solve our practical problems. They are very 
significant in strengthening the role of agriculture as the 
foundation of the national economy. in safeguarding 
peasants enthusiasm for agricultural production, in fur- 
ther solving the problems in our current efforts to 
promote agricultural production and rural economic 
development. and in maintaining stable agricultural 
development. We must have a profound understanding 
of the guiding spirit of the remarks made by Comrades 
Jiang Zemin and Li Peng We must fully recognize the 
special importance of agriculture in the new situation, 
under which we are accelerating the pace of reform, 
opening up. and economic development 


The meeting participants agreed that the general situation of 
our current agricultural production and rural economy ts 
good. Our province enjoys bumper harvests of grain and has 
experienced overall rural economic growth Grain output in 
Our province 1s expected to reach 33.2 billon kilograms, an 
increase of 2.5 billion kilograms over 1991—a record high 
since 1987. The total output value in rural areas will be 358 
billion yuan, an increase of more than 55 percent over 1991. 
It 1s estimated that peasants’ per capita income will be | 060 
yuan, an increase of | 30 yuan over 1991. However, many 
problems do exist. Among these problems, the outstanding 
ones include insufficient funds for purchasing agricultural 
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and sideline products, and the fairly heavy burdens on 
peasants. The meeting participants agreed that we should 
have a clear understanding of these problems. In light of the 
10 measures adopted by the CPC Central Commitice and 
the State Council, and the practical situation in Jiangsu. we 
should conduct investigations and studies to discover the 
proper methods to resolve each and every one of these 


problems. 


The meeting participants urged party committees and 
governments at all levels to take resolute action to 
comprehensively carry out the guiding spirit of Com- 
rades Jiang Zemin and Li Peng’s remarks. In carrying 
out the guiding spirit, they should focus on the following 
key points: First, we should supply sufficient funds for 
purchasing agricultural and sideline products. Al! [OU's 
should be paid before 15 January. In managing funds. we 
should give pnority to meeting the need to pay for 
agricultural and sideline products. Second, we should 
concentrate our efforts on investigating and screening 
peasants’ burdens. We should strictly follow relevant 
regulations stipulated by the State Council. It is neces- 
sary for us to cancel various kinds of emulation activi- 
ties. All departments and units are required to conduct 
self-examination on peasants’ burdens. In addition. we 
should conduct random examinations on the same 
problem. The provincial CPC committee and govern- 
ment will examine all relevant documents. They will 
announce the cancellation of documents that run 
counter to relevant regulations stipulated by the State 
Council. Third, efforts should be made to ensure the 
progress of current agricultural production and rural 
economic work. We should strengthen our field manage- 
ment of winter and spring crops, and improve water 
conservancy projects, especially supplementary projects. 
during winter and spring. In order to lay a good founda- 
tion for next year’s agricultural bumper harvest. we 
should ensure supplies of the material means of agricul- 
tural production. We should care about the lives of 
poverty-stricken families in rural areas and make proper 
arrangements for them to enjoy a happy spring festival 


The meeting participants also decided that the provin- 
cial CPC committee and government will hold a special 
meeting in the next few days to further study Comrades 
Jiang Zemin and Li Peng’s remarks, and to make specific 
plans for carrying out the “vue: spirit of the State 
Council-sponsored telecunf: == 2¢ on agriculture. 
Around the spring festival, leaging comrades of the 
provincial CPC committee and government will conduct 
in-depth investigations and studies of relevant problems 
in our agricultural production and rural economy. They 
will pay particular attention to the implementation of 
our plans and on promoting the sustained development 
of agricultural production and the rural economy in our 
province. In this way, we can provide a solid guarantee 
for accelerating the pace of reform, opening up, and 


economic development. 


Attending the meeting were Comrades Sun Jiazheng. 
Cao Hongming, Cao Keming, Gu Hao, Gao Dezheng. 
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Xu Zhonglin, Zheng Bingqing, Sun Han, Ji Yunshi, Yu 
Xingde, and responsible leaders of relevant provincial 
departments and bureaus. 


Foreign-Funded Enterprises Increase in Jiangsu 
OW 1201051593 Being XINHUA in English 0507 
GMT 12 Jan 93 


[Text] Nanjing. January 12 (XINHUA)}—East China's 
Jiangsu Province now has more than 1|0,000 foreign- 
funded enterprises. 


According to Ye Jian, chairman of the provincial Com- 
mittee for Foreign Economic Relations and Trade. 
Jiangsu approved the estadlishment of 7.856 foreign- 
funded enterprises, involving a total contractual! invest- 
ment of 7.19 billion U.S. dollars, last year—increases of 
590 percent and 870 percent over the previous year, 
respectively. 


Statistics show that the province had 10,106 foreign- 
funded enterprises. with a total contractual foreign 
investment of 8.938 billion US. dollars, by the end of 
last year. 


So far, 3.852 such enterprises have gone into operation 


Ye attributed the fine new development to the opening 
of the Yangtze River valley with the Pudong New Arca 
in Shanghai as the leader. and to Jiangsu’s improved 
investment conditions 


Nanjing Communications Broadcasting Station 
Begins 


OW 1001183093 Beying XINHUA in English 1532 
GMT 10 Jan 93 


[Text] Nanjing, January 10 (XINHUA}—The Nanping 
Communications Broadcasting Station initiated its work 
today in this capital city of east China's Jiangsu Prov- 
ince 


So far, there are such stations in China's large cities like 
Bejing. Shanghai. Guangzhou and Chengdu. 


The station is to provide its . ‘eners with various 
communications information as well as news related to 
society, politics, economics and culture. It will also 
launch interesting programs for drivers and passengers 


The station will broadcast from six in the morning to 10 
o'clock at might. 


Shandong Reports on F oreign-Invested 
Enterprises 


$K 1201022093 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 1! Jan 93 


[Text] On 11 January, the provincial government held a 
news briefing in Jinan, announcing that the enterprises 
involving foreign investment in the province surpassed 
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5,000 in number. Last year, all levels of foreign eco- 
nomic relations and trade departments and industrial 
and commercial administration organs as well as all 
planning commissions, economic commissions, tax 
departments, banks, customs houses, and commodity 
examination departments in the province fully cooper- 
ated with one another, thus comprehensively pushing 
forward the province's opening in range and quality, and 
making mayor breakthroughs in utilization of foreign 
capital. 


By the end of 1992, the enterprises involving foreign 
investment registered in the province numbered 5,655, 
ranking fourth in the country. The total investment 
volume of these enterprises was $10.8 billion, the total 
sum of their registered capital reached $7.3 billion, and 
the funds offered by foreign traders reached $3.2 billion. 
This shows that the registration and management work 
of the enterprises involving foreign investment and the 
development of such enterprises in the province have 
embarked on a new stage. 


Last year, the major developments of the province's 
enterprises involving foreign investment had the fol- 
lowing six characteristics: |) The Chinese-foreign joint 
venture. cooperative, and solely foreign-invested enter- 
prises developed rapidly, 2) new breakthroughs were 
made in large proyects and new and high technology 
proyects, 3) the sphere of investment was expanded 
further, 4) the number of countnes and regions coming 
to the province for investment increased somewhat. 5) 
the value of the foreign funds actually utilized increased 
by a large margin, and 6) the Chinese-foreign joint 
venture, cooperative, and solely fe-eign-funded enter- 
prises developed simultaneously in eastern and western 
areas of the province. 


Guo Changcai, vice governor of the province, attended 
and addressed the news briefing. 


Shandong’s Jiang Chunyun on Leaders’ Speeches 
S$K0101082493 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 31 Dec 92 


[Text] On the afternoon of 31 December Jiang Chunyun, 
secretary of the provincial party committee, presided 
over the enlarged meeting of the provincial party 
standing committee in Jinan to specially study the 
important speeches given by General Secretary Jiang 
Zemin and Premier Li Peng on agricultural production 
and the rural work; to analyze the province's current 
rural situation and the new circumstance and probiems 
encountered by agriculture under the conditions of the 
socialist market economy, and to discuss and formulate 
policies and measures for accelerating the agricultural 


development. 


Attending the enlarged meeting were Zhao Zhihao, Gao 
Changh, Ma Zhongcai, LI Chunting, Li Zhen, and Liu 
Peng. as well as responsible comrades from the provin- 
cial level departments concerned. 
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At the enlarged meeting, Jiang Chunyun delivered a 
report on relaying the speech given by General Secretary 
Jiang Zemin and discussed with the participants the 
spirit of speeches given by Jiang Zemin and Li Peng. 


It was contended in analyzing the province's agricultural 
situation at the enlarged meeting that the province had 
maintained a favorable trend of steady development in 
the rural economy. thanks to enforcing in a timely 
manner the strategic policy on the agricultural guiding 
ideology and vigorously developing the agriculture of 
high yield and benefits. In spite of the serious disasters in 
the year, the province has still realized an income 
increase from the decreased agricultural output. How- 
ever, some localities still have in varying degrees some 
problems that merit attention. Leading personne! at all 
levels must attach great importance to them and further 
enhance their understanding on the basic agricultural 
construction. Efforts should be made to enhance the 
agricultural production from the angles of leadership. 
policies, science and technology. and input so as to 
enable agriculture to be improved to a new level every 
several years 


It was contended at the enlarged meeting that the pro- 
duction of grains and cotton affects the whole situation 
of economic development in the province. By no means 
should we curtail at will the farmland acreage of grain 
and cotton crops. in line with the principle of ensuring 
the steady increase in the output of grains, cotton, and 
oil-bearing seeds. we should optimize the structure of 
rural production according to the markets’ demands to 
increase the effective supplies of various farm products 
and the peasants income 


During the enlarged meeting. the participating members 
attached great importance to relieving the peasants 
burdens and bringing the peasants enthusiasm into play 
They urged the principal leading personne! of party and 
government organs at all levels to assume overall respon- 
sibility for the work of relieving the peasants’ burdens 
They also adopted a decision to launch throughout the 
province the activities of liquidating various untavor- 
able trends. nonproductive construction proyects, and 
the fund retention from the production contract. as well 
as the activities of consolidating thc fund retention of 
rural extras. the collection of fines, and the utilization 
and management of voluntary and requited labor forces 
Efforts should be made in the coming five months to 
basically deal with the problems of overly heavy burdens 


imposed on peasants. 


It was stressed at the enlarged mecting that efforts should 
be made to resolutely block the malpractices of arbi- 
trarily apportioning expenses. raising funds. collecting 
fees, imposing fines. and conducting appraisal and com- 
parison, as well as the malpractice of fulfilling the targets 
unscrupulously. We should cancel al! rural emulation 
drives on conducting appraisals and comparison and on 
reaching the targets unscrupulously and we should reso- 
lutely prevent the coercive measures of collecting fees 
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and raising funds. Those who have run against the 
prevention will be handled on the charge of violating the 
law and discipline. 


It was urged at the enlarged meeting that a good job 
should be continuously done in purchasing farm prod- 
ucts and improving the purchase and sales systems of 
grains and cotton. All 1OU's issued in the former pur- 
chase period should be totally honored before |5 Jan- 
uary 1993. The material supplies involved in the pur- 
chase contracts should be made good within the given 
date. From 1993 on, the money converted from these 
materials supplies in line with the difference between 
fixed and negotiated prices should be paid to peasants 
without fail and the province will begin to reform the 
purchase and sales systems of cotton. It will also relax the 
restriction on prices and have the supply and marketing 
cooperatives sign contracts with peasants in this regard 
by discussing prices with them. Efforts should be also 
made to formulate the lowest price of protecting cotton 


purchases. 


During the enlarged meeting. the participating members 
also discussed corresponding policies and measures for 
imcreasing the agricultural input, enlivening the rural 
commodity circulation, protecting the farmland 
resources, conducting spring farming next year. and 
enhancing the leadership over agriculture. 


The enlarged meeting participants affirmed that the 
provincial party committee and the provincial people's 
government will formally adopt a decision in line with 
the spirit of this enlarged meeting and the opinions 
discussed at the meeting so as to deal with the prominent 
problems occurring in the current agricultural develop- 
ment and to further enhance the agricultural production 
and the rural work. 


After the enlarged meeting. the provincial authorities 
will dispatch their inspection groups to various localities 
to chiefly inspect the purchase of farm and sideline 
products, the supplies of means of agricultural produc- 
tion, and the work of relieving the peasants’ burdens. 


Shandong Decontrols Cotton Purchasing Prices 
SK 1101023493 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 9 Jan 93 


[Text] The provincial government decided that from 
January 1993, the province should comprehensively 
reform the cotton procurement and marketing system 
and shift the cotton production arrangement from man- 
datory planning and guidance planning. 


According to the decision, cotton management enter- 
prises, including supply and marketing departments. 
should sign production and procurement contracts with 
cotton growers. Cotton prices should be detined through 
consultation between buyers and sellers. To guarantee 
the benefits of cotton growers, the province has defined 
the bottom cotton purchasing prices and simultaneously 
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established cotton regulatory funds to ensure a normal 
operation of market supply and demand after decontrol 
of cotton prices. 


Due to the fact that the grain prices have been decon- 
trolled, from 1993. the province should only ensure that 
it wil! transfer to the state the fixed grain quota on the 
premise that prices are not fixed and should also define 


the bottom protection prices. 


Shandong Reports on Adult Education 


SK 1101025993 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 9 Jan 93 


{Summary} Since 1978. Shandong Province has edu- 
cated 7.2 million young illiterate people. As of the end of 
1992. 96 percent of the province's towns and townships 
and 66 percent of the villages had town and township 
central schools and peasant technical schools. The adult 
schools at these two levels train § million people every 
year. The province has established $23 rural secondary 
specialized schools for adults These schools have 
trained more than 640.000 secondary specialized skilled 
people in the past |4 years 


Shanghai's Huang Ju on | pcoming Fast Asia 
Games 


OW 1201114093 Bewnre XINHUA Domestic Service in 
Chinese 1319 GMT 10 Jan 93 


[By reporter Tan Jun (6223 651 1)) 


[Text] Shangha:, 10 Jan (XINHUA)}—In a speech broad- 
cast on radio and television programs on the evening of 
9 January, Shangha: Mayor Huang Ju urged: Shanghai 
residents should mobilize to pay attention to. support. 
and join in various preparatory tasks for the upcoming 
first East Asia Games. and should cxpeditiously operate 
and manage this advanced-level tournament to become 
good hosts on behalf of people in the whole country 


Mayor Huang Ju said: The East Asia Games will be the 
largest athletic gathering ever hosted by Shanghai. 11 will 
also be the only international comprehensive games to be 
sponsored by China at the end of this century. At the first 
mecting of the organization committee, Comrade Li 
Tieying pointed out: “This 1s an important tournament 
to be held at an important juncture at an important 
place.” This remark has effectively summarized the 
significance of Shanghai's hosting the first East Asia 
Games 


Al present, Shanghai 1s undergoing a crucial period to 
deepen reform. Playing host of the East Asia Games at 
this time will enable Shangha: to showcase to the world 
a new image. both of Shanghai and of China. in reform 
and opening up. In particular, the East Asia Games will 
be held before the International Olympic Commutice 
[IOC] casts its vote to choose the site of the 2000 
Olympic Games. thereby making the hosting of the East 
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Asia Games an important part of Cr: aa’s bidding pro- 
cess to host the Olympic Games. It has been learned that 
the 10C Chairman Samaranch and other important 
figures from international sports circles will arnve in 
Shanghai to watch the East Asia Games. It will be 
another inspection and test of China's social environ- 
ment, organizational capabilities, and athietic standards. 
To add credit and glory to Beying’s bid to host the 2000 
Olympic Games, Shanghai must perform well in hosting 
this East Asia Games. 


Mayor Huang Ju made the following four requests of 
Shanghai residents: |) All residents should strengthen 
their awareness as “hosts”. 2) they should promote a 
spirit of selfless devotion, 3) they should improve urban 
health and environmental work. and 4) they should 
explore and strive for high efficiency so as to successfully 
host the East Asia Games. 


Shanghai Mayor Huang Ju Marks Reform 
Progress 

OW 1201115093 Beying XINHUA in English 0813 
GMT 12 Jan 93 


[Texi| Shangha:. January |2 (XINHUA}—Huang Ju. 
mayor of Shanghai. believes that China's leading indus- 
tral center has made a breakthrough in the reform and 
opening policy 


The city took a bold step in trying out the share-holding 
system, cultivating the market economy. leasing the nght 
to use plots of land. and probing government adminis- 
tration last year 


As a result, the mayor said. Shanghai's gross domestic 
product amounted to 105.4 billion yuan in 1992. an 
merease of 14.8 percent over the previous year 


Huang made this remark at a plenary meeting of the 
municipal government here Monday [!! Jan] 


According to the mayor. the reform of municipal! 
industry and commerce began to cxpand last year 


So far the city has 63 share-holding companies with 
capttal stock totalling | 2.2 bilhon yuan. By issuing stocks 
to the public the city accumulated a sum of | 1.78 billion 
yuan for construction last year. including 56! million 
US. doilars collected from abroad 


As China's traditional banking center. Shangha: made 
rapid progress last year in securities exchange and 
tending and borrowing among banks The former totaled 
60 billhhon yuan while the latter amounting to | 60 billion 
yuan “This created a relatively relaxed financial envi- 
ronment for the city.” the mayor said 


Last year the city concluded 29.000 contracts on tech- 
nology with a total transaction volume of | 4 billion 
yuan. an increase of SO percent over the previous year 


According to the mayor, Shangha: leased out 20! plots of 
iand covering a total area of 20.6 million square meters 
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The municipal government has granted more autonomy 
iM taa revenue, urban construction and the use of foreign 
investment for sts districts and counties so as to enable 
them to turther enliven their economies. 


Shanghai Accelerates Commercial Reforms 


OW 1101142993 Beying XINHUA im English 1222 
GMT 11 Jan 93 


[Text] Shanghai. January |! (XINHUA}—Reforms in 
the commercial system and transformation of manage- 
ment mechanisms and commercial organizational pat- 


terns 1m Shanghai. the largest metropolis in China. wit- 
nessed great changes in | 992 


During last year. more than 2.000 commercial enter- 
prises carried out reforms in at least 14 aspects. 


Intent on becoming China's largest commercial center. 
the city sped up construction of business infrastructural 
facilities while taking further measures in the commer- 
cial reform 


Last spring. some large and medium-sized commercial 
enterprises carried out reforms in six aspects) Manage- 
ment. pricing. personnel. distribution. investment and 
organizational structure Al the same time, China's two 
largest retail enterprises in Shanghai merged to form a 
large group company 


Last summer. cight large and medium-sized commercial 
enterprises instituted share-holding systems. raising 
funds totaling one billion yuan (about 180 millon US 
dollars) while pushing forward the transformation of 
company management mechanisms 


Last fall, 37 destrict administrative bodies made the 
transition 1° conduct their own business as cconomuic 
entities 


Last winter | 2 large commercial enterprises broke away 
from direct administrative involvement and became 
independent economic entities The Shanghai Chamber 
Federation. a bridge linking enterprises with govern- 
ment. was set up to represent the interest of enterprises 
and take up some of the functions of government depart- 
ments 


Furthermore. last year a total of 369 large and medium- 
sized commercial enterprises obtained more autonom»y 
in business activities. eight large wholesale corporations 
realized a test separation of tax nayment and profit 
division. |8 commercial enterprise groups and two super 
stores were established. 100 industrial enterprises 
attached to commercial departments carned out reforms 
according to the experience of their industrial manufac- 
turing counterparts. thousands of medium and smail 
commercial enterprises were leased out or publicly auc- 
tioned 


All the commercial reforms last year in Shanghai were 
aimed at both building a socialist market economy and 
lettseng enterprises face the market and be responsible for 
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their own profits and josses while strengthening services 
of governments at all levels. 


In accordance with the law of enterprises, the reform was 
onented to offering enterprises more independent nghts 
im Management by carrying out share-holding systems, 
auctions and contracted responsibility systems. 


The Shangha: Commerce Federation thus shoulders 
many tasks previously performed by the municipal 
department in charge of industry and trade. 


Zhang Junyjie, director of the department, said that 
concerned governmental departments will be responsible 
only for overall planning. coordination, supervision and 
service for the city’s commerce. 


Meanwhile, commercial enterprises will gradually adapt 
themselves to the demands of the market. exploiting 
reforms to accelerate company initiatives. 


Last year. the city’s total retail volume reached 48 billion 
yuan, an increase of 19 percent over the year before and 
higher than the national average. 


in 1993, Shanghai will further reform its commercial 
administrative structure. accelerate the combination of 
industry and commerce and restructure the wholesale 
business, and encourage the development of private 
business. 


This task 1s estimated to be completed in two or three 
years. 


Li Zemin Addresses Zhejiang CPPCC Session 


OW 1001130793 Hangzhou Zhejang People’s Radio 
Network in Mandarin 1030 GMT 5 Jan 93 


[From the “Provincial News Hookup” program] 


[Excerpts] The First Session of the Seventh Zhejiang 
Provincial Committee of the Chinese People's Political 
Consultative Conference [CPPCC] opened at the Great 
Hall of the People in Hangzhou this morning. 


At about 0830 [0030 GMT], 596 CPPCC members from 
various circles and localities across the province spirit- 
ediy entered the meeting hall. [passage omitted] 


During the session, committee members will conscien- 
tiously study and implement the guidelines of the | 4th 
CPC National Congress and the Enlarged Session of the 
Eighth Plenum of the Eighth Zhejiang Provincial CPC 
Committee, they also will choose the chairman, vice 
chairmen, secretary general, and standing committee 
members of the Seventh Zhejiang Provincial CPPCC 
Committee. Committee members will attend as 
observers the First Session of the Eighth Zhejiang Pro- 
vincial People’s Congress to hear and discuss provincial 
government work reports and planning and financial 
reports, will earnestly play their part in political consul- 
tations and democratic supervision, will make proposa!s 
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and sirive to speed the pace of reform and opening up. 
and will propel Zhejiang’s economy to a *sgher level in 
the 1990's. 


Liu Feng, executive chairman of the session presidium, 
presided at the opening ceremony. 


Seated on the presidium’s rostrum were Executive 
Chairmen Sun Jiaxian, Tang Yuanbing. Zhan Shaowen, 
Ding Deyun, Su Jilan, and Xue Yanzhuang as well as all 
other presidium’s members. 


Also seated on the presidium’s rostrum were provincial 
party, government, and military leaders, including Li 
Zemin, Ge Shen Zulun, Wang Qichao, Xu 
Xingguan, Xu Yongqing. (Lu Zhangong), (Liu Y:fu), 
Chen Anyu, Li Yuhua, Wang Qidong, and Zhu Zuxiang. 
Shang Jingcai, chairman of the sixth provincial CPPCC 
Committee, He Zhibin, Zhou Chunhui, Jiang Cisheng. 
Qiu Qinghua, Wang Chengxu, Li and Zhao 
Jingtang, vice chairmen of the sixth provincial CPPCC 
Committee, Yuan Fanglie. president of the provincial 
higher people's court. Hu Canshi, chief procurator of the 
provincial people's procuratorate, and Geng Dianhua. 
director of the provincial party committee's United 
Front Work Department. 


Veteran comrades attending the meeting by invitation 
included (Tie Ying), (Mao Quhua), (Wang Jiayang), (Cu 
Xian), (Zhang Renzhi), (Zhu Zhiguang). (Chen L1). 
(Wang Jiwu), and (Yang Shiling). 


At 9900 [0100 GMT], Comrade Liu Feng declared the 
opening of the session. [passage omitted] 


On behalf of the Zhejiang Provincial Party Committee, 
Li Zemin, secretary of the Zhejiang Provincial Party 
Committee, extended warm congratulations to the ses- 
sion. In his speech he said: Surrounding the provincial 
party and government's central tasks over the past five 
years, the sixth provincial CPPCC Committee has 
launched multilevel and multichanne! politica! consulta- 
tions as well as democratic supervision activities, and 
has enabled mayor policymaking processes to be more 
scientific and democratic in Zhejing Province. It has 
enhanced the implementation of central policies and 
measures as well as various provincial governmental 
reform undertakings: has consistently paid attention to 
launching various studies, has unified the mind. and has 
promoted common understanding. Moreover. it has 
organized committee members and people in various 
circles to conduct massive investigations, studies, and 
surveys, has made many valuable proposals. has made 
full use of the CPPCC’s advantages as a repository of 
professionals and knowledge. and has enhanced cco- 
nomic, scientific, and technological consultations as well 
as intelligence resources. Furthermore. it has imported 
from abroad and cooperated with the interior. and has 
served as a mediator or link. It has made considerable 
efforts for Zhejiang’s material and spiritual civilization 
construction, and has made enormous contributions in 
this regard. It has persistently publicized and pursucd 
the principle of “one country. two systems.” It has 
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effectively done a good job in work concerning Overseas 
Chinese and compatnots in Tarwan,. Hong Kong. and 
Macac. Additionally, 1 has provided consultations and 
has made efforts in promoting the great cause of peaceful 
reunification of the motherland, and in further 
enhancing Zhejiang’s opening up to the outside world |t 
has strengthened the CPPCC’s self-developmeni and has 
laid a good foundation for the process of gradually 
Systemaiizing and regularizing political consultations 
and democratic supervision. 


In short, the provincial CPPCC Committee has done 
much work with outstanding achievements over the past 
five years. These achievements have been obtained 
through joint efforts made by al! members of the sixth 
provincial CPPCC Committee. various democratic par- 
ties. and people from vanous circles. 


Li Zemin said: At present, in oréer for Zhejiang Prov- 
ince to implement the objectives of the Enlarged Session 
of the Eighth Plenum of the Exghth€heyang Provincia! 
CPC Committee, concerted efforts wv‘! have to be made 
by party committees at various levels. people's con- 
gresses. various governments, and CPPCC committees 
across the province. Furthermore. all people in Zhejiang. 
including all democratic parties and nonparty person- 
ages. must be uniied, do realistic work. and strive to 
work together 


In conclusion Li Zemin said: The first session of the 
seventh provincial CPPCC Committee 1s an important 
meeting that links the past and the future. reminding us 
to carry forward the revolutionary cause pioneered by 
our predecessors and to forge ahead into the future We 
hope the seventh provincial CPPCC Commiuttee wil! 
earnestly implement the guidelines of the | 4th Nationa! 
Party Congress and the Enlarged Session of the Exghth 
Plenum of the Eighth Zhejiang Provincial CPC Com- 
mittee, will adhere to the theory of buslding socialism 
with Chinese characteristics, will pursue the party's basic 
line in an all-around manner. will bolster the central task 
of economic construction, will persistently uphold the 
four cardinal principles, will enhance reform and open- 
ness, will hold high the banner of socialism and patrio- 
tusm., will promote democracy. will pool wisdom and 
everyone's efforts, and will accomplish the vanous mis- 
sions laid down by this meeting We hope this meeting 
will become a gathering which will further liberate the 
mind. seek truth from facts. vigorously forge ahead. and 
be unifying, democratic. stimulating. and pragmatic 


[passage omitted] 


Zhejiang Congress Committee Meeting Adjourns 
OW 1101115293 Hangzhou ZHEJIANG RIBAO in 
Chinese 31 Dec 92 p I 


[By reporter Ling Zaimin (0407 0357 2494) “The 33d 
Meeting of the Provincial People’s Congress Standing 
Committee Adjourns, Li Zemin, Others Call on Meeting 
Participants, Chen Anyu Speaks™] 
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{Excerpts} The 33 mecting of the seventh provincial 
people's congress standing commutice adjourned in 
Hangzhou yesterday Secretary Li Zemin and Deput» 
Secretaries Liu Feng and Wang Qichao of the provincial 
party commuttee paid a courtesy call on members of the 
Standing committee attending the mecting 


The members first listened to an cxplanation by Vice 
Chairman Yang Bin on amendments to the work report 
to be delivered by the seventh provincial people s con- 
gress standing commitiec to the first session of the eighth 
provincial people's congress. and then they voted Dy a 
show of hands to approve the agenda of the first session 
of the eighth provincial people's congress. the name!rsts 
(draft) of members. the secretary general of the pre- 
sidium. members of the Budget Examination ( ommuitice 
of the eighth provincial people's congress. and the work 
report of the provincial people's congress standing com- 
mittee 


Chairman Chen Anyu spoke at the mecteng He sand The 
Current standing committee has successfully performed 
its duties prescribed by the law. promoting democracy 
and improving the icgal system. ensuring social and 
political stability. and safeguarding and harnessing the 
enthusiasm of cadres and peopic mm socialist construc- 
ton [passage omitted] 


In hes speech at the mecting. L: Zemen sand As the last 
mecting of the seventh provincial peoples congress 
standing commiutice 1s drawing to an end today. we have 
come here to convey our heartich congratulations and 
gratitude for the work performed by the standing com- 
mittee and its members. as well as to cxtend Spring 
Festival greetings to you all in advance In the past five 
years. the seventh provincial people s congress Manding 
committee, under the leadership the party ( central ( om- 
mittee and the provincial party commiutice and under the 
guidance of the National People’s ( ongress. has adhered 
to the party s basic lene. concentrated cflorts on the 
central task of cconomx construction. perwsicd in 
reform and opening up. upheld the four cardinal princ) 
pies. and performed the duties prescribed by law 
thereby achieving fruitful results in emsuring and pro- 
moting Zhejiang’s socialist modernization drive. as well 
as endeavors to promote democracy. improve the icgal 
system. and build spiritual civilization In the past five 
years, the current standing commiutiec has attached great 
importance to improving itself and land sound and solid 
foundations for the work of fulure people's congresses 
Al present. the clection of a new term of deputies to 
people's congresses 1s under way in Zhejiang Many 
veteran comrades serving on the current provincial peo- 
ple’s congress standing committee will soon retire Dem 
onstrating a strong party spirit and taking the overall 
situation into consideration. they have accepted arrange- 
ments made by the party organization Their revolu- 
tionary sentiments and nobie moral character are worthy 
of our emulation. It 1s hoped that m thei reterement 
veteran comrades will continue to concern themselves 
with the work of the provincial party commutice. the 
provincial people's congress standing commiutice. and 
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The meeting was presided over by Vice Chairman Wu 
Minda and atiended by Wu Zhichuan, Li Yuhua, Wang 


Qidong. Zhu Zuxiang. and Wang Yumuin. Li Debao, 
Yuan Fanglie. and Hu Can attended the meeting as 


Qinghai Province Governor, Others Elected 


OW 1101162993 Beying XINHUA im English 1547 
GMT 11 Jan 93 


[Text} Xining, January | | (XINHUA)}—Tian Chengping 
was clected governor of this northwest province ai the 
first session of the Exghth Provincial People’s Congress 
today 


Tian Chengping. formerly an engineer graduated from 
the Civil Engineering and Architecture Department of 


Qinghua University. has worked as deputy secretary of 
the Communist Party in Qunghai Province since | 988. 


Tian worked as an acting governor for merely one 
month 


Elected as vice governors were Wang Hanmin. Ma 
Yuanbiao (Tu nationality). La Bingh (Hu: nationality), 
Ba: Ma (Tibetan nationality) and Liu Guanghe 


Qinghai Expects Exports of $90 Million in 1992 
HK! 101083493 Xining Qungha: People s Radio Network 
in Mandarin 2300 GMT ! Jan 93 


[Text} Qungha: Province’s foreign trade has grown fairly 
rapidly From January to November of last year. foreign 
trade cxports in the province came to $82.45 millon. or 
an increas. of 20.75 percent over that of the same penod 
the prevagy, year. while umports reached $5.69 milhon. 
or an merease of 157 47 percent. It 1s expected that total 
foreign trade exports for the entire year will reach $90 
million 


ee ne emeeny Aepeeneee 


OW0901 223893 Lrum@: Xinmpang Television Network 
im Mandarin 1655 GMT & Jan 93 


[From the “Xinjiang News” program] 


[Text] The CPC Central Committee has decided that 
Comrades Wang Lequan and Keyum Bawudun be 
appointed deputy secretaries of the Xinpang Uygur 
Autonomous Regional CPC Committee 
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Xinjiang To Step Up Organizational Reforms 
OW 0901224093 Urum@i Xinpang Television Network 
in Mandarin 1655 GMT 8 Jan 93 


[From the “Xinjiang News” program) 


[Text] The Xinjiang Autonomous Regional CPC Ccm- 
mittee and People’s Government recently made a “deci- 
sion on accelerating organizational reform and reform of 
the personnel system.” The decision comprehensively 
and systematically poimts out the basic thought and 
principles for organizational reform and reform of the 
personnel sysiem at various levels in ihe autonomous 
region. It calls on all localities in the region to further 
emancipate their minds, take bold actions, and strive to 
do a good job in the two reforms. It urges all localities to 
ensure success in changing government functions. har- 
monizing relations among various sectors. streamlining 
administration, and improving efficiency. and to pro- 
vide the necessary conditions and an organizational 
guarantee for promoting reform and opening up. 
building a socialist market economy, and accelerating 
modernization 


Activities, Remarks of Xinjiang’s Song Hanliang 
Addresses Development Issues 


OW 0901124393 Urum@: XINJIANG RIBAO in Chinese 
24 Dec 92 pp 1. 3 


[Make Great Efforts To Develop Secondary and Tertuary 
Industries. Realize a Great Economic Breakthrough— 
XINJIANG RIBAO headline} 


[Text] “Lose no time im seizing the opportunity to 
construct the Northwest International Thoroughfare. 
vigorously develop secondary and tertiary indusiry in 
rura) areas with the emphasis on developing village and 
township enterprises. realize a major breakthrough in 
developing the rural cconomy. and strive to enable 
people in rural areas of Xunpsang to lead a comfortably 
affluent life at the same tome as farmers in the rest of the 
country” These are the strategic measures worked oul 
by Comrade Song Hanhang. secretary of the Xinpiang 
Uygur Autonomous Regional CPC Committee. to bring 
nches to the people in Xinygsang’s rural areas following 
his recent investigation and study tour of rural areas 


On 18 and 19 December. Song Hanliang. together with 
responsible comrades from the autonomous region's 
relevant departments. conducted an investigation and 
study tour of Hutu County. They visited a county-run 
knitwear plant and a number of village and township 
enterprises, they also went to Dongfeng Market. Sor, 
Hanhang held a senes of discussion meetings with 
leading cadres from the county CPC committee and the 
county government. as well as with entrepreneurs and 
village party secretanes. On the basis of his in-depth 
investigation and research. he advanced important opin- 
ions on developing our region's rural cconomy and 
accelerating the pace of bringing nches to rural arcas 
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Comrade Song Hanliang said that the 14th CPC 
National Congress proposed the establishment of a 
socialist market economy system and set the goal of 
realizing a comfortably affluent life for the Chinese 
people at the end of this century. He said this was a 
rather encouraging goal. It would require tremendous 
efforts to realize the goal. The region's rural economy 
had developed greatly in 14 years of reform. It had 
basically solved the problem of feeding the farmers and 
herdsmen; some of them had even become rich. How- 
ever, compared with areas in the hinterland, particularly 
those in coastal regions, the pace of development still 
lagged far behind. Of course, he said, we would never 
allow ourselves to fall behind; we would accelerate the 
pace, we wanted to catch up with them; and we wanted 
our farmers and herdsmen to enjoy a comfortably 
affluent life, together with farmers in the rest of the 
country. A breakthrough was therefore needed to realize 
a comfortably affluent standard of living for Xinjiang’s 
farmers and herdsmen. Only with a faster development 
rate could we make a breakthrough and realize the goal 
of enabling our farmers and herdsmen to lead a comfon- 
ably affluent life. At a plenary (enlarged) meeting of the 
fifth session of the Fourth Xinjiang Uygur Regional CPC 
Committee, a proposal was made to increase Xinjiang’s 
1980 gross national product by a factor of six by the end 
of the century; this would be a breakthrough. Conditions 
permitting, regions and enterprises may aim for a faster 
economic development and strive to make bigger break- 
throughs. The key to realizing breakthroughs lies in hard 
work and quickening the speed of economic develop- 
ment. If we were to follow the same rate of development 
as other areas, we would be left behind and our farmers 
and herdsmen would not be able to enjoy a comfortably 
affluent life at the same time as farmers in other areas. 
As the issue of enabling farmers to lead a good life was a 
major and pressing issue, we should place the issue of 
realizing a mayor breakthrough in the economy on the 
agenda, this is a mayor issue which would affect whether 
people in the region would lead a comfortably affluent 
life at the same time as people in the rest of the country. 


What is the key to effecting an exceptional leap in our 
region's rural economy” Song Hanlhiang pointed out that 
the key lies in village and town enterprises and in 
secondary and tertiary industries. The rural economy 
consists of two sectors: the first 1s agriculture, which has 
limited potential, the second 1s the nonagricultural 
sector, which has unlimited potential. What we lack now 
is the nonagricultural sector. That is our shortcoming, 
but it 1s also our potential. We should clearly recognize 
this shortcoming and strive to make a breakthrough in 
developing, at an exceptional pace, village and town 
enterprises and secondary and tertiary industries in our 
region. Only thus can we bring about big leap in the 
development of our region's rural economy or even the 
national economy as a whole. Only thus will we be able 
to achieve a comfortable standard of living simulta- 
neously with other parts of the country 


Comrade Song Hanliang said that in developing Xin- 
jiang’s economy and secondary and tertiary industries, 
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we Cannot ignore the essential elements. This means we 
must proceed from Xinjiang’s reality, take advantage of 
its strong points, and devise our own strategy. He 
pointed out there are three major superior backgrounds 
favoring the development of secondary and tertiary 
industries in our region: The first is building a socialist 
market economy; the second is building a giant interna- 
tional passage in the northwest; and the third is Xin- 
jiang’s superior natural resources, especially the large- 
scale exploitation of its petroleum resources. The first 
background is unversally present throughout the 
country; the second is unique to Xinjiang; and the third 
is Xinjiang’s exceptional advantage endowed by nature. 
In particular, the opening of a giant corridor has made 
Xinjiang a meeting point for domestic and international 
markets. The distance and gradient of the two markets 
are very important to the development of secondary and 
tertiary industries in our region. The thoroughfare is a 
place where extensive economic activities are conducted: 
it brings in a large number of businessmen to Xinjiang. it 
enhances the potential for market demand; it promotes 
the flow and accumulation of personnel, goods, capital, 
technology, information, and other major means of 
production; it promotes and serves as a driving force for 
our region's domestic and foreign cooperation; it pro- 
vides conditions and opportunities for industrial trans- 
formation and the development of second and tertiary 
industries. This year our region has experienced an 
unprecedented briskness in commerce and trade as well 
as in absorbing projects and funds. This fully shows that 
the advantages and opportunities enjoyed by the thor- 
oughfare are not only realistic but also promising. 


“Realizing a great breakthrough requires great think- 
ing.” Comrade Song Hanliang pointed out the need to 
further emancipate the mind, to change mindsets, and to 
be bold in exploration. He said one must not take a 
wait-and-see attitude, since that attitude will not help in 
making a breakthrough. Localities should, by following 
the guidelines set forth at the 14th CPC National Con- 
gress, acting in accordance with the demands of a market 
economy and proceeding from their local situation, map 
out an economic development strategy and devise mea- 
sures that will help the people in Xinjiang lead a com- 
fortable life. make great efforts, and dare to compete in 
both domestic and international markets. It 1s necessary 
to break out of economic rsolation, take a wider look at 
the large domestic and international markets, and help 
open ways for the development of secondary and tertiary 
industries. There are many ways to develop secondary 
and tertiary industries. Our efforts must not be limited 
to the processing industry. Wide areas, including con- 
struction, transportation, commerce, service, tourism, 
technology consultation, and information services. 
remain to be tapped. The changing of mindsets and 
concepts requires a great debate on the market economy 
We will get a clearer picture about the theory of the 
market economy through the great debatc. Moving away 
from a system of a planned cconomy to that of a market 
economy will bring about a great breakthrough in our 
mindset. A changed mindset will enable us to do things 
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according to the laws of market economics and provide 
an ideological and theoretical basis for realizing a great 
breakthrough in the economy. 


“Good strategies and new concepts are not enough; a 
driving force is still needed.”” Comrade Song Hanliang 
said that driving force comes from operation mecha- 
nisms; and good operation mechanisms generate vitality; 
hence it is necessary to deepen reform and bring about a 
transformation in operation mechanisms. Shenzhen has 
been noted for its always taking the lead in reform. As 
Shenzhen is competing on the international market and 
since the life and death of Shenzhen is decided by the 
market, it is being forced to put up a good fight, to carry 
out reforms, and to transform its operation mechanisms 
as well. The further it heads for the market, the more 
determined it has become in carrying out reform. The 
results of reform will not be significant if our enterprises 
are “ordered to carry out reform.” Only when their 
survival is at stake will they feel the urgent need to 
reform. Thus, we must accelerate reform with greater 
intensity, work as quickly as possible to switch the 
economic system onto a new track, and especially change 
enterprises’ Operating mechanisms so that all enterpre- 
neurs and workers will be compelled to exert every effort 
to charge into the market and accept its challenges and 
its opportunities. When they do so, our enterprises will 
certainly be full of drive and vitality, they will also 
become competitive and efficient enterprises, and they 
will certainly play the main role in bringing about an 
exceptional economic growth in Xinjiang. 


What measures should be taken to help peasants operate 
in the market? This is an important issue with which 
Comrade Song Hanliang has concerned himself and has 
studied. He said: We absolutely do not mean that we can 
underscore the development of the primary, secondary, 
and tertiary industries at the expense of agriculture. 
Agriculture is the foundation of the national economy 
and also the foundation of secondary and tertiary indus- 
tries. This foundation should never be allowed to 
weaken. In a sense, the technology and capital accumu- 
lated from the development of secondary and tertiary 
industries are specifically for building a stronger foun- 
dation, namely agriculture. What measures should be 
taken to help peasants operate in the market after the 
14th National CPC Congress has set the goal of creating 
a market economy? The regional party committee has set 
forth these major measures: |) Further broaden peas- 
ants’ auionomy; 2) decontrol distribution; and 3) 
improve services. Because many peasants do not know 
where the market is, it 1s very important to improve our 
services in this area. In other words, we must help the 
peasants find the market and establish their own market. 
I agree with those people who maintain that “a county 
magistrate is not a good magistrate if he pays no atten- 
tion to the market,” and that “a township chief is not a 
good chief if he fails to promote distribution.” These are 
market economic concepts. It is unthinkable for people 
to say they support the market economy but fail to help 
develop the market or promote distribution. I endorse 
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the system set up in Hutubi County. Under that system, 
leading cadres whose performance exceeds the estab- 
lished norm will be awarded and those whose perfor- 
mance does not measure up will be penalized. This has 
compelled them to focus their attention on economic 
construction, which is the first priority. The county has 
also turned the seven township-level stations and eight 
centers into economic entities providing services which 
peasants need before, during, and after production. The 
intermediate organizations established in the county's 
rural areas not only provide information, but also sign 
contracts with peasants and help nurture and develop 
markets. These are real actions for creating a market 
economy in rural areas. Hutubi County's policy to pro- 
mote capable people and let them demonstrate their 
skills has guiding significance. In forging into the market, 
capable people are peasants’ leaders. Rural areas in all 
localities should mobilize their capable people and 
assign them to take charge of trade and distribution, 
develop the market, and market the goods which peas- 
ants produce. When a county, a township, or an enter- 
prise has a large number of astute and capable salesmen, 
its economic operations will be enlivened and the masses 
will be affluent. I believe that, as long as we let market 
mechanisms give full rein to their functions, and as long 
as we give full scope to the strengths of the government's 
macroscopic regulation and control, the vast number of 
peasants certainly can play an active part in the market 
and will enjoy the benefits of a market economy the very 
first year. 


Song Hanliang also expressed practical and useful views 
about how to develop domestic and international mar- 
kets; how to bring in capital, technology, personnel, and 
management; and how to find partners and let rural 
areas test the partnership system. 


Speaks on Border Police Units 


OW 1001085193 Urumqi Xinjiang Television Network 
in Mandarin 1655 GMT § Jan 93 


[From the “Xinjiang News” program] 


[Text] A regional conference on public security and 
border defense work was held in Urumqi yesterday. 
[video shows closeup of Song Hanliang, who is wearing a 
coat and tie, seated along with several uniformed armed 
police officers and facing scores of uniformed armed 
police officers seated in several rows inside a large room] 
Song Hanliang, secretary of the party committee of the 
autonomous region, spoke at the meeting. He emphati- 
cally pointed out the need to strengthen the buiiding of 
border units of armed police in an all-round manner, and 
to have armed police serve economic construction in a 
better way and give full play to their role in defending 
economic construction. 


After speaking highly of the great contributions made by 
armed police of border defense units in promoting 
reform, opening up, and economic construction in the 
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autonomous region, Song Hanling put forward a four- 
point demand on the work of armed police of border 
defense units: 1) it is necessary to penetratingly study 
and fully implement the guidelines of the 14th CPC 
National Congress and unify the thinking of armed 
policemen of border defense units with the guidelines of 
the 14th CPC National Congress; 2) it is necessary to 
further improve various border defense work centering 
on border checks and administration, and provide a 
good social environment for economic construction in 
the autonomous region; 3) it is necessary to strengthen 
the building of armed police units in an all-round 
manner, constantly raise their overall quality and 
combat effectiveness, and truly turn border defense 
armed police units into steel-like units which are politi- 
cally qualified and militarily competent, have a fine style 
of work, maintain strict discipline, and are assured of 
adequate logistical support. It is also necessary to do a 
good job in promoting unity among people of various 
nationalities as well as oppose with a clear-cut stand 
splits, infiltration. sabotage, and subversive activities by 
hostile forces at home and abroad; and 4) party commit- 
tees and governments at various levels should show 
concern for, support, love, and assist border defense 
armed police units; should further formulate preferential 
policies and measures for offices and armed policemen 
of border defense units; and should do their best to 
improve the material and cultural life of border guards. 


Stresses Science, Technology 


OW1101131193 Urumqi Xinjiang Television Network 
in Mandarin 1655 GMT 7 Jan 93 


[From the “Xinjiang News” program] 


[Text] A three-day autonomous regional scientific and 
technological conference ended in Urumai yesterday 
afteroon. Autonomous regional leaders Song Hanliang, 
Tomur Dawamat, Janabil, Keyum Bawudun, Wang 
Lequan, and Hailiqiemu Silamu attended the confer- 
ence. [video opens with long shots of the rostrum in a full 
conference hall, then cuts to show medium shots of the 
leaders seated on the rostrum as the announcer reads 
their names] 


During the conference, delegates studied and discussed 
documents outlining a number of opinions on further 
deepening reform of the scientific and technological 
structure. They reached a consensus on the major initi- 
atives for deepening reform of the scientific and techno- 
logical structure and for promoting scientific and tech- 
nological progress. 
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During the conference, the autonomous regional peo- 
ple’s government handsomely awarded six scientific and 
technological personnel who had made remarkable con- 
tributions to spurring scientific and technological 
advancement. [video shows the leaders presenting large 
red packets to the scientists, then cuts to show the 
scientists posing for pictures] 


During the conference, Song Hanliang, secretary of the 
autonomous regional party committee, delivered a 
speech entitled “Earnestly Implement the Guidelines of 
the 14th National Party Congress and Enthusiastically 
Promote Scientific and Technological Progress.” He 
said: We should change our mentality and promote the 
notion that science and technology are the primary 
productive forces. When building a socialist market 
economy, comrades in both economic and scientific and 
technological circles should further emancipate their 
minds, change their mentality, and fully recognize the 
significant role of closely integrating science and tech- 
nology with the economy in advancing the moderniza- 
tion drive. Focusing on economic work to the neglect of 
scientific and technological progress is a meaningless 
effort. Attending to scientific and technological work 
without converting scientific and technological achieve- 
ments into practical productive forces is tantamount to 
neglecting the crucial element. [video shows Song Han- 
liang in medium closeup as he reads from written notes} 


We must highly value the important role of scientific and 
technological progress in economic construction and in 
developing productive forces. We must also closely com- 
bine scientific and technological progress with economic 
construction and development, conscientiously promote 
the notion that science and technology are the primary 
productive forces, and seize the current opportune 
moment to deepen the sense of urgency about scientific 
and technological progress. [video scans the rostrum and 
the conference room while Song is speaking] 


On deepening reform and speeding up our region’s 
scientific and technological programs, Song Hanliang 
said: We should further establish and improve the oper- 
ating mechanism that integrally combines science and 
technology with the economy; make full use of the skills, 
knowledge, initiative, and creativity of the broad ranks 
of scientific and technological personnel; and strive to 
convert scientific and technological achievements into 
practical productive forces. We should increase input in 
science and technology through various means, 
strengthen and improve leadership over scientific and 
technological work, and expedite our efforts to stimulate 
Xinjiang’s economy through scientific and technological 
advancement. 


§2 PRC MEDIA ON TAIWAN AFFAIRS 


Peng Chong Addresses Election of Taiwan 
Deputies 


OW0801 133493 Beijing XINHUA in English 1325 
GMT 8 Jan 93 


[Text] Beijing, January 8 (XINHUA)—Taiwanese living 
on the Chinese mainland started today to elect their 
deputies to the Eighth National People’s Congress 
(NPC), China’s legislature. 


It is stipulated that Taiwan Province will be represented 
by 13 deputies at the Eighth NPC. 


A total of 120 representatives of Taiwanese on the 
mainland attended a meeting for organising the election 
of the deputies this afternoon in the Taiwan auditorium 
of the Great Hall of the People. 


They were elected from various parts of the mainland, 
central and government departments and the People's 
Liberation Army, representing over 34,000 Taiwanese 
now living on the mainland. 


Among the representatives, 59 persons are members of 
the Chinese Communist Party, making up 49.2 percent 
of the total; 30 are females and account for 25 percent; 
91 have received education in universities or colleges, 
amounting to 75.8 percent. 


It is learned that the representatives will first select and 
nominate 16 candidates, from whom the 13 NPC depu- 
ties will be elected. 


Member of the presidium of the meeting Zhang Kehui 
said that the election should give full play to democracy, 
and representatives and outstanding people in all fields 
should be considered in the selection of candidates. 


“Proper attention should also be paid to the proportion 
of younger people, females, ethnic minorities, Commu- 
nist Party members and non-party members among the 
deputies,” he added. 


Vice-Chairman of the NPC Standing Committee Peng 
Chong said at today’s meeting that a successful election 
will not only reflect the will of the Taiwanese on the 
mainland, but also become a key stage in the construc- 
tion of a socialist democratic legal system.“ 


The final results of the election are expected to be 
available next week. 


Group Urges Taiwan To Discuss Maritime Safety 


OW0901100293 Beijing XINHUA Domestic Service in 
Chinese 0331 GMT 3 Jan 93 


[Text] Beijing, 3 Jan (XINHUA) —The Association for 
Relations Across the Taiwan Strait recently sent a letter 
to Taiwan's Foundation for Exchanges Across the 
Taiwan Strait concerning an “attack” on Taiwan's “Fuy- 
ichai” fishing boat. The association once again suggested 
that both organizations hold talks, at the earliest possible 
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date, on such matters as cracking down on criminal 
activities and dealing with fishing disputes on the 
Taiwan Strait. 


Op 23 November last year, Taiwan’s Foundation for 
Exchanges Across the Taiwan Strait sent a letter to the 
Association ior Relations Across the Taiwan Strait, in 
which it said that, while operating at sea, Taiwan's 
“Fuyichai” fishing boat was attacked from behind by the 
Mainland’s “Minshiyu No. 011031” fishing boat and 
another unidentified fishing boat. It expressed its hopes 
that the Association for Relations Across the Taiwan 
Strait would help investigate the case. 


In its replying letter, the Association for Relations 
Across the Taiwan Strait said that, according to a joint 
investigation by concerned departments of Shishi of 
Fujian Province, there is no “No. 011031" fishing boat 
under its jurisdiction. The unified number for the city’s 
“Minshiyu” fishing team is of four digits. In the past, 
there was 2 small fishing boat registered as “Minshiyu 
No. 011031,” but it was destroyed by a fire accident in 
April 1991. 


The letter said: In order to safeguard personal and 
property safety of fishermen living on both sides as well 
as their norma! production operation, maintain peaceful 
atmosphere on the Taiwan Strait, and crack down on 
criminal activities at sea, Vice Chairman Tang Shubei of 
the Association for Relations Across the Taiwan Strait 
discussed and decided with Vice Chairman Chen 
Changwen of the Foundation for Exchanges Across the 
Taiwan Strait in November last year that talks on 
cooperation for cracking down on smuggling, robbery, 
and other criminal activities and on dealing with fishing 
disputes will be held at a proper time. It 1s hoped that the 
two organizations will arrange, as soon as possible, such 
a meeting to resolve the two issues which concern both 
sides’ compatriots in a bid to safeguard their proper 
rights and privileges. 


‘Special Article’ on Taiwan Arms Purchases 


HK0601145093 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0610 GMT 6 Jan 93 


[Special article” by reporter Li Xiaozhun (2621 1321 
6150): “Taiwan Crazily Buys Arms, and This Causes 
Grievances on the Island” 


[Text] Houg Kong, 6 Jan (ZHONGGUO TONGXUN 
SHE)}—Recently, the Taiwan authorities did not hesitate to 
spend the huge sum of nearly $10 billion to purchase F-16 
fighters from the United States and Mirage fighters from 
France, and also asked for additional defense money for 
such purchases, and this has already caused popular griev- 
ances in Taiwan. The press argues that the authorities’ move 
will not only bring a crisis to Taiwan's economy, but also 
virtually foment rivalry between arms dealers 


Last year, on the pretext of enhancing the island's 
security, the Taiwan authorities signed purchasing 
orders with the United States and France to buy 120 
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F-16 fighters and 60 Mirage 2000 fighters. These two 
arms purchases will cost as much as $12 billion, which is 
nearly equivalent to one-seventh of the foreign reserves 
accumulated by 20 million Taiwanese compatriots’ 
painstaking efforts. The Taiwan press has criticized this 
move, saying that if the planned purchases of subma- 
rines from Europe and the United States, which are 
being vigorously pursued, also materializes, Taiwan will 
run into financial difficulties no matter how wealthy it is. 
This move will unreasonably impose a heavy burden on 
the common people, and perhaps the authorities will also 
begin to enter into debt. 


It was alleged that because of the purchase of fighters, the 
Taiwan authorities asked for an additional budget of 
T$16.55 [new Taiwan dollars] billion. As a matter of 
fact, Taiwan's defense budgets have kept increasing over 
the past few years. Take the financial year of 1992 as an 
example: the five large arms purchase schemes originally 
planned by Taiwan's Defense Ministry would cost 
approximately T$90 billion, whereas personne! fees and 
various maintenance charges would cost approximately 
T$100 billion and T$50-60 billion, respectively, thus 
adding up to as much as T$250 billion. 


The U.S. F-16 and French Mirage fighters which the 
Taiwan authorities recently decided to purchase are 
extremely expensive: each F-16 fighter will be bought at 
nearly $40 million, and 120 such fighters will cost nearly 
$5 billion. Each Mirage fighter will be bought at even 
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$110 million, and 60 such fighters will cost more than $6 
billion. The cost 1s much higher than similar U.S. and 
French fighters bought by some countries. 


Hence, Democratic Progressive Legislator Chen Shu- 
bian raised four questions on the additional budget for 
arms purchase: First, the purchase prices are too high; 
second, follow-up budgets keep increasing, third, the 
U.S. side refuses to transfer technology; and fourth, we 
may not be able to get the supply of follow-up spare parts 
and components. If the authorities could not clarify 
these four doubts, he would object to the purchase of the 
F-16 fighters. 


Likewise, the Taiwan press was very dissatisfied with the 
authorities’ purchase of fighters at exorbitant prices. 
Moreover, they denounced Taiwan as an “idiot of arms 
sales,” which had repeatedly allowed itself to be tram- 
pled upon in the international arms market. 


Apart from saying that the Taiwan authorities’ unre- 
strained purchase of arms had seriously affected its own 
economy, the Taiwan press also rebuked the authorities 
for, on the one hand, pouring new blood into the dying 
U.S. wicked arms industry, and, on the other hand. 
giving a huge sum of funds to French arms dealers to 
develop new fighters. In this way, the Taiwan authorities 
have virtually promoted the arms race and the mutual 
slaughter of mankind in the 21st century 


M4 TAIWAN 


Legislative Yuan Finishes Part of Copyright Pact 


OW 1201085593 Taipei CNA in English 0816 GMT 12 
Jan 93 


[Text] Taipei, Jan. 12 (CNA}—The Legislative Yuan 
Monday [11 Jan] completed the first reading of part of a 
copyright protection agreement signed with the United 
States and authorized the government to further nego- 
tiate with Washington on seven articles of the accord. 


The seven provisions are thought to conflict with the 
nation’s existing copyright law, the US Constitution and 
international copynght conventions and therefore are 
subject to further negotiation between both sides. 


After lengthy discussions, legislators from both the ruling 
Kuomintang [KMT] and the opposition Democratic 
Progressive Party agreed to pass the remaining provi- 
sions of the agreement. 


American authorities have requested that the pact. 
which was initialed three years ago. be ratified by the end 
of this month at the latest. 


Vice Foreign Minister Chen Chien-jen, who himself will 
be sworn in as a legislator Feb. |, expressed his hope 
during a legislative screening meeting Monday that the 
legislature could pass the entire pact before that dead- 
line. 


KMT Legislator Lin Shou-shan said the legislature 1s 
scheduled to begin a second reading of the pact 
Thursday. 


Control Yuan Members To Avoid Party Activities 


OW 1101094393 Taipei CNA in English 0826 GMT 1! 
Jan 93 


[Text] Taipei, Jan. 11 (CNA}—New members of the 
Control Yuan will be required to stop participating in 
any party activities, a ruling Kuomintang [KMT} official 
said Sunday [10 Jan}. 


It was a decision reached during a high-level meeting of 
government and party officials chaired by President Li 
Teng-hui in his capacity as KMT chairman over the 
weekend, the KMT official said. 


According to a constitutional amendment approved last 
May, the members of the watchdog Control Yuan are to 
be appointed by the president with the consent of the 
National Assembly. President Li has already nominated 
29 candidates for Control Yuan seats 


The Control Yuan, the nation’s highest watchdog body. 
is in charge of supervising and impeaching public func- 
tionanies. 

In order to maintain impartiality and independence in 
performing their duties, many deputies and academics 
maintain that all Control Yuan members must stop 
joining in any party activities. 
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After careful discussions, the KMT official said. high- 
ranking party and government officials agreed to the 
proposal. 


The National Assembly started to screen the qualifica- 
tions of the 29 Control Yuan nominees Monday and 1s 
scheduled to vote on the list Friday. 


The KMT spokesman said that at Saturday's meeting. 
the party and government officials did not discuss 
whether Premier Hao Po-tsun and his entire cabinet 
should resign after the newly elected legislature 1s sworn 
in Feb. |. 


The issue has been hotly debated in recent days. Premier 
Hao told a legislative session last week that it’s up to the 
ruling party to decide whether or not his cabinet should 
be dissolved after the new legislature convenes 


A ranking KMT official said Sunday that the ruling party 
has not yet made a final decision on the issue. “Party 
unity and domestic political stability will be our mayor 
concern in resolving the issue.” he added 


Official Hopes ROK Ends ‘l nfriendly Flag Ban’ 
OW 1101094293 Taipe: CNA in Enelish O835 GMT 11 
Jan 93 


[Text] Taipes, Jan. || (CNA}—South Korea has made a 
poor decision in demanding overseas Chinese schools 
and organizations in its territory to lower the Republic of 
China [ROC] national flag on Jan. 15. Vice Foreign 
Minister Chang Hsiao-yen said Sunday [10 January} 


“The ban 1s extremely unreasonable.” Chang noted “We 
hope the Korean Government would understand the 
gravity of the rssuc.” 


All but a few totalitanan countnes allow overseas (hi- 
nese organizations on their soil to rane the RO 
national flag even though those countries do not have 
diplomatic ties with Tarwan, Chang explained 


Overseas Chinese organizations in South Korca will 
meet on the issue Tuesday The ROC Government will 
support whatever decisions they may reach. Chang 
noted. “We hope Korean authorities will also respect 
their decisions.” he added 


The ROC and South Korea suspended diplomatic rela- 
tions last August after Seoul recognized Peking 


The two countries have not yet worked out a new 
framework to handle bilateral exchanges in the absence 
of formal ties 


Chang pointed out that long-time suspension of Sino- 
Korean ties would do no good to either country 


“This latest Korean move will worsen the already diffi. 
cult relations between the two countries.” Chang 
warned 
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“We hope the Korean Government understands our 
Stance on the issue and immediately cancels its 
unfnendly flag ban,” Chang stressed. “Otherwise, the 
Koreans must bear the responsibility for any severe 
consequences that may arise.” 


Minister Backs Efforts To Import Mainland 
Expertise 


OW 1201093693 Taipei CNA in English 0800 GMT 12 
Jan 93 


[Text] Taipei, Jan. 12 (CNA)}—Economic Affairs Min- 
ister Hsiao Wan-chang Monday [!! Jan} threw support 
behind bids to bring in mainiand industrial expertise, 
saying “amy measure that can help enhance the nation’s 
industrial levels is welcome.” 


Hsiao made the remarks after hearing a report by Shih 
Tsih-yi, president of the government-financed China 
Productivity Center which has temporarily decided to 
set up a subsidiary to handle the affairs concerning the 
acquisition of mainland technologies. 


Initially, the center hopes to introduce into Taiwan 
mainiand-developed scientific technologies regarding 
computers, telecommunications and daily necessities. 
Shih noted, adding that the acquired industrial know- 
how will then be transferred to private firms for com- 
mercialization. 


Hsiao indicated that local firms themselves can start 
acquiring mainiand technologies after the measures gov- 
erning the technology importation now being prepared 
by the ministry have been completed. 


Sources close to the ministry forecast that the first 
reported commercialization of mainiand technology in 
Tarwan could emerge this spring. 


It 1s belheved that computer, telecommunications and 
electronics are the sectors that have the greatest potential 
for cooperation across the Taiwan Straits. 


Taking the computer industry as an example, the sources 
noted that the mainiand 1s strong in research and devel- 
opment while Taiwan 13 skilled in product commercial- 
ization. Both sides will certainly benefit from the coop- 
eration, the sources said 


Cautions on Mainiand Investment 


OW 1201093793 Taipei CNA in English 0804 GMT 12 
Jan 93 


[Text] Tamper, Jan. 12 (CNA}—Economic Affairs Min- 
ister Hsiao Wan-chang told a group of business leaders 
Monday [!! Jan) that local enterprises should be cau- 
tious in their investments on the mainiand. 


Local investors should refrain from pouring a large sum 
of money into the mainland as relations between Taiwan 
and the mamniand are still uncertain, Hsiao said. 
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The minister called on prospective investors first to start 
with small ventures on the mainland and then gradually 
expand their investments. 


The ministry, he noted, will take the scale of investments 
into consideration when screening applications for such 
ventures, which for now are restricted to an indirect 
basis. 


Hsiao made the statement after hearing a briefing by 
Richard Wu, president of the Council for Industrial and 
Commercial Development who was fresh back from a 
visit to the mainland. 


According to the Investment Commission of the min- 
istry, 2,662 Taiwan companies had indirectly invested a 
total of US$949 million on the mainland as of the end of 
September, 1992. 


But it 1s generally believed that the size of mainland- 
destined ventures 1s several times larger than the govern- 


ment registry. 


Reunification Talks, Force Renunciation Linked 


OW 0901085693 Taipe: Voie of Free China in English 
0200 GMT 9 Jan 93 


[From the “News” program] 


[Text] Taiwan will hold talks on reunification with 
Mainland China, only if Peking pledges never to use 
military force against the island. 


Huang Kun-hui, chairman of the Mainland Affairs 
Council, said Thursday [7 January] that Mainland China 
should stop isolating Taiwan internationally and recog- 
nize the Nationalist Government as a legitimate political 
entity. 


Huang was commenting on the report in the Hong 
Kong-based FAR EAST ECONOMIC REVIEW that 
Mainland China has decided to invite the Taiwanese 
Government to hold unprecedented direct talks on 
reunification. 


The report says that the offer of direct talks 1s immiment, 
adding that Peking’s offer 1s expected to be made public 
within the next couple of months 


However, Mainland China Thursday said i has not 
changed its stand on Taiwan, secking to deny the 
REVIEW report 


A spokesman for Peking’s Foreign Ministry said: Our 
position on the question of Taiwan remains unchanged 
She declined to comment further. 


% TAIWAN 


Editorial on PRC's ‘Trouble’ in Dissident Case 


OW0901 143493 Taipei CNA in English 1410 GMT 9 
Jan 93 


[Text] Taipei, Jan. 9 (CNA)}—The following editorial 
appeared in Saturday's EXPRESS NEWS, an evening 
daily published by CENTRAL NEWS AGENCY. 


Peking Sits on a Volcano 


The successful escape of one of the most outspoken 
dissidents from the China mainland after three years of 
hiding in the wake of the Tiananmen incident clearly 
indicates that the Communist regime in Peking is in 
more serious trouble than genearlly realized despite its 
relative success in economic reforms. 


Zheng Yi, a leader of the pro-democracy movement that 
was ruthlessly crushed by tanks in 1989, arrived in New 
York earlier this month with his wife who had been 
jailed for 10 months before she did what sceret police 
failed to do—finding her husband. They were smuggled 
to Hong Kong five months ago by an underground 
railroad of anti-government sympathizers. 


The author of the well-known novel “Old Well” told 
reporters in New York that it would not have been 
possible for a wanted person to hide for three years in the 
past, but the Communist regime has lost the heart of the 
people. 


During the three years he spent in hiding, more than 100 
people knew his identity, but none of them gave him 
away. Instead, they passed him from one safe house to 
another until he arrived in Hong Kong where he was 
given a visa by the Americans after having been turned 
down by the Canadians. 


Zheng’s incredible experience provides us with some 
insight into what the mainland people really think about 
the Communist regime and its policy of economic liber- 
alization but stringent political control. 


In the past few years, Peking has made some progress in 
improving people's living standards because of its suc- 
cessful economic reforms. 


As a result, Peking’s gerontocrats have come to believe 
that as long as they gradually loosen up economic con- 
trol, they can continue to hold on to power. That was 
why they decided at the 14th congress of the Communist 
Party last year to further open up the economy but 
maitain a firm grip on the political process. 


That is apparently not going to work. Zheng is one of 
those who have openly demanded both economic and 
political freedom. During the Tiananmen protests, 
Zheng wrote a manifesto calling Deng Xiaoping “a senile 
and fatuous autocrat.” As a result, he made the list of the 
most wanted dissidents. 
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And yet, he was able to travel across the mainland and 
arrive in Hong Kong unscathed despite the massive 
manhunt mounted by the gerontocrats. 


Military To Allow Civilian Repairs on Aircraft 


OW0701104693 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 29 
Dec 92 


[From the “Hookup” program] 


[Text] [Announcer] The Ministry of National Defense, 
the Air Force General Headquarters, and the Aerospace 
Group of the Republic of Ching have reached a common 
understanding on establishing a commercial market for 
the repair and maintenance of military planes. The Air 
Force General Headquarters has agreed to the plan of 
first letting nongovernmental establishments repair and 
maintain transport airplanes, then it will expand repair 
and maintenance by nongovernmental establishments to 
fighters if domestic nongovernmental establishments 
can increase their capacity. At present, only Taihsiang 
and Air Asia have the capability to provide repair and 
maintenance service for military planes. The following 1s 
a report by (Hsiao Pei-li): 


[(Hsiao Pei-li)}] The Aerospace Group of the Republic of 
China has consulted with the Ministry of National 
Defense and the Air Force General Headquarters on 
establishing a commercial market for the repair and 
maintenance of military planes. This will help the mili- 
tary reduce personne! as well as repair and maintenance 
costs. Concerning the possiblity of letting nongovern- 
mental establishments repair and maintain military 
planes in the future, the Aeronautics Group said the Air 
Force General Headquarters has initially concurred in 
letting nongovernmental establishments repair and 
maintain transport planes and parts. Repair and main- 
tenance services may be extended to fighters after the 
domestic nongovernmental establishments have 
increased their capacity. (Chu Liu-chu), head of the 
Aerospace Group, said that there is a big market for the 
repair and maintenance of airplanes and that the 
training of capable people for repair and maintenance 1s 
more difficult than the training of workers for manufac- 
turing planes. In the future, the repair and maintenance 
market will be even greater when our country establishes 
an air transportation center for Asia. It was learned that 
the Aerospace Group will mainly assist Taihsiang and 
Air Asia because they are the only two companies in the 
country with the capability for providing maintenance to 
military planes. The Air Force General Headquarters 
will also study the kinds of airplane parts which may be 
manufactured by nongovernmental establishments. The 
Aerospace Group estimated that the implementation of 
the plan may take at least two years 
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Hong Kong 


Lu Ping on Minority Rights, UK Proposals 
HK1101155993 Beying ZHONGGUO XINWEN SHE 
in Chinese 1207 GMT 11 Jan 93 


[By You Xiayin (3266 1115 5419)} 


[Text] Beijing, | | Jan(ZHONGGUO XINWEN SHE)}— 
Lu Ping, director of the State Council's Hong Kong and 
Macao Affairs Office, pledged today to guests from the 
Hong Kong Indian Chamber of Commerce that they 
would continue to exist, do business, and preserve their 
lifestyle in Hong Kong after 1997, and that there will be 
no change to their resident status and no damage to their 
residence mghts. The Chinese Government, in accor- 
dance with the law, will provide protection to foreign 
businessmen’s interests in Hong Kong. 


Lu Ping agreed completely with the guests’ wish that 
Hong Kong maintain its stability and continuity, saying 
that it 1s hoped that Hong Kong on | July 1997 would 
run normally and that July | should not be viewed as a 
demarcation line. 


Lu Ping also answered in great detail the guests’ concerns for 
the post-1997 identity of non-Chinese Hong Kong citizens. 
He said that there will be differences between Chinese and 
non-Chinese Hong Kong residents in their identities after 
1997. but that there were two solutions to this: One, they 
can continue to be stateless, permanent Hong Kong resi- 
dents; or, two, if they so wish, they can apply for Chinese 
nationality according to the provisions of China's nation- 
ality laws and become holders of the China Hong Kong 
special administration region passport. 


During the meeting the guests said that their main 
concern right now was Hong Kong's political and eco- 
nomic stability. Since there are provisions in the Basic 
Law for Hong Kong's democratic development, the 
Basic Law should be respected. We should proceed 
according to the provisions. It 1s not good to change the 
rules of the game halfway. We will not be able to achieve 
anything if there is no stability. This represents not only 
the opinion of the Indian Chamber of Commerce, but 
also of a considerable number of Hong Kong people. 


Lu Ping said: We ask no more of Chris Patten than for 
him to converge with the Basic Law, observe the spirit of 
the Sino-British Joint Declaration, and achieve a smooth 
transition toward 1997. We hope that the present stale- 
mate can be resolved as quickly as possible so that all of 
us can live and work in Hong Kong with peace of mind. 


Lu Ping also said: We spent four years and eight months 
drafting the Basic Law, during which we repeatedly 
discussed with and consulted the British side, and finally 
came to a range of agreements and understandings. If all 
of these are revoked, does it mean that we will spend 
another four years and eight months in renegotiations? 
But by then we would have gone beyond 1997. How is 
Hong Kong's transition going to be smooth in that case? 
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Chen Zuoer, a department director of the Hong Kong 
and Macao Affairs Office, was present at the meeting. 


PRC Official Makes ‘Veiled Attack’ on Patten 
HK0901055893 Hong Kong RTHK Radio 4 in English 
0500 GMT 9 Jan 93 


[From the “News at One” program} 


[Text] A senior Chinese official has predicted that eco- 
nomic growth in Hong Kong during the coming year will 
be better than in 1992. But the official, a deputy director 
of the Hong Kong-Macao Affairs Office, Wang Qiren, 
also made a veiled attack on the governor, Chris Patten. 
Mr. Wang was speaking in Peking after saying farewell to 
a delegation from the Hong Kong Chinese Manufac- 
turers’ Association [as heard]. Joseph Chang has this 
report. 


[Begin recording] Mr. Wang said he was optimistic about 
Hong Kong's prospects because economic development 
in China had been good and there was political stability 
there. He said: This year’s gross domestic product in 
Hong Kong would exceed last year’s figure of about 5 
percent. He also said China and other countries wanted 
to preserve the territory, which he described as a pre- 
cious and brilliant economic pearl glowing in the region 
despite being struck by storm 


Mr. Wang said Peking was still full of confidence about 
the new airport proyect. He said the issue was very simple 
to resolve if the airport agreement signed by Britain and 
China was upheld. He did not directly refer to Mr. 
Patten's political blueprint, but he said that economic 
growth will be even stronger if the Joint Declaration, 
Basic Law, and previous agreements with China were 
not breached. [end recording] 


Patten Favors ‘Constructive’ Dialogue on Reform 


HK 1201084393 Hong Kone RTHK Radio Three in 
English 0630 GMT 12 Jan 93 


[Question and answer session with Governor Chris 
Patten and Legislative Council members at the Legisla- 
tive Council building in Hong Kong—live] 


[Excerpt] [Passage omitted] [Doctor Wong] Mr. Presi- 
dent: With due respect, do you have any reason to 
believe that China did not mean what she said in regard 
to your proposed constitutional package” 


[Chris Patten] I imagine that the honorable member will 
have more to say on that particular subject tomorrow, 
when | am sure that the whole Council! will listen to him 
with the attention which he deserves. As for what Chi- 
nese officials have said from time to time about the 
proposals which the government put to the Legislative 
Council in October, | think I could honestly reply by 
Saying it depends on what the honorable member 
referring to, and | suppose 11 depends on which officials 
the honorable member 1s referring to. Those officials and 
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those statements which have committed themselves to 
promoting stability and prosperity of Hong Kong are 
statements and officials with which I can readily iden- 
ufy. None of the statements that | have made on political! 
development in the last few months have. for example. 
been condemned by the Bar Council of Hong Kong as 
being violations of the Joint Declaration and the Basic 
Law. I very much hope that those expressions of interest 
in cooperation will form the basis for our way forward in 
Hong Kong. | say today what | have said in the past, and 
what | will continue to say, that | would be very happy at 
any time to talk about the political development of Hong 
Kong with Chinese officials. | have no preconditions 
whatsoever for any talks. | want a dialoguc—and a 
constructive dialogue. And | am sure that there is a 
general concern that we should all work toward a polit- 
ical and economic future for Hong Kong, which makes 
certain that Hong Kong is a world-class city. [passage 
omitted] 


Patten Submits Proposals to Executive Council 


HK1201091993 Hong Kong AFP in English 0809 GMT 
12 Jan 93 


[By Peter Lim] 


[Text] Hong Kong, Jan 12 (AFP)}—Ignoring China's 
threats and objections, Hong Kong Governor Chris 
Patten submitted to his advisory cabinet Tuesday [12 
January] his package of political reforms widening 
democracy in the territory. A government spokesman 
said the Executive Council had already begun its delib- 
erations on the package, which 1s later to be put to the 
local legislature, the Legislative Council. The spokesman 
said it would take “several meetings to complete this 
work,” which probably means the package would not 
reach the Legislative Council before February. 


Among other innovations, Patten’s proposals widen the 
voting franchise in the 1995 legisiative council election. 
Chinese officials in Hong Kong said that Paitten’s step 
Tuesday would increase the likelihood of a shadow 
government being set up in the special economic zone of 
Shenzhen across the border to monitor the territory, 
which will come under Chinese rule in 1997. 


Upon submission of his proposals to the Executive 
Council Tuesday, Patten however warned the Legisiative 
Council that “it would be a mistake to allow political 
issues to direct our thinking.” He emphasized that his 
proposals did not only touch on the pol:tical arera, but 
also on social wellbeing, and warned against “neglecting 
entirely the rest” of the ideas. “The det:ate will bring in 
with it a heavy responsibility,” he said. 


Beijing has demanded that Patten withdraw his pro- 
posals, threatening not only a shadow government but 
also announcing that most contracts with the Hong Kong 
government not agreed to by China would be scrapped. 
Public confidence in the territory has been harmed by 
the row. China charges that the proposals violate the 
1984 Sino-British joint declaration on Hong Kong and 
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agreements that political developments in Hong Kong 
converge with the Beying-decreed mini-constitution, or 
Basic Law. 


Chinese officials in the territory said Tuesday there was 
now “no room for compromuse™ even if the Legislative 
Council later revised Patten’s proposals. “Patten 1s 
making a major mistake.” one of the officials said, 
adding that considering Beying’s recent remarks. “the 
possibility of a compromise 1s remote as Beijing will not 
back down™ but stand up for “national sovereignty.” 
The officials renterated Chinese Communist Party chief 
Jiang Zemin’s comments at a seminar in Beyying Monday 
that China would maintain a firm stand on its sover- 
eignty and territorial integrity come what may 


Joseph Cheng. dean of social science of the City Poly- 
technic, said there was certainly little room for compro- 
mise. “I certainly find extremely difficult to see a 
compromise which 1s generally acceptable to both sides 
at this stage.” he said. He sand “there are mutual suspi- 
cions, and both sides are clumbing the ladder of escala- 
tion of confrontation, with no signs of climbing down ~ 


Political screntist Peter Harris said “it 1s wrong for China 
to think that Britain is trying to interfere with its 
sovereignty” by attempting to introduce political 
changes ahead of the handover. “I think both sides are 
playing a tough game.” Harris said. “It 1s a game of 
chicken.” However, he believed London in the end 
would probably accept a revised form of the package that 
is acceptable to China. 


Threats by Chinese officials to reverse any democratic 
changes have sent the Hong Kong Stock Market into a 
tailspin in recent months. Beying’s stern disapproval of 
the Patten political changes have also croded public 


support for his proposals as well as a split in the 
influential business community here 


Paper Denies Secret Talks With UK on Reform 


HK 1201061493 Hong Kone WEN WEI PO in Chinese 
12 Jan 93 p 2 


[Editonal: “Without Trustworthiness, How Can There 
Be Talks”) 


[Text] Recently, the story that “Chinese and British 
representatives are holding secret talks in Beying over 
their political reform dispute” has been going around 
constantly. This reflects some people's wishful thinking. 
and their purpose 1s to mislead the people of Hong Kong 
and make the public believe that China and the UK may 
still go ahead with their negotiations, even if Chris 
Patten does not withdraw his political reform proposals 
and China barters away its sovereignty and principles 


The Chinese side has cleared up the rumor, stating that 
it was fabricated out of thin air. The Chinese spokesman 
stressed: “If we are going to have talks, Chris Patten 
must first withdraw his political reform proposals and 
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return to the track of converging with the Basic Law 
Then we may go ahead with the talks with the Basic Law 
as the basis.” 


On the issue of the political system, the dispute between 
China and the UK has been continuing for over two 
months. The focus of the dispute 1s whether or not the 
important affairs siraddling 1997. especially those 
related to the power transfer. should be discussed and 
examined according to the work procedure provided in 
Annex Il of the Sino-British Joint Declaration 


The understandings and agreements on the imperative 
convergence of the political systems in 1995 with the 
Basic Law. reached between the Chinese and British 
foreign ministers in January and February !990. were 
confirmed in the form of foreign ministers’ correspon- 
dence. But Chris Patten claimed that there had been no 
agreement between China and the UK. Now the ques- 
tion 1s: Do the promuses, which specify obligations for 
both sides, still stand after all” 


The composition of the first Special Administrative 
Region Legislative Council and the mode of elections are 
written down om the Basic Law. What remains to be 
discussed 1s only the details of the relevant proposals. 
The talks, if any. should be based on the political system 
proposals in the Basic Law, instead of the Patten pro- 
posals that “do not converge with the Basic Law.” Is 
Patien willing to cooperate with the Chinese side and 
return to the track laid down by the Basic Law” 


Regrettably. however, until now, Chris Patten still keeps 
saying that there was no agreement between China and 
the UK and that his proposals are in total conformity 
with the Basic Law. He and his Executive Council will 
soon adopt the orginal package without alteration and 
then fling 1. as a bill, to the Legislative Council for 
resolution, in an attempt to bargain with China again 
after tinkering with it. Patten’s tactics are to compictely 
bypass the working procedure for implementing the 
agreements between China and the UK stipulated in the 
Joint Declaration and eventually to abandon the prom- 
ses between the two foreign ministers and refuse to 
converge with the Basic Law. 


China's stance 1s clear-cut. If the agreements that China 
and the UK have reached can be regarded as invalid and 
unilaterally abandoned, any new agreements concluded 
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through talks would be meaningless. because the British 
side may go on tearing them up wiihout locking 
ashamed. This 1s a guestion of trustworthiness Wrihout 
trustworthiness as the foundation. trust and cooperation 
between China and the | K would be hard to realize. yet 
their mutual trust and cooperation 1s the indispensable 
condition for maintaining Hong Kong's prosperity and 
stability. China 1s resolute in maintaining Hong Kong's 
prosperity and stability and therefore demands that the 
UK observe cxrsting agreements and handle affairs 
according to them. The agreement on politica! system 
proposals was made long ago. so Chris Patten should not 
have presented another package. to the destruction of his 
own credit. Only by withdrawing the package can he 
reestablish his credit 


Making oneself trustworthy does not make one lose face 
A trustworthy person 1s always respected by his trends 
But he who breaks faith with others 1s bound to forfert all 
popular support and al! reputation. only to force himself 
iNtO a Situation where he cannot budge an inch 


The Basic Law is a document that displays total trust- 
worthiness to the world Now that it has promulgated the 
Basic Law, China's National People’s Congress will 
definitely demonstrate its ability determination. and 
sincere wish to enforce the Basic Law. so as to safeguard 
national sovereignty and reputation Creneral Secretary 
Jiang Zemin said yesterday “New problems have 
emerged in Taiwan and Hong Kong. No matter what 
happens. we will firmly safeguard national sovereignty 
and territorial integrity and make sure that Hong Kong 
returns to the motherland im 1997. that smooth transi- 
tion 1s realized. and that Hong Kong's long-term stability 
and prosperity are maintained” If the UK keeps its 
promises, that would be fine, but if 1 does not, China 
still has the determination and competence to entorce 
the Basic Law. safeguard sovereignty. and ensure pros- 
perity and stability. The statement that “the sky will 
clear up after the rain” was made by virtue of China's 
strength. Chris Patten has been whipping up trouble in 
Hong Kong. but his proposals are bound to be short- 
lived. Once they are withdrawn. the rain will be over and 
the sky will clear up. if they are not, the wind and rain 
will be even stronger. But Chris Patten 1s at a disadvan- 
tage in terms of time. because he docs not have much of 
it. On the day China resumes sovereignty. things will be 
handled according to the Basic Law and the sky will clear 
up anyway 
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